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Let it GO CS the shorter way 


Profit-wise shippers know the many advantages of C & O’s 
multiple freight schedules to and from the great industrial 
centers, Chicago and Cincinnati. They know that C & O's five 


trains leaving in each direction every day offer the invalu- 
able opportunity to “time” shipments to suit themselves. 
What's more, they know that the C&O way is the shortest 
way between these two cities. 
Get your copy of our new 


So, take advantage of C& O's “ten a day” service and —¢,.;4+ schedule book. Write 


Phil cut distribution time. or call your C&O traffic agent. 
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We mnge AIR FREIGHT 


COST LESS PACKAGING 


HERE’S HOW FLYING TIGER LINE AIR FREIGHT SAVES YOU MONEY 


1. Little or no crating. 3. Lower insurance cost. 6. Lower inventories. 9. Overnight service on products and 


MATERIAL 
Z COSTS 








2. Lowest record for loss and 4. Highest insurance protection. 7. Faster turnover of capital. parts across the nation. 
damage. 5. Reduced warehousing. 8. No terminal tie-ups. 10. Door-to-door delivery. 





"Y FLYING TIGER LINE AIR FREIGHT RATES WITH OTHER FORMS OF TRANSPORTATION 


Sample 1000 Ib. 
rates* between 
Los Angeles and... . Philadelphia | Milwaukee Chicago 











Get your copy of the gaat “er il 
new booklet “In- SESE fir Freight | $190.00 $200.00| $186.00 | $144.00 | $144.00 
dustry Ships Air ag hee — g . ; ' q 


7H, —- 
Freight” — just a ‘un 774.00 | 774.00 | 774.00[ 774.00 | 582.00 | 582.00 
call vent eeueent fae “om” famed Rail Express 173.60 | 175.50 | 177.20] 170.00 | 141.60 | 139.20 
Flyin Tsc;ce ===>. bs me *Lower rates above 1,000 Ibs.; slightly higher under 1,000 Ibs. 
representative = Call us for even lower directional commodity rates. 


or write to: 


* ee @ 
Wg Fagor Loe [M0 
General Offices: Lockheed Air Terminal, Burbank, California 
Offices in principal cities throughout the world. 





LARGEST OPERATOR OF FREIGHT AND CONTRACT AIRCRAFT. 
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The Baltimore Transfer Company fol- 
lows through with a_ well-planned 
program for the prevention of loss or 
damage to freight. The result of this 
program speaks for itself. The national 
claim ratio is 1.24%. Baltimore Trans- 


fer’s claim ratio is 0.8%... or one-third 


less! We are keenly aware of our re- 
sponsibility to transport in good order 


the merchandise you place in our care. 
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Not by Motor Freight Express! The 
small crate containing a part badly 
needed to repair a vital piece of machin- 
ery is rushed through to its destination. 
The importance of a shipment to the 
] man who awaits it cannot be judged 
- by the carrier. Motor Freight Express, 
r Inc. assumes every carton to be impor- 
tant. That is why Motor Freight Ex- 
press, Inc. gives uniformly fast, reliable 
service on thousands of shipments, re- 


gardless of size or weight. 


MOTOR FREIGHT METROPOLITAN NEW YORK 
AREA 





veneral Office: 550 EAST KING STREET, YORK, PENNA. 
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IT HAPPENED ON THE 


CE&ETI 
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GECATUR 
WAS PLEASED! 


Herman Zink, our Our No. 61 had it in Glover, IIl., at 
generalagentinDan- 4:00 p.m. the same afternoon. Then 

ville, Ill., tells us that the Illinois Terminal took over and 

the consignee in De-_ the car was on the consignee’s own 

H. ZINK catur must have been tracks at 2:00 a.m. the following morn- 


in a hurry for his carload of steel 
drums. But that was O. K. with the 
Chicago & Eastern Illinois Railroad 
and the Illinois Terminal Railroad. 
The shipment beat the tracer! 

The C & EI got this car in Chi- 
cago on January 31, at 12:30 p.m. 


ing—only 13% hours after it was in 
our Chicago yard. 

That is the kind of teamwork we 
believe in, and strive to deliver, in 
our handling of interchange traffic. 
When the railroads pull together, 


America’s security moves ahead! 


CHICAGO & EASTERN ILLINOIS RAILROAD 


CHICAGO ® 


Ship via C & E I for de- 
pendable freight handling 
and on-time deliveries 
through the great gateways 
of the Midwest— Chicago, 
Evansville, St. Louis, and 
Thebes. : 


t 
a a es | + 
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Random Jottings After a Journey 


FTER ABOUT THREE WEEKS and some 4,000 miles 
A of travel in the southeastern states, there is a tempta- 
tion to write another essay on the growth of industry in that 
part of the country. So much has been written on the sub- 
ject, however, that those of us who live in the more highly 
developed industrial areas have a pretty fair idea of what 
is going on. There would be no point in adding here to the 
factual .and statistical information. We'd like, rather, to 
write a few words of random impressions. 


In the first place, although we were aware of the fact 
that the ‘Old South” was turning away from its agricultural 
economy toward a wiser course of processing and exploiting 
its own natural resources—rather than cutting them down and 
digging them up to ship elsewhere for processing—we were 
curious as to just what was happening in those areas in the 
relationship of the technically trained transportation man to 
the general p-ogress of industry. Specifically, we had our 
eye out for whatever evidence might show up bearing on the 
growth of appreciation for expert traffic services among in- 
dustrial leaders. 


Of course, there have always been good industrial traffic 
men in the southeastern states—men whose wisdom and 
training and willingness to give what they had for the gen- 
eral good have played their part in the important affairs of 
organized industrial traffic management. Among them there 
have been men whose farsightedness has helped to counter- 
act less intelligent transportation activity on the part of men 
in southern politics with something less than a thorough 
understanding of the problems of transportation. 

In numbers, however, this group has been small—neces- 
sarily so in a region where less intense industrial development 
required less intense attention to industrial transportation. 
The field of industrial traffic management in the south appar- 
ently has not as yet caught up with that in the north. There 
is nothing out of the ordinary in that. There is normally a 
lag between the advance of industrial production in any 
area and the full realization that close and expert attention 
to the transportation side of distribution is as much needed 
for sound progress as attention to such things as engineering 
and industrial relations. 

We saw enough in the larger southern industrial areas to 
learn, however, that the trend has begun. There is a curiosity 
about efficient ways to use transportation among top indus- 
trialists that presages an expanding future for traffic man- 
agement in the south. 


9° those who would like to take a look at what is hap- 
pening in those states we recommend strongly close 


attention to things the ordinary visitor doesn’t see. At this 
time of the year the bewildering profusion of flowers inter- 
feres a little with the objective P wnaneod of a man from 
the north. Then, too, the old southern cities still maintain 
a ceep historical pride. One must, perforce, resist the eager 
hospitality which would keep the visitor admiring and ex- 
claiming over places of historical interest and over a p~ofusion 
of public at which (if we dare to insert a slightly discordant 
ne‘e) might better never have emerged from the foundries. 


The instructive things to see lie outside these places, 
usually centrally located. Somewhere, miles away, along 
some water course, adjoining some harbor, or where rail 
and highway promise easy access and egress, will be the 
mills, the refineries, the factories turning out the goods that 
are pushing the industrial curve of the south nearer the 
vertical. 

Much of this has come about because of new uses found 
forssouthern resources. The southern kraft paper products 
industry antedates World War II, of course, i it is still a 
young industry. What is more important, it has found a 
way to make itself permanent, because the kind of tree from 
which the materials for corrugated and fiber cartons and 
paper bags are made is actually raised as a crop. There is 
in this industry no danger of denuding the pinelands; yet 
one has to see the huge operations to realize what is going on. 


E shall not attempt to list other industries lest we over- 

look one of the more important. We shall content our- 
selves with letting the over-all statement take the place of a 
more detailed inventory. 


The important things, as we see it, is that transportation 
is moving along on a parallel path of progress. We saw 
railroad yards where the turned earth still looked fresh, 
equipped with every modern device for handling the South- 
land’s freight—yards where they look with dissatisfaction on 
a record of an average of three hours for getting cars through 
and vow that in another. six months that will be reduced to 
two hours and a half. 

We saw highways, too, and looked over plans for others 
that promise a network over which the trucks may serve 
this new industry efficiently and economically. The new 
truck terminals in the south show all of the modern handling 
and checking devices and procedures to be found in the 
terminals in the most congested industrial areas of the east 
and middle west. 

And in the offices the industrial traffic man bears no recog- 
nizable difference from his professional brother elsewhere. 
There are places where he is still called something other 
than a traffic manager; but, after all, the name isn’t so im- 
portant. What he himself thinks is more impoctant is that 
he shall be recognized, in delegated responsibilities and on 
the payroll, for what he is—trained to do a technical job 
and important in the over-all scheme of industrial operations. 

In a way, the south today represents a huge laboratory in 
which the value of the industrial traffic manager to industry 
is being tested. There is no scepticism on the part of his 
bosses; but there is an unawareness which will not only be 
dissipated but will be transformed to ungrudging app-ecia- 
tion if he reacts properly to the test. For ourselves, we 
haven’t the slightest apprehension on the score. We've been 
spending most of the past month with him, at work and at 
play—and sometimes at study, if honest inquiry can be called 
study. He will not only come through; but he will become 
one of the outstanding assets of what some insist on calling 
the ‘New South.” 
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* Rolling now—Eastbound and 
Westbound — between New 
York Area and California. 


* Thru-trailers—regular, sched- 
uled, transcontinental opera- 
tion for Truckload and L.T.L. 
shipments. 

* Moving “round the clock’”’— 
under 12 relay drivers. No 
layovers, no delays, no re- 
loading. 

* P-I-E 35-ft. semi-trailers used 
exclusively. 1950 cubic feet 
capacity. 

*& Mid-States tractors and per- 
sonnel between East Coast 
and Chicago. 

* P-I-E tractors and personnel 
between West Coast and Chi- 
cago. 

* Faster delivery, united and 
proved responsibility, of two 
of America’s leading lines! 


PHONE NOW for FULL INFORMATION! 
PHONE NOW for SEA-To-SEA SERVICE! 





$.F.- Oakland * HUmboldt 3-8300 
los Angeles * ANgeles 1-7124 









MID-STATES 


FREIGHT LINES, Inc. 


New York City * Worth 4-4576 
Jersey City * Delaware 2-4402 
Philadelphia ¢ STevenson 4-1777 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. Ne 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical tariff problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 


complex for the kind of investigation 


Tariff Interpretation— 


Two Smaller Cars Furnished 
For One Larger Car Ordered 


Question—lowa 


In Item 1650 of Agent Kipp’s Tariff 
ICC. No. 1528, Transcontinental South 
Coast Grain Tariff No. 46-M, taking into 
consideration all the rate increases, there 
is an established rate of $1.11 for an 
80,000 pound minimum car and $1.13 for 
a 50,000 pound minimum car. 


Item 905, of the same tariff provides 
that if the carrier cannot furnish a car 
of the dimensions or weight carrying 
capacity ordered by the shipper it will 
furnish two cars of different dimensions 
or weight carrying capacity. 

We cannot load 800 100-pound sacks 
of soybeans in a 40 foot car. Therefore, 
we asked for a 50 foot car, which was not 
furnished, but two 40 foot cars were fur- 
nished in lieu thereof. 

The Santa Fe has assessed us $1.13 
on the 60,000 pound weight in the first 
car, and $1.13 for the 20,000 pounds ex- 
cess weight in the second car. 

We can see no reason for Item 905 if 
we are going to be assessed on the 50,000 
pound minimum rate, and, if the Santa 
Fe is right in their contention we could 
just as well ship two 50,000 pound mini- 
mum cars. In billing our shipment the 
way we did we assumed that the mini- 
mum weight is 80,000 pounds and the 
rate is $1.11 per hundred weight for the 
first car that was loaded to full space 
capacity and for the carrying of the ex- 
cess weight. 

We think that they have not inter- 
preted Item 905 correctly. We will ap- 
preciate your interpretation. 


Answer 


Item 905 provides that the carrier will 
endeavor to furnish cars of the dimen- 
sions and weight carrying capacity or- 
dered by the shipper but that if such a 
car cannot be furnished, cars of different 
dimensions or weight carrying capacity 
will be furnished. The excess over the 
quantity that can be loaded in one car 
shall be charged for at actual or author- 
ized estimated weight and at the carload 
rate applicable on the entire shipment 
subject to a minimum weight of 6,000 
pounds. 

Naturally, Item 905 applies only when 
the shipment is made from one station, 
by one shipper, on one calendar day, on 
one. bill of lading, to one consignee and 
destination. 

Unless there is some provision in the 
tariff to the contrary, and we could lo- 
cate no such prohibitive provision, Item 
905 applies to an 80,400 pound shipment 


erein contemplated. 


loaded in two cars and the applicable 
rate is $1.11 per 100 pounds, carload 
minimuum weight 80,000 pounds. 

Ordinarily, such provisions as contained 
in Item 905 are under suspension by Serv- 
ice Order No. 868, but we could not locate 
where such service order is referred to 
in the tariff. 


Limitation of Actions— 


Misrouting by Rail Carriers 


Question—Wisconsin 


We note in your answer to Michigan, 
on page 9 of the January 5 edition of 
the TraFFIc WorLD, under the caption 
“Limitation of Actions—Misrouting by 
Motor Carrier’, your opinion of the limi- 
tation of actions for filing of overcharge 
claims against motor carriers on ac- 
count of misrouting. 


We would like to have your opinion 
regarding the limitation for filing claims 
for overcharges on account of misrout- 
ing against rail carriers on both inter- 
state traffic and Wisconsin intrastate 
traffic. 


These claims have been refused by the 
railroad who claims that the two year 
limitation period applies. 


Answer 


The provisions of paragraph 3(b) (dq), 
of Section 16 of the Interstate Commerce 
Act govern the filing of complaints for 
overcharge for misrouting shipments 
moving in interstate commerce. 

These provisions read as follows: 


(b) All complaints against carriers sub- 
ject to this part for the recovery of dam- 
ages not based on overcharges shall be filed 
with the Commission within two years from 
the time the cause of action accrues, an 
not after, subject to subdivision (d). 

(d) If on or before expiration of the two- 
year period of limitation in subdivision (b) 
or of the two-year period in subdivision 
(c) a carrier subject to this part begins 
action under subdivision (a) for recovery 
of charges in respect of the same trans- 
portation service, or, without beginning 
action, collects charges in respect of that 
service, said period of limitation shall be 
extended to include ninety days from the 
time such action is begun or such charges 
are collected by the carrier. 


See, in this connection, the report of 
the Commission in A. Fink & Sons V. 
Cleveland, C. C. & St. L. Ry. Co., 188 
I.C.C. 356, in which the Commission 
said: 

Misrouting is not alleged and even if it 
were claims based thereon would be barred 
by the statute since the informal com- 
plaint was not filed within two years after 
delivery of the shipments and the formal 
complaint was not filed within 90 days after 
additional charges were collected. 

Wisconsin Statutes, Chapter 19, 
Public Service Commission, 195.37 (4), 
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Straight Overcharges, Limitation of 
Actions, Exception, reads as follows: 


For recovery of straight overcharges which 
mean charges in excess of those applicable 
under the lawful tariffs on file with the 
Commission, neither this section nor section 
195.38 shall be deemed exclusive remedies. 
Complaints for the same may be filed or 
action begun within three years from de- 
livery of the shipment of property at des- 
tination, and not after, except that if a 
claim for the overcharge has been presented 
in writing to the carrier within the three- 
year period, said period shall be extended 
to include six months from the time notice 
in writing is given by the carrier to the 
claimant of disallowance of the claim or any 
part thereof. 





Tariff Interpretation— 


Charges on Smaller Lot 
Greater Than on Larger Lot 


Question—Pennsylvania 


We would like to have your opinion as 
to the applicable rate on a shipment of 
electrical transformers weighing 14,000 
pounds, using Western Trunk Lines’ 
Tariff No. 25-H, Agent Kipp’s ICC No. 
A-3848, effective January 1, 1951. The 
commodity is listed under Item 2675, on 
page 125, and reads as follows: 

Section I. Transformers, N.O.I.B.N., in 
quantities of less than 15,000 pounds, Less 
Carload—Class 70 (Subject to Item 60). 

Section II. Transformers, N.O.I.B.N., less 
carload in quantities of 15,000 pounds or 
more—Class 45 (Subject to Item 60). 

Item 60, under Rules and Regulations, 
states that: 

Where two or more less-carload ratings 
referring hereto are published on a given 
shipment, the lowest charge from the ap- 


plication of such ratings will apply on that 
shipment. » 


The question that arises in our mind 
is—can we bill such a shipment at 15,000 
pounds and receive the benefit of the 
lower rate as shown in Section II, or do 
we have to use the rate as shown in 
Section I? 

As you will note, Item 60 does not 
make provision for such a billing nor is 
there any other item under the Rules 
and Regulations in this tariff that will 
permit one to bill a 14,000 pound ship- 
ment at 15,000 pounds and receive the 
benefit of a lower rate. 

I would appreciate it if you would 
give us your opinion on this question 
and cite the number of the rule and reg- 
ulation upon which it is based. 


Answer 


In Aetna Powder Co. v. Chicago, M. 
& St. P. Ry. Co., 17 I.C.C. 165, the Com- 
mission held that a charge on ship- 
Ments of less than 6,000 pounds that 
exceeded the charge on a less-carload 
shipment of the same commodity of 
10,000 pounds was unreasonable. The 
Same issues were considered in Wright 
& Co. v. Vandalia R. R. Co., 25 I.C.C. 214 
and in W. & J. Sloane v. Southern Pac. 
Co., 33 I.C.C. 509. 

A more recent case where the Com- 
mission upheld the alternative applica- 
tion of a lower rate is Electrical Supplies, 
ete. via Shulman & Sons Exp., 10 M.C.C. 
399, wherein the Commission held that 
i order to provide a reasonable and 
hondiscriminatory method of applying 
tates in connection with varying minima, 
4 rule should be established for the 
alternative application of a lower rate 
conjunction with a higher minimum 
if such application results in a lower 
hare to the shipper. 

If it were not for the provisions of 
Item 60, which is your authority for 
billin: 14,000 pounds as 15,000 pounds 
80 as to receive benefit of the lower rate, 








Ues. 


the men ike... 


_MAYFLOWE 





» Men like Mayflower Long-Distance Moving Service be- 


cause 
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sent out after every move. These questionnaires help May- 


flower maintain top quality moving service... everytime 


it’s efficient, prompt and safe. That’s the ““word” sup- 


by Mayflower’s “Customer Report Questionnaires,” 


... everywhere! Mayflower Moving Service can help you 


save time, work and money on personnel transfers. Try it! 
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MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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Pre-Planned 
in 
Arizona 


IN ARIZONA, the following United Van Lines agents 
provide PRE-PLANNED Long Distance Moving service in 
clean SANITIZED vans. 


Phoenix—Arrow Van & Stge. Co. 
Tucson—City Van & Stge. Co. 


% Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 
nearest you. He’s at your service! 


United van LINEs, ine. | 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Headquarters: St. Lovis 17, Mo. 





Ship Ladings like these in Tank Cars of 


ALCOA 
ALUMINUM 





BUTYRALDEHYDE 
OLEIC ACID 

FORMALDEHYDE 

a hde) 101) 4) id 41@).410)= 

WATER WHITE ROSIN 

NITROGEN FERTILIZER SOLUTIONS 
GLACIAL ACETIC ACID 


GLYCERINE 

NYLON SALTS 
FATTY ACIDS 
NITRIC ACID 
SORBITOL 

i111 8@).1@)-14y 7440 | = 
NAPHTHENIC ACID 


PROTECTS LADINGS because aluminum does not 
contaminate or discolor sensitive liquids, does not 
promote decomposition. 


NO DAMAGE TO CARS because aluminum is not 
affected by many acids and other corrosive liquids. 


ALUMINUM COMPANY OF AMERICA Xcet cr Chuminum 
1819B Gulf Building . Pittsburgh 19, Pa. 
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the tariff would be contrary to the prin- 
ciples found reasonable in the above 
cases. 


Tariff Interpretation— 


Application of Household Goods 
Ratings and Rates 


Question—Louisiana 


There has been a controversy between 
the railroad company and myself in re- 
gard to the proper rating to apply on 
certain household goods, namely, refrig- 
erators included in household goods ship- 
ments. 


The railroad’s contention is that re- 
frigerators when in shipments with other 
household goods or shipped separately, 
should be released at one of the valua- 
tions carried in Item 24225 of Consoli- 
dated Freight Classification No. 20, and 
rated accordingly. For instance, a ship- 
ment of various household goods released 
at 10c per pound, would take a rating of 
1st class. Note 1, Item 24225 of Consoli- 
dated Freight Classification No. 20, 
states that the ratings on household 
goods apply only on second-hand (used) 
household furniture or furnishings, and 
ratings do not apply on articles specif- 
ically named in Rule 3, nor on goods 
shipped for sale or speculation, and would 
— under the provisions of Note 1 
above. 


I contend that refrigerators with 
household shipments should be weighed 
separately and rated 2nd class under 
Item 13930 of Consolidated Freight Clas- 
sification No. 20; also, that when a ship- 
per tenders a separate bill of lading on a 
refrigerator as an old (used) refrigerator, 
he would get the benefit of 2nd class 
rating, as per the above item. The rail- 
road’s contention is that in order to get 
the benefit of the 2nd class rating on 
old (used) refrigerators, it would have 
to be shipped for sale or speculation, as 
per Note 1, Item 24225, of Consolidated 
Freight Classification No. 20. 


I will appreciate your giving me an 
interpretation of the above matter. 


‘Answer 


If articles which are household goods 
when shipped as such are listed on a sep- 
arate bill of lading and tendered to the 
carrier as a shipment of such articles, 
without being released to a stated value, 
charges on those articles should be as- 
sessed on the basis of the classification 
ratings thereon. This is the principle of 
finding 20 of the Commission in its re- 
port in Investigation and Suspension 
Docket 76, 25 I. C. C. 442. 


Limitation of Actions— 


Ninety Day’s Extension 
After Payment of Additional Charges 
Or Suit for Undercharges 


Question—Georgia 


We would like you to give us the cor- 
rect authority on collection of under- 
charges for freight. 

Generally the act states a period of 
two years. Suppose one year and eleven 
months has elapsed, then the carrier 
collects undercharges which were brought 
about through tariff error; the shipper 
pays these charges before the two year 
period has expired. Can he by way of 
special docket or reparation claims, with- 


out going to law, recover the amount § 
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vray os 30-32 converted into a modern quay-type ocean cargo terminal for Matson Lines at a cost of 


pension $1,500,000. Both transit sheds were widened to 200 feet, plus 30’ loading platform canopy. The 
new depressed concrete center deck has a capacity of 80 trucks or semi-trailers, and provides tailgate- 
level delivery. Spur track capacity 80 freight cars. The project is part of the Port’s first post-war 


$10,000,000 modernization program. Another $10,000,000 program is in the making. 
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WILMINGTON, DEL 


. . . Chemical center 
of the East coast 
... served by 


“DAVIDSON 


TRANSFER & STORAGE CO. 












Terminal: 9th and Church Sts. 
Telephone: Wilmington 7376 


THE DAVIDSON TRANSFER & STORAGE CO. 


Proven Dependability Since 1896 
U. S. Customs Bonded Carrier 


General Offices: Baltimore 3, Md. 

















paid after the two year limitation has 
run? If se what is the best way of stay- 
ing the statute, and how is the claim 
kept alive through extension of time for 
the filing of claim by the shipper? 


Of course, the easier way would be for 
the carrier to waive charges but we 
understand this is not the proper legal 
procedure. 


Answer 


Under the provisions of paragraph 3(b) 
of Section 16 of the Act, a complaint 
against a carrier for the recovery of 
damages not based on overcharges must 
be filed with the Commission within two 
years from the date of delivery of the 
shipment, except that, under the provi- 
sions of paragraph 3(d) of Section 16, 
if a carrier begins action for recovery of 
charges or without beginning an action, 
collects charges in respect of a given 
shipment, the period of limitation will 
be extended ninety days from the time 
such action is begun or such charges are 
collected by the carrier. 

Under the above provisions, a com- 
plaint, either formal or informal, must 
be filed with the Commission within the 
90 day period to stay the running of the 
statute. 

The carrier may not legally waive 
collection of an undercharge. 

The Commission may, however, if it 
finds a rate to be unreasonable, waive 
collection of an undercharge. Mid-Con- 
tinent Petroleum Corp. v. Yazoo & M. 
V. R. R. Co., 258 I.C.C. 1, 13 and Curtain- 
Howe Corp. v. Pennsylvania R. R., 174 
1.C.C. 78, 75 





Tariff Interpretation— 
Motor Carrier Drivers and Helpers 
As Agents of Shipper 
Question—Virginia 


Item 1920, contained in Interstate 
Freight Carriers’ Conference Tariff No. 


1-C, MF-I.C.C. No. A-5, issued by T. A. L. 


Loretz, Agent, applies on aluminum 
scrap, minimum weight 30,000 pounds, 
from Los Angeles, California to Phoenix, 
Arizona. The item carries a restriction 
which reads as follows: “Rate applies 
only where shipper loads and consignee 
unloads”. We find no definition of the 
terms “loading” or “unloading” in the 
tariff or in governing publications. In a 
recent case, the shipper used fork-lift 
trucks to place the material in the car- 
rier’s trailer. The carrier’s driver and 
helper did the actual stacking in order 
to stow it properly. Upon arrival at 
destination, the entife unloading opera- 
tion was performed by the consignee. 


It has been our contention that in the 
absence of tariff provision to the con- 
trary, the service performed by the ship- 
per was sufficient to come within the 
meaning of “loading’’, as required by this 
item. The carrier, on the other hand, be- 
lieves that the fact that their employes 
assisted in the loading operation to the 
extent mentioned above, renders the item 
inapplicable. 

Specifically, we would like your opin- 
ion, and authority therefor if possible, 
as to just what constitutes “loading” in 
such instances. 


Answer 


The general servant of one person may 
become the servant of another by sub- 
mitting himself to the direction and 
control of the other with respect to a 
particular transaction or piece of work. 
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Woodward Iron Co. v. Limbaugh, °76 
Fed. 1; Hardy v. Shedden Co., 78 F<d. 
610. 


Where one person lends his servant to 
another for a particular employment, ‘he 
servant, for anything done in that par- 
ticular employment, must be dealt wth 
as a servant of the party to whom hie is 
lent, although he remains the general 
servant of the person who lent him. Tarr 
v. Hecla Coal & Coke Company, 265 Pa. 
519, 109 A. 224. 

It appears that the driver either vol- 
untarily offered or was requested to assist 
the shipper in loading the truck, thereby 
becoming a servant of the shipper which 
in substance means, in our opinion, that 
loading was performed by the shipper. 
No remuneration is due the carrier for 
the services of the driver, as the tariffs 
generally provide that no charges will 
be made for assistance of the driver in 
loading. 

We believe that the above also applies 
to the driver’s helper, the only difference 
being that the shipper is generally bound 
by appropriate tariff provisions to remu- 
nerate the carrier for the helper’s serv- 
ices. 





Weights and Weighing— 


Overcharge in Weight Due to Snow on Load 


Question—Illinois 


We recently completed an order which 
totaled twelve carloads shipped from our 
plant within a period of ten days. Each 
of the twelve cars involved was a flat 
car on which we loaded an identical unit. 
Four of the cars were released on Decem- 
ber 19, 1951, two on December 20, one on 
December 28, three on December 29, and 
two on December 31. Since we do not 
have a weight agreement with the rail- 
roads, all of our cars are subject to scale 
weights. 

The twelve cars, released on the dates 
indicated above, were weighed by the 
railroad in from two to five days after 
we had released them. During the time 
that these cars were in possession of the 
belt line carrier, for switching to the line 
haul carrier, we had some unusually 
heavy snowfalls. There is no doubt that 
there was plenty of,snow on some of the 
cars and especially in the large bodies 
of the dump trailers which were loadea 
on the cars. Yet, when we received the 
freight bills, we were billed at the scale 
weight for each car. No allowance was 
made for any snow that may have accu- 
mulated. The scale weight on eleven of 
these cars varied from 29,280 pounds to 
31,560 pounds with the twelfth car weigh- 
ing 35,460 pounds. 

Since these are the first units we built 
of this type, we have no actual weights 
available. However, we believe that we 
are entitled to some adjustment on the 
freight charges that we paid based on 
the scale weight of each car. 

Can you quote any reports or findings 
of the Commission which involve circum- 
stances similar to those outlined above? 


Answer 


In its report in Noll Lumber Co. V. 
Chicago & N. W. Ry. Co., 98 I.C.C. 589, 
the Commission found that a shipment 
of cedar posts had been overcharged, due 
to inadequate allowance having been 
made for snow on the load. 

The Commission received in evicencée 
the readings of the weather burea sta- 
tions in determining the allowan:: 1 
weight because of snow on the loac 
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Branchs Trailer Inter-Change System 
KEEPS YOUR GOODS MOVING! 


When your truckload shipments pass from Branch territory into 
NO UNLO ADING New England, upper New York State, or points in Central or Southern 
territory, the Branch trailer carrying your shipment goes UNOPENED 
from our operating route to that of a reliable cooperating motor carrier! 


NO RELOADING No time wasted in unloading and re-loading! No risk of damage 
by excessive handling! No idle terminal time! Your goods keep roll- 


ing in high gear straight to your customer's door! 
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And returning shipments enter the Branch network swiftly in an 
unopened trailer . . . come directly to you. ROUTE BRANCH, going 
and coming! 







MOTOR EXPRESS COMPANY 


*% 455 W. 16th St., New York —New Phone: ALgonquin 5-3400 * 


TERMINALS: New York e Philadelphia U. S. Customs Bonded Carrier—!. C. C. Certificate No. MC 10875—Penna. P.U.C. Ne. 


" # A-11989 Licensed te transport liquor and specially denatured and tax free alcohol in 
Newark e Allentown e Reading e Baltimore Delaware, District of Columbia, Maryland, New Jersey, New York and Pennsylvania. 
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Carloadings Totaled 683,368 
In Week Ended February 23 


Loading of revenue freight the week 
ended February 23, 1952, totaled 683,368 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 51,477 cars or 7 per cent below the 
corresponding week in 1951, but an in- 
crease of 136,661 cars or 25 per cent 
above the corresponding week in 1950, 
when loadings were reduced by a strike 
at bituminous coal mines. 


Loading of revenue freight the week 
ended February 23 which included the 
Washington’s Birthday holiday, de- 
creased 54,241 cars or 7.4 per cent below 
the preceding week. 


Coal loading amounted to 140,596 cars, 
an increase of 1,416 cars above the 
corresponding week a year ago, but a 
decrease of 5,971 cars below the preced- 
ing week this year, said the A.A.R., add- 


ing: 


Miscellaneous freight loading totaled 349,- 
726 cars, a decrease of 28,511 cars below the 
corresponding week last year, and a decrease 
of 26,371 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 66,218 cars, a decrease of 12,- 
800 cars below the corresponding week in 
1951, and a decrease of 11,390 cars below the 
preceding week in 1952. 


Grain and grain products loadings totaled 
43,298 cars, a decrease of 4,980 cars below the 
corresponding week in 1951, and a decrease 
of 4,587 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of Feb- 
tuary 23 totaled 27,666 cars, a decrease of 
4740 cars below the same 1951 week, and a 
decrease of 4,972 cars below the preceding 
1952 week. 


Livestock loading amounted to 7,498 cars, 
an increase of 946 cars above the same week 
in 1951, but a decrease of 620 cars below the 
preceding week this year. In the Western 
Districts, loading of livestock for the week 
of February 23 totaled 5,644 cars, an increase 
of 540 cars above the same week a year ago, 
but a decrease of 445 cars below the preced- 
ing week this year. 


Forest products loadings totaled 40,652 
cars, a decrease of 5,187 cars below a year 
ago, and a decrease of 5,006 cars below a 
week ago. 


Ore loading amounted to 19,263 cars, a 
decrease of 2,362 cars below last year, but 
an increase of 243 cars above last week 


Coke loading amounted to 16,117 cars, an 
increase of one car above a year ago, but 
a decrease of 539 cars below the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1951. All 
teported increases compared with the cor- 
responding week in 1950. 


Cumulative Loadings 























































1952 1951 1950 

Four weeks of 
January 2,828,319 3,009,358 2,390,393 
Week of Feb- 
My Deess-ae 731,006 651,165 612,464 
Week of Feb- 
Tuary 9..... 733,724 573,209 568,816 
Week of Feb- 
Tuary 16 ... 737,609 740,557 560,068 
Week of Feb- 
Mary 23 .... 683,368 734,845 546,707 

a7 5,714,026 5,709,134 4,678,448 
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Shippers Oppose Further Rate Increase 
Or Ask ‘Hold-Downs’ in Ex Parte 175 


Counsel for National Industrial Traffic League ‘Shocked’ by Large 
Part of Any Increase Authorized That Federal Government Would Take 


In Taxes. Situations Concerning Various Commodities Discussed. 


Shippers, and organizations repre- 
senting shippers, from every part of 
the country and engaged in practi- 
cally every type of business enter- 
prise, made known their views on a 
further increase in railroad freight 
rates as a week of argument before 
the Commission in Ex Parte 175, 
Increased Freight Rates, 1951, drew 
near its end. 


Argument was on a petition of the 
railroads for an increase of 15 per cent 
in freight rates, with a few “hold- 
downs,” as originally asked, in lieu of 
an increase of 9 per cent in the east 
and 6 per cent. elsewhere, permitted by 
the Commission last August, with an ex- 
piration date of February 28, 1953. The 
railroads were asking the entire 15 per 
cent, with no termination date. 


John H. Carkin, chairman of the rate 
committee of the Mountain Pacific States 
Conference of Public Service Commis- 
sions, appearing in behalf of the con- 
ference, reviewed the increase in the 
differential between transcontinental 
rates and those from Zone 1 of Western 
Trunk Line Territory, saying that the 
differentials had increased more than 
90 per cent since June 30, 1946. 

Mr. Carkin said the percentage in- 
crease in differentials was shown because 
“our commodity groups” were interested 
in preserving market relationships be- 
tween the rates on their long-haul com- 
modities to eastern markets as compared 
with the rates on competitive commodi- 
ties produced in areas much closer to 
the consuming markets. He showed the 
differentials on representative commodi- 
ties, and, as indicating the importance of 
some of the commodities, said that in 
1947, “leaving out California citrus, etc., 
and lumber, aluminum, sugar, etc., on 
many of which commodities the per- 
centages are even larger,” the Mountain- 
Pacific states originated 50 per cent of 
the U.S. car-lot shipments of fruits and 
vegetables; the three Pacific coast states 
produced 31 per cent of the U.S. canned 
goods, and the Mountain-Pacific states 
produced large quantities of wheat, wool, 
hops, livestock, and other commodities. 

Mr. Carkin gave ten reasons why lesser 
rates, that is, increases subject to hold- 
downs, were justified on the long-haul 
commodities he had mentioned. He said 
no thinking person in the west expected 
distance to be wiped out and that it was 





fully recognized that shippers farther 
away must pay more than those close 
at hand. He said that it was the relative 
position in which the long-haul shipper 
was left by the present method of ap- 
plying percentage increases to long-haul 
freight that “arouses the protest of un- 
just discrimination on the part of our 
long-haul western commodity groups.” 


Freight Traffic Burden 


Citing the experience of eight railroads 
operating in Zone 1, with average rates 
of return from freight service alone 
of 6.48 per cent in 1948; of 5.92 per cent 
in 1949, and of 6.62 in 1950, Ernest Porter, 
commerce counsel for the state of Iowa, 
said the point of his argument was that 
the freight business “standing alone” 
and the earnings on that business ap- 
plied to the total valuation of the plant. 
was making a good rate of return. He 
said the purpose of that portion of his 
argument was to direct the Commission’s 
attention to the fact that the passenger 
service was one of the things that “just 
spells murder for the railroads.” 


Commissioner Rogers asked what 
should be done about the passenger op- 
eration, and Mr. Porter said that much 
Passenger service was being abandoned 
or curtailed in Iowa. He said there has 
been quite a lot of abandonment in the 
past two or three years and that some 
proceedings were in progress. He added 
he thought it was beginning to show 
some results. 


Mr. Porter said that he believed it had 
been demonstrated that the Commission 
had done the right thing when it permit- 
ted the same increase in Zone 1 as in 
the rest of the Western District. He 
asked, if any further increases were 
found necessary, that Zone 1 shippers 
not be burdened with any greater in- 
crease than the balance of Western 
Territory. 


N.LT.L. Position 


John S. Burchmore, for the National 
Industrial Traffic League, said he could 
not make any argument as to the evi- 
dence for or against the increase since 
some members of the League were in 
“active or passive opposition,” while 
others were “actively or passively in 
favor of the increase sought by the car- 
riers for the purposes for which they are 
sought,” and that each would like to 
have the League support its views. 

He said he was relieved of his burden 
as an advocate by the decisive and im- 
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mensely detailed questions asked from 
the bench which had brought out almost 
every fact, and he added that “some of 
your questions were even better than 


others.” 

Mr. Burchmore said he wanted to make 
three small points. He said the Com- 
mission should know that he was au- 
thorized to say that the shipping public 
quite generally felt that there had been 
the fullest opportunity and ample pres- 
entation of every factor in the case bear- 
ing on the issues before the Commission. 
He said, further, that in any action the 
Commission took changing the percent- 
ages, the Commission was asked to ad- 
here to the pattern it had fixed, and 
to such rules as the rule of fractions, 
the treatment of combination rates, ac- 
cessorial charges, etc. His third point 
was that the Commission had in many 
decisions said it expected the railroads 
to correct maladjustments and disturb- 
ances of relationships resulting from in- 
creases. He added that he presumed the 
Commission would “still be of that 
mind.” 

On the other hand, Mr. Burchmore 
said, the Commission had been urged by 
truckers and water carriers to put a 
floor under rail rates and not permit the 
railroads to make reductions in rates on 
competitive traffic. He said he had cross- 
examined the witness for American 
Trucking Associations as to his state- 
ment that there was an immense amount 
of railroad revenue involved in such rate 
reductions. Mr. Burchmore said that he 
and A. J. Dixon, of counsel for the rail- 
roads, had congratulated each other that 
“we had utterly ruined that,” adding 
that “we do not think there is an im- 
mense amount of revenue involved.” 


Speaking for a group of midwestern 
manufacturers of millwork, he said that 
in past cases, when their product was 
before the Commission, it had deter- 
mined that millwork should be related, 
in the rate structure, in carloads, at 25 
per cent over the lumber rates. After 
stating that those manufacturers used 
west coast lumber, Mr. Burchmore as- 
serted that “we do think in the millwork 
industry, on long-haul traffic a maximum 
is proper.” 

Tax Situation ‘Shocking’ 


Mr. Burchmore said that, as a citizen, 
there was one thing that shocked him, 
and that shocked a good many shippers. 

He then referred to an appendix to the 
brief filed by the railroads, saying it 
showed they wanted the Commission to 
approve an increase in net railway op- 
erating income from $926 million at 
current rates to $1,207 million at the 
proposed rates, or an increase of $281,- 
000,000. To get that, he said, the rail- 
roads were asking that the total oper- 
ating revenues from freight be increased 
from $8,871 million to $9,550 million, 
or. an increase of $679 million in the 
freight bill. 

Mr. Burchmore said that the appendix 
of the railroads’ brief showed that the 
federal income taxes contributed by the 
shippers would go up from $552 million 
to $858.6 million, so that the railroads 
would have the $281 million and the 
shipping public would have to pay the 
government $306 million. He added 
that if the railroads could “just be re- 
lieved from one-half of their present 
taxes of $552 million, they would have 
the same results.” 

Walter McDonald, of the Southeastern 
Association of Public Utilities Commis- 
sioners, who could not attend the argu- 
ment, had asked E. E. Assenheimer, rep- 
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resenting the Southern Traffic League, 
to represent the commissioners. Mr. 
Assenheimer said he knew of no differ- 
ence between their views. 

Mr. Assenheimer asserted that the 
southern railroads had underestimated 
their 1951 traffic and that it was “the 
embryonic stage of defense and private 
expansion” in that area which had 
caused “the 1951 upsurge in traffic.” He 
asserted that the southern railroads, as of 
November 30, 1951, had a rate of return 
a little below 5 per cent, although in 
that year they had spent $60,000,000 more 
for additions and betterments than the 
annual average for the 1946-51 period. 

Counsel for the Southern Traffic 
League reviewed the evidence of the 
witness for the league at some length, 
asserting that, as to various operating 
factors, it had been shown that the 
southern railroads were in a more favor- 
able position than railroads in other 
regions. 

Mr. Assenheimer said that the league 
recommended that the Commission re- 
affirm its decision of last August, per- 
mitting the railroads in the east a 9 per 
cent, and the railroads elsewhere a 6 
per cent increase. He said the league 
asked that the increase remain in effect 
as a surcharge, and that the case re- 
main open until there were definitely 
established trends. 


Florida Growers 


M. W. Wells, for the Growers and 
Shippers League of Florida, and others, 
asserted that it had been suggested in 
argument by counsel for the railroads 
that section 15a should be changed by 
interpretation to produce a changed rule 
of rate-making. In Ex Parte 123, Mr. 
Wells said, the Commission had said 
that, important as was the cost to the 
carriers of performing the service, it had 
never regarded it as the sole and con- 
trolling factor in determining whether 
rates were just and reasonable, and had 
added that the amended section 15a re- 
quired it to give due _ consideration, 
among other things, to the effect of rates 
on the movement of traffic. 

Referring to the price situation of. cit- 
rus fruit, Mr. Wells said it had been tes- 
tified that producers could not absorb 
any increase in freight charges, and 
could not pass on any increase to the 
consumer. Later he asserted that the 
increased rates would not produce in- 
creased revenue on citrus fruit, after 
citing a reduction in the rail citrus 
traffic in the 1949-50 season to 45 per 
cent of the total, as compared with 91 
per cent in the 1945-46 season. He said 
that a reduction in rates in 1950 had 
caused an increase in the rail portion of 
the traffic in the 1950-51 season to 60.7 
per cent. 

Mr. Wells also referred to an exhibit 
put in the record by the railroads, con- 
sisting of a recent price ruling by the 
Office of Price Stabilization. He said it 
was there stated that profits should be 
figured before federal income taxes and 
after normal depreciation, with adjust- 
ments made for any changes. Mr. Wells 
asserted that this was a matter “proper 
for consideration, in particular when a 
major part of the increase here sought 
is under the taxing power and not under 
the rate-making power.” 

He said the Florida growers agreed 
with the position of the Commission in 
the August, 1951, decision as to increases 
on protective services, and that there had 
been no evidence and nothing in argu- 
ment concerning an increase on those 
services. 

For the Western Growers Association, 
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made up of growers and shippers of 
melons and fresh vegetables in and from 
California and Arizona, John H. Todd 
also asserted that there should be no 
increase in charges for protective service. 


With respect to melons and fresh vexe- 
tables, he said, the asociation’s position 
was that the Commission should not au- 
thorize any further increases in the ac- 
cessorial charges or in the line-hau! 
rates. Among other things, he said thai 
there were a number of commodities on 
which the Commission had authorized 
general increases but where the carriers 
had not been able to apply those in- 
creases. The result, he said, was that 
the general increases had really become 
specific rate increases on a limited list 
of commodities. He said it would be 
more fair and desirable from the view- 
point of the carriers and the public for 
the railroads to seek to justify only those 
increases which they actually expected 
to apply. 

Mr. Todd asserted that the problem 
before the Commission was not an over- 
all problem of the carriers, but a prob- 
lem created by individual carriers, and 
that the over-all showing by the carriers 
tended to conceal any such circum- 
stances. He said it would be desirable 
to require an affirmative showing of ef- 
ficiency in operation of the individual 
railroads before they might participate 
in a general rate increase proceeding. 

Walter Hoffman, for the California 
Grape and Fruit League, said he was 
“astonished” by the position taken by 
Mr. Burgess that the Commission should 
grant an increase in protective service 
charges in the absence of any evidence 
on that subject. He added that the 
burden of proof was on the carriers, and 
that they had not met that burden. He 
urged that, if any increase was granted, 
there should be hold-downs on increases 
in the rates on fresh fruits and vege- 
tables. 


State Commissioners 


Argument before the Commission in 
Ex Parte 175 was heard by only one of 
the three cooperating state commission- 
ers, J. S. James, of the North Carolina 
Utilities Commission. 

Kenneth Potter, of the Public Utilities 
Commission of California, was taken to 
a Washington hospital for an operation. 
It was reported, February 28, that the 
operation had been successful and that 
Mr. Potter was feeling well. 

L. E. Lindquist, chairman of the Min- 
nesota Railroad and Warehouse Commis- 
sion, was prevented from taking part 
in the proceeding by illness in his family, 
it was said. 


(See earlier story on page 42) 


Suspended Tariffs 


I. and S. M-4087, Paint—South to 
Eastern Points, from February 28, to and 
including September 27, certain sched- 
ules published in supplements Nos. 40 
and 42 to tariff MF-I.C.C. No. 322 of 
R. S. Cooper, agent, Greensboro, N.C., 
and in supplements Nos. 49 and 50 to 
joint tariff MF-I.C.C. No. 523 of South- 
ern Motor Carriers Rate Conference. At- 
lanta, Ga. and Middle Atlantic States 
Motor Carrier Conference, Inc., agent, 
Washington, D.C. The suspended sched- 
ules propose to establish new motor-com- 
mon-carrier commodity rates on paints 
and related articles from Brunswick and 
Savannah, Ga., and Sumter, S.C. to Bal- 
timore, Md., New York, N.Y., Puila- 
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Only ONE bill 


Whether your shipment is destined for 

Keokuk or Timbuctoo, you get only 

one bill... when you ship via National 

Carloading. Think of the headaches you avoid! 

You have less paperwork, less bookkeeping. 

Your shipment travels faster, and there’s less chance 
of breakage or loss. Tracing is simplified too, 

since you have only to call National Carloading 

to find out about your shipment. Responsibility for 
your shipment rests with one reliable forwarder... 


all the way. It’s “the Best Way”’ to ship. 


“The Best se 
A COMPLETE TRANSPORTATION SERVICE 


WY NATIONAL CARLOADING CORPORATION 


ton JUDSON-SHELDON DIVISION e JUDSON FREIGHT FORWARDING DIVISION 
19 RECTOR STREET. NEW YORK 6, N. Y. 


Serving 30,000 communities through more than 100 stations in the U.S. and agents in principal foreign countries. 
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delphia, Pa., Washington, D.C., and 
points grouped with those destinations. 

I. and S. M-4088, Wine—Denver to 
Kansas City and Omaha, from February 
29, to and including September 28, cer- 
tain schedules published in supplement 
No. 46 to tariff MF-I.C.C. No. 187 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The Suspended sched- 
ules propose to establish motor common 
carrier commodity rates of 50 and 58 
cents, from Denver, Colo., to Omaha, 
Neb., and Kansas City, Mo., respectively, 
minimum 30,000 pounds. 


Water Carrier Bulwinkle 
Plea Dismissed, With Way 
Left Open for New Filing 


The Commission, division 2, has 
dismissed an application of 23 com- 
mon carriers by water, members of 
the Columbia River Tariff Bureau, 
seeking approval of an agreement 
filed under section 5a, the so-called 
Reed-Bulwinkle section of the inter- 
state commerce act. 


By a report and order in Section 5a 
Application No. 32, Columbia River 
Tariff Bureau—Agreement, the Com- 
mission dismissed the application on the 
ground, among other things, that the 
present agreement did not accord each 
party “free and unrestrained right’ to 
take independent action during the 
period in which a proposal is being 
processed under bureau procedures.” 
The dismissal, however, was without 
prejudice to the filing of an agreement 
in conformity with the views expressed 
in the Commission’s report. 

Under Section 5a of the act, common 
carriers are relieved from operation of 
the anti-trust laws in entering into and 
carrying out agreements for joint ac- 
tion on rates and related matters, if the 
agreements are approved by the Com- 
mission. 


The Commission said the Columbia 
River agreement proposed procedures ap- 
plicable to transportation of property 
between ports and points in Oregon, 
Washington, and California by way of 
coastwise routes, and on the Columbia 
— Willamette rivers, and their tribu- 
aries. 


Opposed by D. of J. 


It said the Department of Justice, op- 
posing the application, urged, among 
other things, that the agreement did not 
meet the terms, conditions, and stand- 
ards of section 5a, was a deterrent to 
the carrying out of the national trans- 
portation policy, and failed to accord a 
free and unrestrained right of independ- 
ent action. 

The Commission said that the duties 
and functions of the bureau and of the 
board of directors, officers, and employes, 
as defined in the agreement, did not ap- 
pear to be out of the ordinary but rather 
to be in conformity with the usual prac- 
tice of carriers in respect of joint proce- 
dures carried on through bureau agen- 
cles 

It said, however, that a provision re- 
lating to requests for suspension of rates 
or charges proposed by non-member car- 
ners should be eliminated from the 
agreement. The Commission asserted 
that in Section 5a Application No. 23, 
Micdle Atlantic Conference—Agreement 
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(T.W., Jan. 5, p. 33, it found that re- 
quests for suspension of rates or charges 
proposed by member carriers were a 
statutory right accorded by other sections 
of the act and were not within the pur- 
view of section 5a. Accordingly, it con- 
tinued, that provision therefor had no 
proper place in an agreement submitted 
for approval under that section. The 
Commission said that the statute did 
not permit of a distinction, in respect 
of this right and the principle announced 
in the Middle Atlantic proceeding, be- 
tween members of a bureau and non- 
members. 

“The provision in question should be 
eliminated from the agreement,” it said. 

Independence of action, said the Com- 
mission, “purportedly” was provided by 
part II, paragraph 2 of the Columbia 
River membership agreement. 

The Commission said that in Central 
States Motor Freight Bureau, Inc.— 
Agreement, 278 I.C.C. 581, 584, it dis- 
missed the application for failure of the 
agreement to meet the requirements of 
paragraph (6) of section 5a, which re- 
lates to independent action. It said it 
asserted that under the statute “. . . the 
member carrier is to be accorded the 
right to take independent action at any 
time, whether before, during or after 
consideration pursuant to procedures es- 
tablished by the particular agreement to 
which it is a party.” 

The present agreement, said the Com- 
mission, did not accord each party the 
free and unrestrained right to take in- 
dependent action during the period in 
which a proposal was being processed 
under bureau procedures. By the terms 
of the bureau’s proposed rules on in- 
dependent action, it said, opportunity to 
act independently was restricted to the 
time preceding submission of a proposal 
or following the close of the docket meet- 
ing in which it was considered. 


White Explains Employment 
Of Public Relations Counsel 


By Eastern Railroads 


William White, president of the 
Lackawanna Railroad, issued the fol- 
lowing statement February 27 as 
chairman of the public relations com- 
mittee of the Eastern Railroad Presi- 
dents Conference: 


“Several statements have been pub- 
lished recently from unauthorized and 
imperfectly informed sources as to the 
employment of the public relations firm 
of Carl Byoir & Associates by the East- 
ern Railroad Presidents Conference and 
regarding the objectives of the Byoir 
assignment. The simple facts are that 
the eastern railroads employed the Byoir 
organization some three years ago be- 
cause of the rapid development of com- 
petitive forms of transportation making 
commercial use of public facilities in 
competition with these railroads. More 
recently, the eastern railroads made a 
further arrangement with the Byoir or- 
ganization to give them additional coun- 
sel and assistance on public relations 
aspects of the chronic problem of the 
railroad industry especially acute in the 
east because of its failure to attain a 
level of earnings adequate to provide 
and attract investment capital in the 
quantity required for the protection of 
the public interest in continued rail- 
road transportation. Since the eastern 
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railroads do not have a fully-staffed 
public relations organization, they ob- 
viously had to employ outside assistance 
to help with these problems, or as an 
alternative forego grappling with them. 
Actions in employing the Byoir organiza- 
tion for these purposes was unanimous 
on the part of the membership of the 
Eastern Railroad Presidents Confer- 
ence.” 


House Appropriations Unit 
Hears Testimony on Needs 


Of I.C.C. for More Funds 


An urgent need of the Commission 
is for additional personnel—“engi- 
neers, accountants, land experts’”— 
for its Bureau of Valuation to ad- 
vance the work of valuation of car- 
rier properties to a point where the 
Commission will not have to accept 
“the word of the carriers,” without 
verification of its own, on valuation 
matters in rate increase proceedings, 
a House appropriations subcommittee 
has been told.., 


Statements made by members of the 
Commission and its staff in support of 
requests for more money for its activities 
in the next fiscal year than had been 
provided for it for the current fiscal year 
were disclosed as the House appropria- 
tions committee made public, February 
28, the testimony received by its inde- 
pendent offices subcommittee concerning 
the I.C.C. budget estimates for fiscal 
year 1953. 


The I.C.C. witnesses gave the subcom- 
mittee information to the effect that, 
because of personnel shortages caused by 
insufficient appropriations, the Commis- 
sion had been severely handicapped in 
discharging the functions assigned to it 
by Congress, including such activities as 
motor carrier safety, carrier rate regu- 
lation, handling of formal complaint 
cases, and bringing up to date the valua- 
tion data on the properties of the regu- 
lated carriers. 

Considered by the subcommittee was a 
Budget request for a total of $11,778,000, 
making provision for a total of 2,062 
positions, for the Commission for fiscal 
year 1953, as against a total of $11,301,535 
(including supplemental appropriations), 
allowing for 1,995 positions, for the cur- 
rent fiscal year. 

Commissioner Splawn told the sub- 
committee, headed by Representative 
Thomas, of Texas, that what the Com- 
mission actually needed to discharge 
adequately the duties assigned to it by 
Congress in “policing” 16 billion of an- 
nual income of carriers was a total of 
1,386 additional employes. 

“That would just about double our 
appropriation,” Commissioner Splawn 
continued. “Did we ask the Bureau of 
the Budget for people? Did we ask them 
for enough to add these more than 
1,300 additional people? We read the 
directive of our ‘President, and we read 
your speeches, and we read them with 
sympathy, too, so we pared this thing 
down to what, in our judgment, was the 
least that we could in good conscience 
recommend. We sent that over to the 
Budget, a little over $14,300,000 odd. 
Now, the Bureau of the Budget read 
your speeches too and they were tre- 
mendously impressed. You see what 
they have done...” 
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THE WEEK IN TRANSPORTATION 


Pacific Northwest Board 
To Hold Annual Meeting 


A. D. Carlton, manager, transportation 
department, Standard Oil Co. of Cal- 
ifornia, San Francisco, will discuss “The 
World Oil Problem” at a luncheon ses- 
sion of the twenty-fifth annual meeting 
of the Pacific Northwest Advisory 
Board, March 20, in the Multnomah 
Hotel, Portland, Ore. The luncheon will 
be sponsored jointly by the board, the 
Portland Transportation Club, Portland 
Industrial Traffic Club, Junior Traffic 
Club of Portland, and the Women’s 
Transportation and Traffic Club of Port- 
land. 

R. V. Boyle, president of the board, and 
traffic manager for Brown and Haley, 
Tacoma, will preside at the business 
session, beginning at 9 a.m. A. H. Gass, 
chairman, car service division, Associa- 
tion of American Railroads, Washington, 
D.C., will review national transportation 
conditions. The problem of freight claim 
prevention on a national scale will be 
discussed by Lewis Pilcher, executive 
vice-chairman, freight claim division, 
A.A.R., Chicago. 


Officers will be elected for the coming 
year. Meetings of the freight claim 
prevention, transportation, executive, and 
railroad contact committees will be held 
March 20. 


N.I.T. League Meeting 


The National Industrial Traffic League 
will hold a special membership meeting 
at the Palmer House, Chicago, March 21, 
to consider pending transportation legis- 
lation, E. F. Lacey, executive secretary, 
has announced. As previously announced 
(T.W. Feb. 23, p. 27), the meeting will be 
held to consider and take action on the 
various bills which have been intro- 
duced recently by Senator Johnson, of 
Colorado, and others. 


F.B.L. Lifts Embargo 


W. G. Oliphant, president of the Fed- 
eral Barge Lines, has issued a notice of 
concellation of the line’s embargo notice 
No. 6-51. The embargo has been lifted 
on all freight originating at, or when 
teceived from beyond, all points, from 
Houston, Mobile, New Orleans, and Baton 
Rouge up to St. Louis, Peoria, and Chi- 
cago. 


The F.B.L.’s new schedule of express 
tows indicated that southbound all-water 
express service between Chicago, St. 
Louis and New Orleans would be re- 
Sume.| February 26 from Chicago, the 
day after reopening of the Marseilles 
lock on the Illinois River, which had 
? closed for repairs (T.W., Dec. 15, 
, 15 


Northbound,’.tows began leaving New 
Orlea is February 19, to arrive in Chicago 


Marc: 1, and each Saturday morning 
there .fter. 


Shippers Oppose Proposed 15 Per Cent 
Rate Increase at C.S.M.F.B. Hearing 


Say Motor Carriers Are Pricing Themselves Out of Market. 


Urge Operating Economies to Meet Higher Costs. Suggest 


Raising Low Commodity Rates, Instead of Class Rates. 


Seventeen shipper representatives 
appeared at a special meeting of the 
standing rate committee of the Cen- 
tral States Motor Freight Bureau in 
the Palmer House, Chicago, February 
26, to oppose a proposal under which 
motor common carrier rates in 
C.S.MF.B. territory would be in- 
creased by 15 per cent. 


The proposal calling for the increase 
was docketed as No. 15819-E, in the bu- 
reau’s docket bulletim 134-A. 

Statements presented to Daniel R. 
Ryan, chairman of the committee, in- 
cluded such assertions as “you’re pricing 
yourself out of business” and “we will 
ask for suspension if this docket goes 
through.” ‘ 


Shipper representatives who testified 
in opposition, in the order of their ap- 
pearance, were: W. B. Daly, assistant 
general traffic manager of the Kroger 
Co., Cincinnati, O.; Anthony Brent, as- 
sistant to the traffic manager of Wilson 
& Co., Chicago; Joseph Illes, assistant 
traffic manager of Bendix Home Ap- 
pliances Division of Avco Manufacturing 
Co., South Bend, Ind.; Gerald Heatter, 
representing the Detroit Board of Com- 
merce and the Michigan Industrial 
Traffic League; A. W. Dahlstrom, traffic 
manager of the Greater Muskegon 
(Mich.) Chamber of Commerce; Ken 
Ryder, of the general transportation 
department of Armour & Co., Chicago; 
M. J. Milsark, representing the St. Louis 
Chamber of Commerce, the Piston Ring 
Manufacturers Group, and the Piston 
and Pin .Standardization Group; A. F. 
Huni, traffic director of the Glass Con- 
tainer Manufacturers Institute, New 
York city; William A. Evans, traffic 
manager of Time, Inc., Chicago, repre- 
senting the National Association of 
Magazine Publishers; and E. H. Enroll, 
traffic manager of Hollywood Brands, 
Inc., Centralia, Ill. 


Other shipper representatives were 
H. J. Bowman, traffic manager of S. E. 
Johnson & Sons, Racine, Wis.; H. F. C. 
Brown, general traffic manager of the 
Western Printing & Lithographing Co., 
who represented the Wisconsin Manu- 
facturers Association; H. H. Gillman, 
traffic manager of the St. Regis Paper 
Co., of Kalamazoo, Mich.; Allen Hart, of 
Warner Press Co., Anderson, Ind., who 
represented the Anderson (Ind.) Cham- 
ber of Commerce; Merle Perry, of Pitts- 
burgh, Pa., representing the Chain In- 
stitute, Inc., Fasteners Institute, and 


screw manufacturing industry; H. M. 
Fretwell, of the general traffic depart- 
ment of Eagle-Picher Lead Co., Cincin- 
nati, O., and G. J. Dunbar, manager of 
the International Color Printing Co., Pe- 
oria, Ill. 


Cost Figures Forthcoming 


At the opening of the meeting, Mr. 
Ryan explained that the proposed in- 
creases represented the additional rev- 
enue which bureau carriers estimated 
they needed to cover increased labor 
costs, resulting from the signing of new 
contracts with drivers and dockmen Jan- 
uary 31 (T.W.,. Feb. 9, p. 72). He said 
cost studies were being made, and that 
these would be submitted to a joint 
shipper-carrier conference to be held in 
Chicago March 6. 

Mr. Ryan said the shippers would be 
represented at this meeting by the Cen- 
tral Territory Traffic Conference, and 
that results of the meeting were to come 
from William Ott, general traffic man- 
ager of Kraft Foods Co., Chicago, and 
chairman of the C.T.T.C. 

Most shippers who opposed the pro- 
posed general rate increase said they 
realized that the carriers had been sub- 
jected to increased costs, and that they 
might go along with a “reasonable” in- 
crease after they had a chance to exam- 
ine the carriers’ cost figures. They em- 
phasized, however, that the increase 
would have to be justified by the figures. 

Some shippers opposed any increases 
at all, stating that they felt that the 
carriers had had enough increases in 
obtaining a 20 per cent rate boost last 
year, and that they understood the last 
increase was to cover anticipated higher 
labor. costs resulting from new labor 
contracts. 

The over-all feeling appeared to be 
that if the carriers kept increasing their 
rates, they were going to lose consider- 
able business to contract or private car- 
riers. 


Position of Magazine Publishers 


One shipper representative, who 
strongly, opposed the proposed increase 
was Mr. Evans, representing the. mag- 
azine publishers. 

His organization had not opposed 
previous general increases, Mr. Evans 
said, but, he added, “now we are ir- 
ritated and feeling set upon.” 

The carriers had had increases total- 
ing 65 per cent since April 18, 1947, and 
if the present proposal went through, the 
increases would amount to 80 per cent, 
he, said. 

“Some of our -members,” he ., stated, 
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“have advised their bureau carriers that 
further increases will prompt them to 
maintain competitive transportation ar- 
rangements by use of contract carriers, 
private carriage, extensive use of non- 
‘bureau carriers, or by whatever means 
available. . . Some of our members 
have already given up the struggle, and 
are resorting to private carriage. .. .” 

Other publishers were finding it dif- 
ficult to “swallow all that is peddled 
out as ‘gospel’ with regard to operating 
ratios,” Mr. Evans asserted. 

Mr. Dahlstrom, of Muskegon, Mich., 
declared that “the time has arrived 
when definite action must be taken to 
stop such increases.” He _ suggested 
that the motor carriers were too lenient 
in granting immediate wage increases 
to labor unions. He also suggested that 
healthy carriers should take over some 
of the carriers who were always operat- 
ing “in the red,” in order to stabilize 
the trucking industry. 

“Increases should not be adopted 
every six months to enable the poor car- 
riers to make a profit,” he said, adding 
that motor carrier rates were reaching 
a point where they would exceed rail 
rates. 

“We are opposed to the 15 per cent 
increase and will ask for suspension,” 
he said. 

Mr. Milsark, of St. Louis, Mo., said 
the proposed increases would widen what 
he described as an unfair spread between 
the rates on automobile parts in C.S.M. 
F.B. territory, and in Colorado territory. 
He said the auto parts rates in C.S.M. 
F.B. territory were already considerably 
higher than those outside the territory. 
A further increase would put the auto 
parts shippers he represented behind 
the “8-ball,” as far as meeting competi- 
tion of Colorado shippers was concerned, 
he contended. 


Milsark on Commodity Rates 


Mr. Milsark suggested that the bureau 
consider increasing low commodity rates, 
which might not be compensatory, in its 
quest for additional revenue, rather than 
increasing the class rates which, he said, 
were already away out of line. 

Concurring in Mr. Milsark’s views was 
Mr. Hart, of Anderson, Ind., who said 
that “it’s high time you (carriers) took a 
look at low, low commodity rates, which 
are not bearing their full share of trans- 
portation costs.” He added that the mo- 
tor carriers were “gradually squeezing 
the little fellow to death” by constantly 
putting general rate increases into effect. 


Urges Operating Economies 


Mr. Hart suggested also that the motor 
carriers try to effect operating economies 
in order to meet higher costs. He said 
_ that his firm was absorbing higher costs 
without increasing prices, and that that 
was exemplified by the price of a box 
of greeting cards which, he said, had re- 
mained at $1 for the last 12 years. 

Joseph Illes, of Bendix Home Appli- 
ances Division, likewise suggested that 
the motor carriers effect operating econ- 
omies. 

After asserting that motor carriers 
should provide efficient service at lowest 
cost, Mr. Illes said that, though his 
company had _ experienced increased 
costs, it had not increased its prices 
every time there was an increase. 

“We have had to cut wasteful costs 
and practices in manufacturing,” he said. 


“For example, the cost of our washing 
machine in 1950 was $229.50, and of our 
dryer, $239.50. Our retail prices are still 
in effect to this date... .” 

Mr. Illes said that the motor carriers 
had increased their rates 20 per cent 
since 1950. He then addressed to the 
bureau committee the question: 

“Is it not a fact that through eliminat- 
ing Saturday work in your terminals, 
the take-home pay of your dock forces 
is less than it was before the raise, and 
are you not now in the process of cut- 
ting some of your runs to bring about 
the same results?” 

Mr. Illes asserted that “the increase 
in your minimum charge and increasing 
of the steel rates to the rail level is going 
to be more than enough to off-set your 
increased labor costs.” 

He said that “in this mad rush for 
more money,” law principles were being 
overlooked. 

“We believe you are jumping the gun 
on this proposed 15 per cent without 
consideration of the true results of the 
wage increase,” he said. 

Mr. Brown, representing the Wisconsin 
Manufacturers Association, also called 
for operating economies on the part 
of carriers. 

Shipper spokemen expressing the view 
that increased rates would result in di- 
version of traffic from motor carriers 
to the railroads, contract or private 
carriers were Mr. Daley, Mr. Fretwell, 
Mr. Perry and Mr. Endroll. 


Truck Earnings 


In opposing the increases, Mr. Daley 
introduced an exhibit designed to show 
that the present earnings of the C.S.M. 
F.B. truck lines serving his firm were 
compensatory. : 

Mr. Dunbar, who said he was not a 
traffic manager, asserted that truck serv- 
ice had deteriorated and that the car- 
riers were not entitled to rate increases 
of the extent proposed. He said the 
trucking industry was a mature industry, 
and should so govern itself. Though his 
firm wished to see the trucking com- 
panies maintain a healthy financial con- 
dition, it did not expect to pay a pre- 
mium to them, he said. 

“There was a time when the trucking 
industry sold a service based on delivery 
time,” he said. “In the last few years, 
experience has taught that in the ma- 
jority of the cases, the trucking com- 
panies have lost the time advantage 
they once enjoyed. We find that truck 
and rail service is approximately on a 
par, and in our humble opinion, the re- 
quested increase should be scaled down 
considerably . . In the future, why 
not present facts and figures that you 
as an industry can support and justify 
when requesting an increase in rates? 

“Let’s get our feet on the ground and 
suggest a factual increase to keep your 
industry financially healthy.” 





F.R.P. to Hold Fifth 


Anniversary Dinner 


The Federation for Railway Progress 
wili hold its fifth aniversary dinner on 
Thursday, March 20, in the Grand Ball- 
room of the Waldorf-Astoria Hotel in 
New York City. The highlight of the 
Dinner will be a presentation of Martha 
Rountree’s popular TV program “Meet 
the Press.” Several newspaper men, in- 
cluding Lawrence Spivak of “Meet the 
Press;” Shelley Pierce of the Journal of 
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Commerce and Jim Lyne of Railway Age 
will question New Haven President Fred- 
eric C. Dumaine, D.T.A. Administretor 
James K. Knudson, G. E. Leighty, presi- 
dent of Railway Labor Executives Asso- 
ciation and of the Order of Railroad 
Telegraphers, and Lester N. Selig, chair- 
man of the General American Transpor- 
tation Corporation, on the issues vita! to 
the railway industry today. 

A portion of the program will be de- 
voted to the presentation of the Federa- 
tion’s fifth annual awards. The principa] 
award will be made to the railroad which 
provided the most improved passenger 
service in 1951. The other award will be 
presented to a member of the railway 
supply industry which has done the most 
for the railroad industry during the past 
five years. The names of these recipients 
will be announced at the dinner. 























Knudson Discusses Ways 
To Provide Speedier Aid 


In General Revenue Cases 


In his speech to members of the 
Traffic Club of New England in Bos- 
ton, Mass., (T.W., Feb. 23, p. 21), Ad- 
ministrator Knudson, of the Defense 
Transport Administration, said that 
some shipper and carrier spokesmen 
and economists “profess to see in the 
handling of railroad general revenue 
cases a threat to private ownership.” 


In a discussion of delays in general 
revenue cases, Mr. Knudson said it might 
be argued that the railroads had not se- 
lected the procedure best suited to avoid 
the delay. He said it might be sug- 
gested “that a simple method such as 
the mere filing of tariffs could be used 
to provide quick relief where general 
rail increases are contemplated.” 


“Railroad spokesmen, shipper organi- 
zations, traffic and _ transportation 
groups, economists, and many others 
have iterated and reiterated the view 
that to remain strong, the American 
transportation system must continue in 
private ownership,” the D.T.A. Adminis- 
trator asserted. “With that view, I am 
in hearty agreement. It must not be 
otherwise. 


“Our experience of the recent past— 
particularly during World War II and 
the present period of defense mobiliza- 
tion, has clearly demonstrated that the 
proprietors of our various carriers are 
the very men best able to run them. Of 
course, there is need for better efficiency 
and economy here and there, but govern- 
ment operation would not produce these 
results. Some of these spokesmen— 
shippers, carriers, economists—profess to 
see in the handling of railroad general 
revenue cases a threat to private owner- 
ship. 

“A responsible officer of a major rail- 
road has charged that since World War 
II, delays in the determinations incident 
to such proceedings have deprived his 
company alone of nearly 400 million dol- 
lars of revenue—a grave matter, even if 
true only in part. Such withholding of 
needed funds, others, have urged. holds 
earnings at niggardly levels, drys UP 
sources of investment capital, weakens 
the financial structure of the railroads 
and opens the way to a call for naticnali- 
zation of those carriers—ostensibly as 4 
means of preserving them. I’m «cting 
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the role of a reporter here, not an edi- 
torialist. 


‘It is a fact that where general in- 
crease petitions are based on rising 
costs, the increases authorized do not 
usually go into effect until long after the 
need for them has developed. The car- 
rier, in this situation, does not enjoy the 
right guaranteed to the shipper in a 
reparation case—when the shipper pre- 
vails he can be awarded damages 
retroactively. In railway mail pay cases 
the carrier fares somewhat better, being 
entitled to compensation at the in- 
creased rates from the date of its peti- 
tion. In general revenue cases there is 
no retroactive collection of charges at 
the rates ultimately sanctioned. Undue 
delay in these cases can be a grevious 
hardship—a costly demonstration that 
justice delayed is justice denied. I’m still 
reporting. 

Increases by Tariff Filing 


“Whether those delays are undue, how- 
ever, is quite another question. It might 
be argued that the railroads have not 
selected the procedure best suited to 
avoid delay. For example, when they 
decided, some time ago, to cut their iron 
and steel rates to meet highway com- 
petition, they merely filed an appropriate 
tariff accompanied by a statement of 
justification. The matter was then 
argued before the Commission, which 
thereafter voted to let the rates be- 
come effective. 


“Motor carriers have followed this 
means for general increases on a regional 
basis. Only last summer such increases 
were published by New England motor 
carriers. After consideration of pro- 
iests, the Commission decided to let the 
increases become effective. 


“It might be suggested that a simple 
method such as the mere filing of tariffs 
could be used to provide quick relief 
where general rail increases are con- 
templated. The situation is complicated, 
however, by outstanding maximum-rate 
orders and the fourth section. Senate 
bill 2518 introduced last month is ad- 
dressed to this difficulty (T.W., Feb. 2, 
p. 54). 

“At this time I shall venture no com- 
plete suggestion in this field—merely 
indicate the problem and emphasize its 
gravity. At an early opportunity I hope 
to discuss it somewhat more in detail, 
and perhaps put forth a suggestion as 
to appropriate means for expediting 
these proceedings. Suffice it to say here 
and now that the matter, in my opinion, 
can be ameliorated by the Commission 
within its present legislative charter 
simply by amending its general and 
special rules as they apply to such pro- 
ceedings.” 


Freight Car Situation 


Mr. Knudson, in his Boston speech, 
touched on the freight car situation, 
among others. He asserted a one-day 
Saving in turn-around time would be- 
come more and more important as traffic 
Volume built up with the acceleration 
of defense production. 

“Steel to be made available for third- 
quarter construction of freight cars this 
year will provide for only 5,600 per 
Month,” he continued. “About 37 per 
cent of our freight cars are over 25 years 
ild—they can’t be run forever. A re- 
Dlacement rate of 5,600 cars a month 
will barely offset probable retirements. 

“Thus the railroads will be left in a- 
treadmill situation, unable to build up 
their capacity and prepare to carry the 
greater industrial output which defense 


production officials have forecast for 
1952 and 1953, unless this situation 
changes. I firmly believe that the chan- 
neling of more steel into freight car 
construction is both a transportation 
necessity and a defense necessity.” 


He said the freight car shortage this 
year had not been as severe as it was 
last year, largely because of rail and 
shipper cooperation, but added that the 
shortage was “going to get worse.” 

Mr. Knudson said Canada had more 
than 400 million bushels of grain to move 
from last year’s crop and that it might 
be necessary for the U.S. to return Ca- 
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nadian box cars “at considerably better 
than the normal rate and to lend them 
some of ours and some of our lake float- 
ing capacity as well.” 

“If American roads are called upon 
for some cars to aid the Canadian move- 
ment,” he continued, “it can only result 
in a further tightening of the car supply 
this side of the border. We can, I be- 
lieve, expect reciprocal treatment when 
the Canadian wheat has moved.” 


Two Railroad Men, Traffic World Staff 
Member Receive F.R.P. Annual Awards 


Neiswender of Great Northern, Van Sant of Baltimore & Ohio, and 
Britton of T. W. Honored. R. R. Young of Federation Comments on 
Problems Confronted by Railroads and Criticizes 1.C.C. 


Two railroad men and a member of 
the staff of the TRAFFIC WORLD were 
the recipients of annual awards of 
the Federation for Railway Progress, 
presented by Robert R. Young, 
founder and chairman of the Fed- 
eration, at the celebration of the 
fifth anniversary of the Federation 
at its headquarters in Washington, 
D.C., February 21. 

The awards were made to Harold 
Neiswender, of Spokane, Wash., who 
was selected as the “Railroad Man 
of the Year”; to Robert Van Sant, of 
Baltimore, Md., who received the 
“Special Public Relations Award for 
1951”; and to Lewis W. Britton, of 
Washington, D.C., who received the 
“Newspaper Writer’s Award.” 


Mr. Neiswender is a night ticket agent 
for the Great Northern. For two years, 
on his own time, he has talked to scores 
of school classes on railroad operations 
and has taken abut 4,000 children on sta- 
tion tours and train rides to acquaint 
them with facts about railroad activities, 
according to the Federation. The Spokane 
public school system had endorsed his 
work enthusiastically and had facilitated 
his program, it said. Accompanied by 
Robert M. Drysdale, Jr., executive vice- 
president of the Federation, Mr. Neis- 
wender was received at the White House 
by President Truman on February 20. 


Mr. Van Sant is director of public rela- 
tions for the Baltimore & Ohio Rail- 
road. Mr. Van Sant, said the Federation, 
was chosen “in recognition of his extraor- 
dinary contribution in the field of public 
relations by stimulating better under- 
standing of the railroads, particularly the 
B. & O. and their importance to all 


Recipients of the annual awards of the Federation for Railway Progress are shown here with Robert 

R. Young, founder and chairman, who made the presentation. Left to right: Robert Van Sant, of 

the Baltimore & Ohio Railroad, who won the ‘Special Public Relations Award’; Harold Neiswender, of 

the Great Northern Railroad, who was named ‘Railroad Man of the Year’; Mr. Young; and Lewis 
W. Britton, of the Troffic World, who was selected for the ‘Newspaper Writers Award.’ 
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Americans.” He is a native of New Jer- 
sey and a graduate of Princeton. Prior 
to joining the B. & O. in 1913, he was 
connected with the Vogue Publishing Co. 
and Collier’s. In 1914 he organized the 
B. & O. Glee Club. 


Young Holds Press Conference 


Following the presentation of the 
awards, Mr. Young held a press confer- 
ence in the course of which he remarked 
that “the pressures in this business of 
trying to protect the most powerful mo- 
nopoly in America are more powerful 
than the government.” His remark was 
made in connection with the denial of a 
published report that he had interested 
a Chicago industrialist in becoming a 
“friendly interest” on the board of the 
New York Central, as indicating that 
“pressures” had caused the industrialist 
to issue the denial. 


Mr. Young said that he had not in- 
tended to refer to the New York Central 
situation at the press conference, but felt 
that it was necessary to do so since his 
word had been questioned. 

A New York newspaper had, that 
morning, published a story attributed to 
Mr. Young and sources close to him, to 
sit on the board of directors of the 
N. Y. C., after purchase of a block of 
stock of that railroad by the Alleghany 
Corporation, of which Mr. Young is 
chairman of the board, he had discussed 
the possibility of a “friendly interest” on 
the N. Y. C. board through the purchase 
of a million shares of that railroad’s 
stock. The newspaper said that Henry 
Crown, chairman of the Empire State 
Building, president of the Materials Serv- 
ice Corporation of Chicago, and a large 
stockholder in the Hilton Hotels Corpo- 
ration, had expressed an interest in the 
arrangement and the acquisition, with 
several associates, of the N. Y. C. stock. 

Before the press conference began, Mr. 
Young was shown an Associated Press 
story which said that the A. P. had asked 
Mr. Crown about the story in the New 
York newspaper. Mr. Crown was re- 
ported as saying that he had had a single 
telephone conversation about the matter, 
and that he had indicated no interest 
in it. 

Commenting on Mr. Crown’s state- 
ment, Mr. Young said that “some kind of 
pressure had worked on Henry Crown.” 
He said he could say he had had five or 
six conversations with Mr. Crown about 
the N. Y. C. situation, and that as late 
as “48 hours ago” the statement in the 
New York newspaper of that morning, 
attributed to Mr. Young, had been read 
to Mr. Crown over the telephone by a 
reporter, and had been approved by Mr. 
Crown. 

“The pressures in this business of try- 
ing to protect the most powerful mo- 
nopoly in America are more powerful 
than the government, as I said in my 
article in the Atlantic Monthly,” said he. 

Mr. Young’s reference was to an ar- 
ticle by him, published some months ago 
in the magazine. 

Mr. Young said that the tangible re- 
sults of the Federation’s work in its five 
years of existence was that the railroads 
had become “public relations conscious,” 
and in their acceptance of some of “the 
more dramatic public relations tech- 
niques” as evidenced by the approach of 
the Eastern Presidents Conference to the 
trucking problem. 
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Reproduced above is the “Annual News- 
paper Writer’s Award’ made by the Federa- 
tion for Railway Progress, February 21, to 
Lewis W. Britton, associate editor of Traffic 
World. 

The Federation said that the award was 
presented “in recognition of outstanding serv- 
ice to the public and the railroad industry by 
Mr. Britton’s clear and concise reporting of 
railroad news emanating from the Interstate 
Commerce Commission.” 

The board of judges who made the award 
was made up of M. Lincoln Schuster, book 
publisher and member of the public advisory 
committee of the Federation; Thomas J. Dee- 
gan, Jr., president of the Federation, and 
Dr. William N. Leonard, head of the Depart- 
ment of Economics and Commerce, Pennsyl- 
vania State College, and member of the Fed- 
eration’s executive council. 


He said that the conference had chosen 
to make Walter J. Tuohy, president of 
the Chesapeake & Ohio, chairman of the 
public relations committee, and Thomas 
J. Deegan, Jr., president of the Federa- 
tion, as public relations adviser. He said 
also, that on the advice of Mr. Tuohy 
and Mr. Deegan, the eastern railroad 
presidents had brought in a public rela- 
tions firm. For the first time in 30 years, 
said Mr. Young, the railroad industry was 
able to offer state legislatures convinc- 
ingly the fact that the trucks ‘are really 
not paying: their full cost of highway 
maintenance. 


Mr. Young said that “we were reluc- 
tant to see the railroads take that nega- 
tive approach to the truck problem and 
would have preferred to see them take a 
positive approach.” However, he added, 
other railroads were not as yet prepared 





Mr. Britton joined the staff of Traffic 
World in 1942 and has specialized in re- 
porting the activities of the Commission. He 
has also covered the activities of the Civil 
Aeronautics Board and the Federal Maritime 
Board, and transportation developments in 
the Department of Commerce. 

Beginning with 1924, Mr. Britton served 
business papers in the building industry, 
specializing in the reporting of conventions, 
and in the creation of sales and promotion 
plans for the use of dealers in promoting the 
sale of new homes or the modernization of 
older homes. In the latter activities, he 
traveled widely, speaking to dealer groups, 
and reporting the achievements of individual 
dealers in their successful use of the material 
to promote home building and home modern- 
ization. 


to make such an approach and the one 
used was the best under the circum- 
stances. He said its effectiveness could 
be judged by “the fact that for the first 
time regulation pertaining to the high- 
ways is being imposed.” 


He also asserted that, on the problem 
of bringing to the attention of the pub- 
lic the delays between wage and rate in- 
creases “through the practices of the 
Commission,” the eastern presidents had 
accepted a suggestion by Mr. Tuohy. and 
that the public relations firm was again 
engaged. He said the conference ac- 
cepted Mr. Deegan’s idea of bringing in 
the National Grange, as representative 
of agricultural interests, to say tha: the 
railroads were living under regula ions 
inspired in 1880. His reference was °° an 
exchange of correspondence  beieen 
Gustav Metzman, president of the ™. Y- 
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C., and the head of the National Grange 
(T.W., Jan. 12, p. 15). 

Mr. Young said that the N. Y. C. had 
retained an industrial consulting firm 
to study its passenger department, and 
that he had been told that the Pennsyl- 
vania Railroad had also retained that 
firm. He said the Pullman Co. had had 
a study made by the industrial consult- 
ing firm and that its report was “almost 
word for word what I put in my affidavit 
in the Pullman case six years ago” be- 
fore the Commission. 


Help of Press Needed 


Mr. Young asserted that the railroad 
industry had survived 10 years of infla- 
tion; which had built the passenger defi- 
cit to $600 million a year, solely because 
they had been able to make some extraor- 
dinary and non-recurring savings, the 
chief one being from deiselization. He 
said he “would guess” dieselization would 
save the railroads within the next year 
or two “pretty close to one billion dollars 
a year.” But, he added, “we don’t see 
how, if we are to have 10 more years of 
inflation, we can make savings of that 
magnitude in the area that is left.” 

If the railroads were to be saved for 
private enterprise over the next 10 years 
of inflation, which Mr. Young said “we 
are almost certain to have,” and with 
labor demanding and getting a wage in- 
crease every year, the industry must 
solve the problems of the passenger loss 
and the approach to truck competition. 

He said the passenger loss could be 
solved with “Train X,” a design adapted 
from a Spanish train, on which he said 
Pullman Co. had spent $400,000 before 
withdrawing. He said the Pullman Co. 
head had told him he had talked with 
the N. Y. C. and the Pennsylvania, and 
that they were not interested because 
there would be changes necessary in sta- 
tion platform heights. However, said Mr. 
Young, as a result of editorials published 
following a press conference he had held 
in Washington about six weeks earlier, 
the Pullman Co. head had changed his 


mind and was willing to build “Train X” | 


if Mr. Young could get other railroads to 
“go along with it.” Mr. Young said he 
was going to address his energies to see- 
ing if he could get the Rock Island, the 
Union Pacific, the Santa Fe, the South- 
ern Pacific, the Burlington, or the Illi- 
nois Central interested. 

After he had discussed the N. Y. C. 
situation and his contacts with Mr. 
Crown, Mr. Young said: 

“If we have any hope of success in 
bringing progress to the most backward 
industry in the world it is only through 
the weight of public opinion and speak- 
ing frankly to the press. The little we 
have accomplished in the last five years 
we have only accomplished because of 
the press. We cannot get to first base in 
really building a strong transportation 
system in this country today unless we 
keep the press behind us. 

“The seriousness of the railway pas- 
senger situation in this country has not 
reached the public, but it is a fact that 
no more equipment is being ordered to- 
day and the industry is losing in passen- 
ger service as much as it used to earn in 
the freight end, and a small drop in the 
volume of business today, or another 
wage increase or two, would put the rail- 
roads into a very serious financial posi- 
tion indeed.” 

There followed a period in which vari- 
Ous questions were put to Mr. Young. 

Asked if the erosion of passenger busi- 
ness could be overcome, he said it could, 
and that the “business could be trebled” 


if the railroads would take steps to re- 
capture it. 

He said he would abolish the Commis- 
sion in its present form, adding that 
he would have rate regulation, but would 
not “go down into petty details.” He 
said there should be knowledge that an 
industry making 4 per cent needed a rate 
increase when wages were raised, and 
that “you don’t have to have six months 
to debate that.” He said he would con- 
tinue the Commission’s minimum and 
maximum rate powers, adding that “I 
don’t believe in this ultra-free enter- 
prise.” He said he was-one of those who 
believed that the Securities Exchange 
Commission was a good thing, and that 
business needed regulation. He said the 
Commission should have revised its prac- 
tices in the light of “what has happened 
to transportation.” 

Mr. Young added that he thought “we 
should have commissions to deal with 
politicians.” He said that if he had to 
reveal his income to politicians, as a di- 
rector and as a citizen, he thought the 
politician should reveal his income “to 
me.” He said he thought there should 
be a policing authority to see that the 
politician did so, and added that “I do 
not think you are going to get honesty 





The annual ‘Newspaper Writer’s Award’ is 
presented to Lewis W. Britton, of the Traffic 
World, left, by Robert R. Young, founder and 
chairman of Federation for Railway Progress. 


in Washington without a security and 
honesty act any more than you will get 
honesty in Wall Street without the secu- 
rities exchange act.” 

Asked when he might acquire control 
of, or obtain a friendly representation in, 
the New York Central, Mr. Young said 
it was a matter of time and energy. He 
added that he would not want to jump to 
the board of the N. Y. C. by resigning 
from the C. & O. without being sure of 
the situation. He said it involved “a del- 
icate risk.” 

As to the Railway Express Agency, Mr. 
Young said that it was at least 20 years 
behind the times and ought to be com- 
pletely abolished. He said it was “a head- 
ache and a pain in the neck.” Asked if 
it might be abolished within a year or 
two, he replied that it would not be un- 
less the press helped the Federation 
“smoke the situation out,” adding that a 
lot of jobs were involved. 

Asked about an earlier statement that 
blocks of Pullman reservations were held 
by railroads for airlines, in case the 
weather prevented plane flights, Mr. 
Young said that the Pullman black mar- 
ket still continued. He asserted that “you 
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can go to the window three or four weeks 
in advance and be told that no space is 
available, but the train at train time will 
be one-third empty.” He said that some 
one, “with knowledge of railroad offi- 
cials,’ had blocks of reservations. 

As to whether he would require rail- 
roads to install train communication 
systems, Mr. Young said he didn’t like 
to “require,” adding that he thought it 
better to “inspire than to require.” He 
continued by saying that “every bill that 
is passed creates another lawyer.” 


DeButts Says Southern 
Will Spend $55 Million If 


1.C.C. Grants Rate Petition 


Harry A. DeButts, president, said 
February 26 that Southern Railway 
System planned to spend $55 million 
this year for new equipment, con- 
struction and additions to the plant, 
“if the Interstate Commerce Com- 
mission grants the railroads’ current 
petition for increased freight rates.” 


“The extent of our expenditures will 
be, of necessity, governed by what action 
the Commission takes, and I am hopeful 
that the decision will be favorable and, 
therefore, in the public interest,” said he. 

As an illustration of how the railroads 
were caught between the “upper and 
nether millstones of rising costs and 
lagging rates,” he compared January, 
1952, figures of the Southern Railway 
Company with those for the same month 
of 1951. : 

“In January, 1952, the Southern’s gross 
revenues were $22,126,589, as compared 
with $21,773,022 in January, 1951, an 
increase of $353,567 in our gross. Despite 
this increase in our gross, our net op- 
erating income, due to increased ex- 
penses, dropped from $2,304,204 in Jan- 
uary, 1951, to $2,122,551 in January, 1952, 
a decrease of $181,653. Increases in 
wages alone added $1,069,000 to our Jan- 
uary, 1952, expenses compared with Jan- 
uary last year. Balance remaining after 
charges was $1,213,357 in January this 
year, compared with $1,435,682 in Jan- 
uary of last year, or a decrease of $222,- 
325.” 

He said Southern Railway System ex- 
pected to open bids next week on the 
construction of 3,500 all-steel, open-top 
freight cars now under consideration. 
Of the 100 diesel units the system now 
had on order for delivery this year, 15 
already had been received and placed in 
service and the others were being re- 
ceived currently. 

“Our goal is 100 per cent dieselization,” 
Mr. DeButts said, “and we will be near- 
ing that when these 100 additional units 
are put in service. With them we will 
have a total of 847 units, which we esti- 
mate will handle 96 per cent of our 
gross-ton miles, 95 per cent of passenger 
car miles, and 85 per cent of our yard 
switching.” 

Major improvements had been made in 
the system’s yard and terminal facilities 
in recent months, at a cost of $17 mil- 
lion, Mr. DeButts said. 

“Our yards are now among the most 
modern and efficient in the country. 
Hardly a day goes by without an in- 
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spection party from some other railroad 
visiting our completed yard at Knox- 
ville, Tenn., and the new Birmingham 
yard which is more than half completed,” 
he continued. 

“To insure that we will get the most 
out of these yard improvements, we’ve 
just created the new position of assistant 
vice-president in charge of yards and 
terminals. This new officer and his staff 
will actually live in the yards day and 
night, searching out ways to improve our 
services. For that reason we’re giving 
him an office car instead of an office, 
which is probably something new in the 
railroad business.” 

David C. Ferguson is the assistant 
vice-president referred to. 





Public Reaction to National 
Grange Suggestion Called 


‘Heartening’ by Metzman 


Public reaction to a suggestion by 
the National Grange that national 
transportation policy modernization 
should. be a study subject at Grange 
meetings throughout the country, 
in view of government regulations 
that often prohibited the railroads 
from making rates to meet competi- 
tion, had been “immediate and 
heartening,” said President Gustav 
Metzman, of the New York Central, 
in a letter to Herschel D. Newson, 
master of the National Grange. 


The views of the National Grange con- 
cerning transportation and the revenue 
problem of the railroads were set forth 
in a letter written by Mr. Newsom to 
Mr. Metzman, in reply to a request by 
the latter, in his capacity as chairman 
of the Eastern Railroad Presidents Con- 
ference, for an expression of opinion as 
to a need for action to modernize the 
national transportation policy (T.W., 
Jan. 12, p. 15, and Jan. 19, p. 27). 

The text of Mr. Metzman’s letter to 
Mr. Newsom commenting on public re- 
action to the “study” suggestion by the 
Grange follows: 

“Several weeks have elapsed since the 
National Grange suggested the need for 
a re-examination of our national trans- 
portation policy. 

“Public reaction to this suggestion has 
been immediate and heartening. 

“From all territories served by the 
eastern roads have come offers of sup- 
port from many individuals and organi- 
zations. Because of your statement the 
railroads are finding they have an abun- 
dance of friends. 

“This public reaction to your sugges- 
tion is a great tribute to the respect your 
organization commands from the Amer- 
ican public. It goes without saying that 
the National Grange could have earned 
this respect only through years of dedi- 
cation to the common good. 

“Your statement also must have been 
heartening to all those who truly believe 
in our system of free enterprise. Ap- 
parently, your statement succeeded in 
giving the American people a new un- 
derstanding of the handicaps under 
which the railroads are forced to opérate, 
and a new understanding, too, of the 


benefits the entire economy can expect 
once the railroads are accorded fair 
and equal treatment. 

“For, as you know, our aims and 
aspirations are modest. We seek only 
fair and equal treatment, the equality 
of regulation and competitive condi- 
tions, as clearly expressed in the trans- 
portation act of 1940. 

“Action of the National Grange in 
asking for a re-study of present trans- 
portation policies is speeding the day 
when the American people will enjoy the 
benefits of the most efficient national 
transportation system.” 


Stock Yards Traffic Club 


Hears Piehl on Claims 


The claim prevention work of the 
Western Weighing and Inspection Bu- 
reau, Chicago, was outlined by Manager 
F, A. Piehl in an address February 21 
before the freight claim. prevention 
meeting of the Stock Yards District 
Traffic Club, in the Central*Manufactur- 
ing District club room, Chicago. The 
meeting was a forerunner to the club’s 
April Perfect Shipping Month observ- 
ance. 

Thirty-three representatives of the 
W.W.1.B. devoted their entire time to 
claim prevention, and another 231 men 
performed claim prevention work in 
connection with their regular duties, said 
Mr. Piehl. He stated that the bureau’s 
furniture packing and loading supervisor, 
R. E. L. Harmon, conducted educational 
work among shippers, and also partici- 
pated in the fibre box survey being con- 
ducted jointly by the railroads and the 
fibre box industry. Many other impor- 
tant services were performed by bureau 
representatives, he said. 

Two men from the bureau call on 
shippers in the Chicago area, to help 
them load cars properly, according to 
Mr. Piehl. Since December 1, 1951, those 
men had called on 105 firms, and had su- 
pervised the loading and bracing of 177 
cars, he said, adding that destination re- 
ports indicated gratifying results. 

“We must all realize that to have men 
doing this work is an expense and is paid 
for at Chicago by all the (railroad) car- 
riers, not only the western lines but also 
the eastern carriers,” said Mr. Piehl. 


Roving Inspectors 

Roving inspectors from the bureau 
went through freight stations, taking 
note of packages that were improperly 
marked and packed, and reporting to 
the shippers involved, he said. Other 
information he gave about the work 
of the W.W.I.B. included the following: 

The bureau has station inspectors 
permanently located at various freight 
stations to determine that the proper 
classification has been applied, that 
shipments are properly marked, and 
that load limits of fibre boxes are being 
observed. 

Special newsprint inspectors are em- 
ployed at Chicago, Kansas City, and 
Memphis. Inspéctors are also assigned 
to grain elevators to study causes of 
losses. At some terminals, clay products 
inspectors are employed, to assist in 
loading sewer pipe, drain tile, and other 
clay products. 

Fruit and vegetable inspectors are 
employed at the Chicago Produce Ter- 
minal and the various team tracks where 
produce is loaded. Coopers are also 
available, to recooper packages. 

The bureau maintains a livestock in- 
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spection service at the Chicago Union 
Stock Yards and other yards. At Chi- 
cago a veterinarian is employed, to uti- 
lize remedies when these can offset dam- 
age claims. The inspectors examine 
livestock cars to see that there are no 
protruding nails or other abrasives. 

A canned goods inspector in Chicago 
calls on warehouses to inspect carload 
shipments of canned goods received, and 
has “achieved splendid results,” espe- 
cially in encouraging the bonded block 
method of loading, which the railroads 
consider the safest method. 

Mr. Piehl was introduced by Forrest 
Bennett, freight claim agent of the 
Monon Railroad. W. P. O’Brien, com- 
mercial agent of the Illinois Central 
Railroad, and club president, presided. 
“Take Care of Our Nell,”..a claim pre- 
vention film produced by the Union 
Pacific Railroad, was shown. 


A.T.A. Customer Relations 
Council’s Program at 


Houston Outlined 


New techniques for stimulating 
sales and fostering good shipper-car- 
rier relationships will be discussed 
by leading sales executives at the 
spring meeting of the American 
Trucking Associations’ Customer Re- 
lations Council, to be held at the 
Shamrock Hotel, Houston, Tex., April 
6-8, says the A.T.A. 


“ ‘Sales, and How to Obtain Them’ is 
the theme of this year’s Council meeting 
which is expected to attract as many as 
500 operators, sales directors and top 
salesmen of trucking firms from all over 
the country,” it adds. 

“A feature of this year’s meeting will 
be the sales controls and methods panel 
containing leading figures from both 
within and outside the trucking indus- 
try. Included in this session will be 
discussions of personnel selection, train- 
ing and presentation, reception (what 
the average traffic manager wants to 
hear from a freight representative), and 
sales incentive programs. 

“Another high point in the session will 
be the famous ‘Industry on the Spot’ 
forum, at which traffic managers and 
other operational personnel from firms 
doing a lot of freight shipping are in- 
vited to express what criticism they have 
of current operating practices. The 
trucking industry is one of the first 
groups to attempt such a rigid self- 
examination through this medium. 

“Among the prominent speakers sched- 
uled to take part in the meeting are 
Gordon Morrison, president and owner 
of the Gordon Morrison Letter Service 
Co., Amarillo, Tex.; Henry Liebschutz, 
president of Education Research, Inc., 
Washington, D. C.; Leonard C. Schmet- 
zer, general traffic manager of Thomp- 
son Products, Inc., Cleveland; Walter W. 
Belson, director of public relations for 
the American Trucking Associations, 
and Harry B. Bridgman, director of 
A.T.A.’s field service department.” 





R.F.C. Income Report 


The Reconstruction Finance Corpora- 
tion, in reporting its net income for the 
six months ended December 31, 1951, a 
$6.3 million as against $4.7 million for 
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the six months ended June 30, 1951, 
said: “Included in gross income for the 
six months ended December 31, 1951, is 
$1.4 million, representing net return from 
the sale of securities of the Denver & 
Rio Grande Western Railroad Co., the 
Western Pacific Railroad Co., and Foote 
Bros. Gear & Machine Corporation of 
Chicago.” 





Midwest Advisory Board 


Asks Hopper Door Closing- 


General Chairman John T. Moore of 
the Mid-West Shippers Advisory Board 
has written all board members requesting 
cooperation in the closing of hopper 
doors. 

“When the hopper doors are not prop- 
erly closed, foreign matter gets into the 
car making it unserviceable for immedi- 
ate loading,” he said. “I am sure we can 
depend upon all receivers of covered 
hoppers to make sure that hopper doors 
are closed immediately following the un- 
loading of such cars.” 


Mr. Moore, assistant traffic manager, 
International Harvester Co., Chicago, 
said the request was suggested by the 
board’s railroad contact committee. 


H. B. Spamer, assistant general traffic 
manager, Spiegel, Inc., Chicago, and 
chairman of the board’s less-carload 
committee, has invited all shipper mem- 
bers of the board with less-carload prob- 
lems to become members of the commit- 
tee, and to submit matters for docketing 
at the committee’s quarterly meetings. 





Waterways Operators 


Reelect Principal Officers 


Chester C. Thompson was reelected 
president of The American Waterways 
Operators, Inc., the national association 
of the barge and towing vessel industry, 
at the annual meeting of the association 
at the Willard Hotel in Washington. 

Munger T. Ball, Sabine Towing and 
Transportation Companies, Inc., Port 
Arthur, Tex., was reelected chairman of 
the board of directors. 


John H. Eisenhart, Jr., Washington, 
D.C., attorney, was reelected secretary- 
treasurer. 


Three directors were relected as fol- 
lows: Capt. C. G. Willis, C. G. Willis, 
Inc., Norfolk, Va., to represent the in- 
land waterways of the Atlantic Coast be- 
tween Baltimore, Md., and Key West, 
Fla.; A. Leppaluoto, Inland Navigation 
Company, Vancouver, Wash., to repre- 
sent the inland waterways in Oregon 
and Washington, and D. P. Penhallow, 
Bay and River Navigation Co., San 
Francisco, Calif., to represent the inland 
waterways of California. 





Eastern Central Increase 


The Eastern Central Motor Carriers 
Association has announced that a pro- 
posal to increase by 15 per cent all rates, 
arbitraries and charges in designated 
tariffs, will be considered by the general 
committee March 19 at Hotel Cleveland, 
Cleveland, O. 


The designated tariffs are E.C.M.C.A. 
Nos. 10-A, 11-A, 12-F, 14-H (except items 
1520 and 4360), 15-I, 19-G and 24-A. 

The association said shippers desiring 
to offer testimony must advise it by not 


later than March 14. The association’s 
address is 207 East Tallmadge Ave., 
Akron 10, O. 





Predominance of Diesels in 
Rail Freight and Passenger 
Haulage Described by Gass 


“Diesels are now accounting for 55 
per cent of all gross ton-miles in 
freight service, 65 per cent of pas- 
senger train car miles and 70 per cent 
of all yard engine hours,” said Arthur 
H. Gass, chairman of the car service 
division of the Association of Ameri- 
can Railroads, in his February report 
on the national rail transportation 
situation. 


New locomotive installations in Jan- 
uary, Mr. Gass noted, totaled 261. Of 
that number, 259 were diesel-electrics 
(consisting of 335 power units), one was 
a steam locomotive and one was gas- 
turbine-electric locomotive, he said. He 
added that 378 steam locomotives were 
retired in January, observing that that 
figure was “less than in each of the 
three preceding months but more than 
the 1951 monthly average of 340.” 5 


“Two more Class I roads, the Charles- 
ton & Western Carolina and the Colo- 
rado & Wyoming, retired their last steam 
locomotive,” he said. 


With an increase of 6,400 in the num- 
ber of serviceable freight cars owned by 
the Class I roads on February 1 as 
against January 1 this year, the total 
number of serviceable cars as of Feb- 
ruary 1 was about 35,000 larger than a 
year ago, Mr. Gass stated. 

On the subject of freight car perform- 
ance, he said preliminary figures indi- 
cated that the ton-mile output per serv- 
iceable car for the year 1951 was sub- 
stantially greater than for the previous 
year—“greater, in fact, than in any year 
since 1947.” For the year 1951, accord- 
ing to a tabulation in his report, the net 
ton-mile output per serviceable car per 
day (preliminary figure) was 1,028, as 
against 972 for 1950, 859 for 1949, and 
1,020 for 1948. 

“Due to the decline in traffic in De- 
cember, 1951, under the corresponding 
month of 1950,” said Mr. Gass, “a com- 
parison of operating statistics for these 
two months shows decreases in miles per 
car per day and in the per cent loaded 
of total car miles which more than off- 
set an increase of about 1.2 tons in the 
average load per car and reduced the 
average net ton-miles per serviceable 
car per day to a point just above the 
level of December, 1948 (939 for Decem- 
ber, 1951, as against 988 for December, 
1950. and 932 for the same month of 
1948) .” 


After stating that five car detention 
checks had been made throughout the 
country in January, on a given day each 
week, Mr. Gass said that compilation of 
the reports to 467 shipper car efficiency 
committees showed that the average de- 
tention over the free time of 48 hours was 
15.30 per cent. In January, 1951, he said, 
the detention was 15.95 per cent, and in 
January, 1950, it was 19.22 per cent. For 
December, 1951, he noted, the average 
was 15.42 per cent. 

Mr. Gass said that railroad agents in 
11 districts had reported in January this 
year 1,792 cases in which receivers un- 
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loading freight cars had left dunnage, 
debris or strapping in the cars. 

In the course of a discussion of tht 
supply of box cars, Mr. Gass said that 
in the first two weeks of February there 
had been a noticeable decrease in the 
number of blocked country elevators. As 
of February 15, he said, there were only 
27 blocked elevators—‘a decrease of 66 
since the first of the month and 1,436 
less than a year ago.” 


“No grain is presently reported on the 
ground alongside railroad rights-of-way, 
while last year at this time there were 
186,000 bushels,” he added. 


Mr. Gass cautioned railroads and ship- 
pers and receivers of rail freight against 
assuming “any attitude of complacency 
regarding the box car supply for the re- 
mainder of 1952,” 





Transportation Problem 


Paramount, Says Middleton . 


“An equitable solution of the problems 
of transportation is of greater national 
importance than the solution of any of 
the other economic problems with which 
we are now confronted,” says P. Harvey 
Middleton, president, Railway Business 
Association, Chicago, 

In a brochure entitled “Economic 
Justice for All Carriers,” Mr. Middleton 
says that agriculture, industry, and the 
financial stability of the United States 
depend on solvent and efficient railways 
—‘“the one form of transportation which 
is indispensable to all others, to our na- 
tional defense, and to the maintenance 
of our peacetime economy.” 

Mr. Middleton asserted that the pres- 
ervation of private enterprise in all 
basic industries also depended on the 
solvency of the railroads. 

“While public sentiment is now op- 
posed to government ownership,” he 
declared, “it might be thrust upon us 
if privately financed transportation be- 
comes insolvent in its unequal competi- 
tive struggle with government-aided 
transport.” 

The head of the R.B.A., a national or- 
ganization of companies supplying equip- 
ment and materials to railways, said his 
organization urged such amendments 
to the present national transportation 
policy, and its administration and in- 
terpretation, as would “ensure economic 
justice for all commercial carriers, so 
that all may operate under conditions of 
equality in regulation and competition.” 

There could be no remedial program 
which did not involve a gradual elim- 
ote of subsidies, said Mr. Middle- 
on. 

“When traffic moves over routes pro- 
vided at public expense, at rates lower 
than it would move over routes provided 
by private capital, some of the costs 
are buried in the general accounts of 
the government. and cost comparisons 
are somewhat difficult,” said he. “It is, 
however, clear that the end result of our 
present transport subsidy policy is dis- 
crimination among shippers to the detri- 
ment of the railways, and a heavy bur- 
den on the taxpayers.” 


ao * * 
Class I railroads in this country col- 


lected $1.118,000,000 for transporting bi- 
tuminous coal in 1950. 

















































































































































































































































































































SS 
INTIMATE SKETCHES OF MEN 


WHO LEAD IN INDUSTRIAL 
TRAFFIC MANAGEMENT 


Paper Is Made of Wood 


and Transportation 


From the forest to the bag or carton factory 
the process of papermaking is one of 
continuous motion. Nowhere is efficient 
traffic management more essential than at 
the paper mill. At The Brown Paper Mills, 
in Louisiana, the work is carried on quietly 
and efficiently by a soft-spoken young man 


who has been “on his own” since he was 


OWN AROUND MONROE (pro- 

nounced Mon’-ro), Louisiana, they 
insist that the Ouachita (pronounced 
Witch’-it-aw) River is “the second most 
beautiful river in the United States.” 
This at least proves that, besides possess- 
ing the traditional trait of southern hos- 
pitality, the people of north-central 
Louisiana are diplomats. Whichever your 
own favorite stream may be, and how- 
ever flat and myddy the Ouachita may 
seem to you meandering between its low 
levees, these people permit you to hold 
your opinion that the Hudson or the St. 
Croix or the Colorado ranks first in 
scenic beauty. By reserving for their 
river merely second place, the Mon- 
rovians avoid argument and gently force 
acquiescence. 

Henry Few Easterling, traffic manager, 
The Brown Paper Mill Co., Inc., is one 
of those people, by blood and culture. 
Although he was born at Warren, Ark., 
roughly a hundred miles away as the 
crow flies, he has lived in Monroe since 





Henry Few Easterling 








ten years old. 








By ROBERT JOHN BAYER 





he was fifteen; and his forebears are of 
the old South. The Easterlings played 
their part in the history of Carolina and 
Georgia before they moved across the 
big river—the Mississippi—early in the 
nineteenth century. 

You may, if you wish, draw some sig- 
nificance out of the fact that the very 
name of the city of Monroe (and we 
mustn’t omit its “twin,” West Monroe, 
on the other bank of the river) was 
adopted in 1819, not in honor of President 
Monroe, but to commemorate a trans- 
portation incident. 

On May 1 of that year, citizens of Fort 
Miro hurried to the bank of the Ouachita 
to gaze at a smoking monster making 
its way against the sluggish current. It 
was the first steamboat to trouble those 
waters, and the name painted across its 
wheelbox was “Monroe.” Before another 
day had passed, the city had dropped the 
name of the Spanish governor under 
which it had been founded a quarter- 
century before, and had adopted that 





























of the first mechanical means of trans- 
portation it had ever beheld. 


Monroe still cherishes its history— 
which does not mean that it isn’t well 
aware of industrial progress. The dual 
community of about 50,000, however, 
seems to understand that people in busi- 
ness are also interested in the environ- 
ment in which they live. It hasn’t ruth- 
lessly sacrificed its historical landmarks 
to progress, as have so many other well- 
standardized American cities. One may 
still admire there the deep gardens of 
the days before the War Between the 
States. The handsome wrought-iron 
work of the early forge workers is main- 
tained with care. And there still stand 
for admiration buildings like Robert Lay- 
ton’s “castle,” where the iron rings sunk 
into the walls show where the carriage 
horses were tethered, and where ancient 
oaks on the lawn make even the vener- 
able structure look new. 


All this may seem to be a leisurely 
way to work up to the story of Henry Few 
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Easterling and his job at Brown Paper 









Mill. You can hardly do it any other 
way. Even C. G. Pearce, president of 
the Monroe-West Monroe Chamber ot 


Commerce, insists that the best way to 
attract industry to the community is 
simply to see to it that it remains a good 
place in which to live. “If we do that,” 
says he, “industry will find us out.” 

Well, The Brown mills are proof 
enough that one very important indus- 
try did so, with the result that Monroe 
can boast today of being the country’s 
leading inland producing point of south- 
ern pine craft paper. 


Assets to an Industry 


Of course, there were other factors in- 
volved in the selection of the location by 
the Brown mills. Among them were the 
vast natural gas field lying only a few 
miles from the site and the unlimited 
supply of. pure ground water. Here were 
two of the most important ingredients 1n 
paper making readily at hand. In ad- 
dition, there was much raw material. 
Even today, some 70 per cent of the area 
of Ouachita Parish consists of productive 
forests and, although the Brown mills 
draw pulp wood from five states, much 
of it is produced near enough at hand 
to permit transportation to the mills by 
truck. 

The mention of transportation brings 
up still another factor which determined 
the moving of one of the pioneer south- 
ern pine craft mills to the Monroe area 
—the availability of several railroads, 
its location on a navigable stream, and 
service by a number of common and 
contract truckers. 

Actually, the Brown mills are located 
outside the city limits of West Monroe, 
in an area known as Brownville. The 
company’s 17-mile plant-owned railroad, 
the Brown, Monroe & Southern, inter- 
changes with the Illinois Central and 
the Tremont & Gulf Railway. Easter- 
ling’s duties include those of traffic man- 
ager of the plant line and of director 
of the T. & G. 

Paper making is largely a matter of 
transportation. At the Brown mills there 
are block-long piles of pulp wood, aver- 
aging some 16,000 cords. But they rep- 
resent a small stock, indeed, capable of 
running the mills for less than a fort- 
night. They are maintained chiefly to 
afford security against interruptions of 
unloadings caused by weather or other 
things. The normal route of the pulp 
wood logs is directly from the car to the 
conveyor belt which carries them high 
into the buildings where the process of 
transforming them into tight rolls of 
craft begins. 





























































Manufacture by Transportation 


The conveyor belt, a giant of its kind, 
moves up and down the string of cars 
to accept the logs from the crane which 
lifts them. a cord at a time, out of the 
cars. It carries them as much as four- 
or five-hundred yards to the lofts where 
the de-barking overations take place. 
The clean logs then begin the processes 
of chipping, mascerating, cooking, 
Squeezing and rolling that each form 
part of the making of paper. 

As the rolls of paper emerge from the 
“Machine,” as each of the paper-making 
Units is called, it is moved directly into 
the waiting freight car. Thus, it might 
be said, that the transportation process is 
continuous from the forest to the mill, 
from the mill to the machine, through 
the machine and back to the freight car, 
with the manufacturing process merely 
an interruption. 

This loading of the heavy craft rolls 










































—they will average better than three 
tons each in weight—makes regular and 
uninterrupted car service essential. At 
mills like the Brown, the car supply is 
not merely a matter of avoidance of 
stockpiling—it is a matter of necessity 
in order to keep the mill in operation. 
The lack of a car at the end of the ma- 
chine means, quite simply and directly, 
an interruption in the paper-making 
process. Hence, it can be seen, atten- 
tion to car supply is no small part of 
the work of the traffic department. At 
Brown, the record is that, through 
periods of car surplus and periods of 
car shortage, no machine stoppage at- 
tributable to car supply has ever taken 
place. 

The four machines at the Brown mills 
turn out an average of 650 tons of paper 
daily. A fifth machine is in the process 
of construction. It will increase the 
mills’ capacity by 25 per cent. 

It requires nearly 2 tons of pulp wood 
to produce a ton of paper. In addition, 
there are needed quantities of sulphur, 





The records do not indicate who operated the 
primitive transportation system, pictured above, 
in which Few Easterling is at the reins with his 
younger brother Ned as the passenger. With his 
passion for private enterprise, however, it is a 
safe assumption that the equipment was owned 
and operated by the future paper mill traffic 
executive. Young as he appears to be, it wasn’t 
many years later that he began his work on the 
railroads. 


limestone, alum and salt cake. The 1951 
record of the mills, inbound, was 146,000 
carloads, averaging 18 cords each, of 
pulp wood, plus some 1,200 carloads of 
miscellaneous supplies. These latter in- 
clude fuel oil for the plant’s rail loco- 
motives. 

Pulpwood, as has been said, moves to 
the mills from a five-state surrounding 
area. The ideal of a paper mill is so to 
plan its lumbering operations that tree 
growth will insure a continuous supply. 
Through an extensive program of re- 
forestation, the Brown mills have at- 
tained that position. Some of their 
timber is grown in their own holdings, 
some purchased by contract from other 
forest owners. All production of logs, 
however, is under contract. 

The system of rail rates under which 
most of these logs move to the mills 
covers over a thousand points of origin. 
The rates are all fixed on the basis of 
cents for a cord. The average rate paid 
by the Brown mills, taking into con- 
sideration all rail origin points from the 
nearest to the farthest, is $3.44 a cord. 
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Outbound, the traffic operation of the 
Brown mills is modified by the fact that 
between 60 and 75 per cent of its produc- 
tion is processed in plants adjacent to 
the mills. There are six of these plants 
—Terminal Paper Bag Co., Bancroft Bag 
& Paper Co., Negley Bag & Paper Co., 
Brown Paper Industries, Inc., Brown 
Container Co., and Krafco Container 
Co. Although each of these is an inde- 
pendent operation, they are all affiliated 
with the Brown mills. Each has its own 
traffic department and traffic manager. 
Easterling’s function in regard to each 
is advisory only, except that where rate- 
making procedures or litigation are in- 
volved, he assumes charge. 

With so large a part of the production 
of the Brown mills moving to adjacent 
processing plants, it is difficult to draw a 
picture of the outbound traffic. When 
it comes to by-products, such as spent 
liquor and resin, and the percentage of 
the Brown production that moves to 
more distant processors, some figures 
might be compiled. But they would not 
mean much unless one were able to 
combine them with the statistics for the 
outbound traffic from the Brownville 
processing plants. 

In the stricter sense the outbound 
tonnage from the processing plants is 
not in the province of the traffic de- 
partment of the Brown mills. Hence 
there is not much point in endeavoring 
the difficult computation. Perhaps some 
idea of the size of the combined trans- 
portation job may be obtained by noting 
that, since the establishment of the 
processing plants adjacent to the Brown 
mills, the mills’ annual freight bill has 
gone down from about $4 million to 
$2% million a year. Obviously, how- 
ever, the combined expenditures of the 
mills and the processing plants today 
would exceed the $4 million figure, 


A Man of Many Friends 


The traffic manager of the Brown mills 
is known to his legion of friends by his 
unusual middle name—Few. That was 
his mother’s family name. She was 
Claudia Jane Few when she married 
Thomas Harve Easterling, locomotive 
engineer, at Warren, Ark. The Few fam- 
ily is an old and honored one in the 
south. In modern times, it included the 
president of Duke University. 

Henry Few was born to the Easterlings 
in 1905. He grew up in the railroad 
tradition. His father and his father’s 
father had careers at the throttle and as 
railroad superintendents. Few says he 
cannot remember as far back as the 
first time he accompanied his father in 
the cab of a locomotive. He isn’t even 
sure of his own exact age when he first 
went to work for a railroad. He thinks 
he was about ten, at the time he took 
a job as messenger for a railroad, now 
known as the Ashley, Drew & Northern, 
at Crossett, Ark. He spent five years 
with that railroad in jobs upward from 
that of messenger boy to junior clerk. 
Meanwhile he managed to finish grade 
school and to set a start in high school. 


» Work and Education 


When the family moved to Monroe, 
Few was fifteen. He “caught on” with 
the Vicksburg, Shreveport & Pacific as 
call-boy in the yard office. Within a 
short time he was promoted to the job 
of yard clerk, and later to that of clerk 
to the trainmaster. This progress he did 
not let interfere with his continuing edu- 
cation. He finished high school and, re- 
jecting an invitation from his uncle to 
attend Duke University, he took a two- 
year course in a Monroe business col- 
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lege. His dominating urge was to be 
financially independent. 

Reversing the usual process, which is 
the continuing of education by working 
days and going to school nights, Few 
Easterling managed continuously to hold 
night jobs so that he could go to school 
daytimes. Later, when he became es- 
tablished in traffic, he found the techni- 
cal educational facilities of Monroe in- 
adequate. Then he shifted to mail study, 
enrolling for courses from the College 
of Advanced Traffic. 

In 1926, Easterling transferred to the 
traffic department of the Illinois Central 
which had, meanwhile, taken over the 
V. S. & P. There he became chief clerk 
to the division freight and passenger 
agent. Three years later he accepted an 
offer to become chief clerk in the office 
of the superintendent of the Cotton Belt 
Railroad, at Pine Bluff, Ark. 

Less than a year on that job found 
the young man, by then two years mar- 
ried and a father, a victim of the depres- 
sion. Reduction of forces by the Cotton 
Belt resulted in unemployment. For a 
time, he worked where he could at odd 
jobs and then, for several years, he 
worked on a number of railroads as 
switchman and conductor. 

The year 1936 was for Few Easterling 
the year of decision. With some mis- 
givings, he accepted a position in the 
sales department of The Brown Paper 
» Mill Co., despite the fact that he had had 
no experience either in the paper busi- 
ness or in sales. He worked hard to 
learn paper making and to get sales 
experience. By 1939 he had risen to be 
traveling sales representative for the 
mills. 

Then came another change. War de- 
mands made sales traveling superfluous 
in the paper business. Few’s many years 
in traffic and transportation now stood 
him in good stead. He was asked to 
assume charge of the mills’ traffic de- 
partment. Beginning with little in the 
way of systematized traffic organization, 
he gradually built the department into 
the compact, efficient unit that now 
handles the whole of the vast Brown 
mills transportation job. 

The Easterling home, on Hilton Ave., 
in Monroe, is inhabited largely by males. 
Besides the father, there are three sons, 
David Few, 24; William Donald, 19, and 
Henry Few, Jr., 12. David served in the 
paratroopers in World War II, and in 
the field artillery for a year in Korea, 
from which he returned safely, not so 
long ago, to resume his studies at Texas 
Christian University, in Fort Worth. 
William Donald was planning to join 
his brother at T.C.U. when we visited 
at the Easterling home in January. 
Henry Few, Jr., depressed a bit at the 
time over the loss of a basketball game 
by the grade-school team on which he 
played, looked, nevertheless, like the 
kind of a boy who would snap back from 
his disappointment quickly. 

Venice Gentry Easterling, who mar- 
ried Henry Few Easterling in 1927, rules 
this household with presence and per- 
suasion. She seems to appreeiate her 
good fortune in holding the love and 
regard of such a considerable male con- 
tingent. Hers is the prevailing influence 
—the flowers on the tables, and the more 
permanent decorative features of the 
house. As hostess at the party she and 
her husband tendered to guests in Mon- 
roe to attend the first meeting of the 
Southwest Shippers Advisory Board ever 
‘held in that city, she demonstrated that 
she held respect outside her family too. 

Few Easterling has been active in the 
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A.A.T. Alumni Hear Panel on Tariff Problems 


Complexities of existing tariff publica- 
tions and problems encountered in ef- 
forts to bring about tariff simplification 
were discussed by a three-man panel at 
the winter meeting of the Alumni As- 
sociation of the Academy of Advanced 
Traffic, New York City, February 19 in 
the Hotel New Yorker. 


Members of the panel were: Charles 
S. Baxter, chairman of the Railroads’ 
Tariff Research Group; F. C. Tighe, traf- 
fic manager, Union Carbide & Carbon 
Corporation, and E. F. Mundy, assistant 
general traffic manager, National Biscuit 
Co. E. A. Ovens, dean of the academy, 
acted as moderator. 


About 200 members’ of the association 
attended the meeting. They elected the 
following slate of officers for the new 
year: John H. Dent, traffic specialist, 
General Foods Corporation, president; 
Donald V. Keyes, vice-president; Arvin 


affairs of the board for ten years. He 
has served on many of its committees, 
and held various offices before his elec- 
tion to the general chairmanship, which 
he now holds. A little over a year ago 
he was active in the formation of the 
Monroe-West Monroe Traffic and Trans- 
portation Club, an organization that has, 
in so short a period of time, grown to 
about 150 in membership and has already 
been admitted to membership in the 
Associated Traffic Clubs of America. 

His abiding interest down the years has 
been in the prevention of loss and dam- 
age to freight in transit. As chairman 
of the joint loss and damage prevention 
committee of the Southwest board, he 
attained, in 1950 and 1951, records for 
the number of meetings and total at- 
tendance at meetings in April, Perfect 
Shipping Month, ahead of all other re- 
gional boards. His effective work has 
been recognized in his appointment as 
chairman of the National Management 
Committee for the 1952 April, Perfect 
Shipping Month campaign. 

“T have been and shall continue active 
in shippers advisory board work,” says 
he, “because I believe firmly that, 
through cooperation between shippers 
and transportation systems, we can have 
better transportation for America. Par- 
ticularly, I believe that the American 
shipping public and the railroads should 
fight vigorously and together eliminate 
as nearly as possible the waste of loss 
and damage to freight shipments.” 





1.R.C.C.C. Annual Meeting 


In a meeting at the headquarters of 
the American Trucking Associations, 
Inc., in Washington, D.C., the board of 
directors of the Irregular Route Common 
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K. Kanerva, secretary, and James B. 
Peters, treasurer. 

At the speakers’ table, shown in the 
photograph, were, left to right: John J. 
McBride, retiring president of the A.A.T,. 
Alumni Association and assistant to traf- 
fic manager, Mutual Chemical Co.; 
James P. Harley, of the General Chemi- 
cal Division, Allied Chemical & Dye 
Corporation, former treasurer of the as- 
sociation; Mr. Tighe; Mr. Mundy; Mr. 
Ovens; Mr. Baxter; E. F. Hamm, Jr, 
president, Traffic Service Corporation, 
and Mr. Dent. 

Discussing tariff simplification from 
the standpoint of tariff users, Mr. Tighe 
pointed out some problems of tariff con- 
struction and Mr. Mundy dealt with 
tariff interpretation questions. Mr. Bax- 
ter outlined the organization and objec- 
tives of the newly created Railroads’ 
Tariff Research Group. A question-and- 
answer session followed each panel mem- 
ber’s presentation. 




























Carrier Conference named a program 
committee to handle entertainment plans 
for the annual meeting of the confer- 
ence, to be held May 12 and 13 at the 
Terrace Plaza hotel, Cincinnati, O. 

The directors voted to oppose S. 2358, 
one of a group of bills recently intro- 
duced by Chairman Johnson, of the Sen- 
ate interstate and foreign commerce 
committee. They adopted the view that 
S. 2358, if passed, would impose rigid 
restrictions on the irregular route motor 
carriers. It was stated that counsel for 
the conference would present testimony 
before the Senate interstate and foreign 
commerce committee March 31, in the 
course of the public hearings to be held 
by that committee, beginning March 3, 
on a number of transportation bills, in- 
cluding S. 2358. 






















Tennessee U. Announces 


Motor Fleet Course 


A five-day training course for super- 
visors and personnel directors of south- 
ern motor fleets will be held April 21-25 
at the University of Tennessee, Knox- 
ville, Professor William Way, Jr., head of 
the school’s transportation department, 
has announced. 

Special emphasis will be given to high- 
way safety and accident costs, and the 
maintenance of driver interest in these 
subjects, according to Professor Way. 
Other subjects include operational organ- 
ization, selection and training of % 
drivers, record keeping, and equipment 
inspection. The 1952 training course 
the third annual session to be sponsored 
by the university. 
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INTERSTATE 
COMMISSION NEWS 





Motor Service Held Needed, 
But Award of Rights Denied 


By a report and order in MC-25220, 
Sub. 7, Elizabeth T. Keegan, Extension 
—Stockport, the Commission, division 5, 
has denied the applicant’s request for 
authority to operate as a motor common 
carrier of paper and paperboard from 
points in Stockport, N.Y., to Philadel- 
phia, Pa., and points in six New Jersey 
counties, and of waste paper in the 
opposite direction, over irregular routes. 


The division found that certain of the 
proposed operations were required by 
public convenience and necessity but 
that the applicant, doing business as 
James P. Keegan Co., of Kinderhook, 
N.Y., had failed to establish that she 
was fit, willing, and able properly to 
perform the service. The finding is 
without prejudice to the filing by appli- 
cant of a petition for further hearing 
for the purpose, said the division, “of 
establishing further facts which may 
support a favorable finding on the issues 
relating to fitness and ability.” 

After describing applicant’s present 
authority, division 5 said she was not 
actively engaged in conducting the op- 
erations held under her name except to 
the extent that it occasionally was neces- 
sary for her to sign checks. She owned 
no motor vehicle equipment or other 
property usually utilized in performing 
a motor common carrier service, the 
division stated. It added that manage- 
ment of the business had been placed 
under the supervision of her son, James 
H. Keegan. 

Division 5 asserted that the evidence 
failed to establish that the applicant 
had the requisite direction and control 
of either the business organization to 
be operated or the motor equipment to 
be utilized, and said that in fact the 
evidence bearing on the present method 
of operation under the authority now 
held by the applicant tended to estab- 
lish the contrary. 

“The present carrier operations,” con- 
tinued the Commission, “apparently are 
being conducted by applicant’s son for 
a percentage of the revenue on the basis 
of oral agreements or understandings, 
without carrier owned assets, carrier 
owned equipment, or carrier responsi- 
bility to the general public. 

“Under the proposal involved here 
there is no suggestion that this will be 
changed. While it appears that up to 
this point the resulting service to the 
public has not suffered under the loosely 
knit system of operation, the fact re- 
mains that carrier responsibility based 
solely on oral understandings, and close 
family ties does not afford legally effec- 
tive protection to the public and is not 
4 sufficient substitute for bona fide 
financial and operational responsibility 


on the part of the prospective certificate 
holder. 

“In the circumstances, we conclude 
that applicant has failed to establish 
that she is fit, willing, and able properly 
to perform the proposed operations. This 
conclusion, however, is made _ without 
prejudice to the filing by applicant of a 
petition for further hearing for the pur- 
pose of establishing further facts which 
may support a favorable finding on the 
issues relating to fitness and ability.” 


Conversion From Contract 


To Common Carrier Allowed 


Conversion of certain motor contract 
carrier authority to common carrier au- 
thority has been authorized by the Com- 
mission by a report and order in MC- 
112627, Charles L. Owens, Common 
Carrier Application. 

It authorized the granting of a certifi- 
cate, on condition, to Charles L. Owens, 
of Dansville, N.Y. This would authorize 
common carrier transportation, over ir- 
regular routes, of wine and grape juice, 


in containers, from Naples, N.Y., to New 
York, N.Y., Detroit, Mich., and points in 
Ohio, Pennsylvania, New Jersey, Dela- 


ware, Maryland, Massachusetts, Con- 
necticut, Rhode Island and the District 
of Columbia, and of empty containers for 
wine and grape Juice from the afore- 
mentioned destinations to Naples. 

Authorization of the certificate was 
conditioned on the applicant’s request- 
ing coincidental cancelation of a permit 
now held by him in MC-109046, per- 
mitting operation as a contract carrier 
identical in scope with that proposed 
to be conducted as a common Carrier, 
said the Commission. 

The Commission said the applicant 
also formerly sought additional contract 
carrier authority in’ MC-109046, Sub. 1, 
Charles L. Owens, Extension—Fertilizer 
and Dry Beans, decided August 15, 1950. 
That application, however, it said, was 
denied for the reason that the Com- 
mission found the operation proposed to 
be that of a common carrier and that 
the applicant’s holding of a certificate 
authorizing the operation proposed and 
of his present permit would not be con- 
sistent with the public interest and the 
national transportation policy. It said 
the denial was without prejudice to the 
filing of a petition for reconsideration, 
if and when the applicant’s present con- 
tract carrier authority was converted to 
common carrier authority or otherwise 
disposed of. 

“Accordingly,” said the Commission, 
“he here seeks conversion of his present 
contract carrier authority.” 

It said the applicant did not propose 
to participate in the transportation of 
the considered commodities if destined 
to points beyond the territorial scope of 
his present operating authority. 


Rail Calif.-Ore. Oil Rate 
Reductions Held Not Shown 


To Be Just and Reasonable 


The Commission has found not 
shown just and reasonable, proposed 
reduced railroad commodity rates, 
involving barge-truck competition, 
on refined petroleum products and 
fuel oils, in tank car loads, from San 
Francisco Bay area points in Cali- 
fornia, and from Portland, Linnton, 
Willbridge, North Bend, and Coos 
Bay, Ore., to destinations in southern 
Oregon. 


It issued a report in I. and S. No. 5908, 
Petroleum Products in California and 
Oregon, and an order requiring cancel- 
lation of the suspended schedules by 
April 2 on one. day’s notice and discon- 
tinuing the proceeding. 

This action was without prejudice to 
establishment of rates from the San 
Francisco Bay area on levels not lower 
than 2.5 cents higher than the proposed 
rates from that area under investigation 
in the instant proceeding. 


It said the reduced rates were. pro- 
posed by schedules filed to become 
effective April 2, 1951, and later. On pro- 
test of the Pacific Inland Tariff Bureau, 
Inc., two tank truck motor common 
carriers of petroleum products, a barge 
line operator and its affiliated oil stor- 
age terminal company, the Board of Port 
Commissioners, Port of Oakland, Calif., 
and the Grants Pass and Josephine 
County Chamber of Commerce, Grants 
Pass, Ore., the schedules were suspended 
to and including November 1, 1951, with 
certain exceptions, said the Commission. 
It added that the respondent railroads 
voluntarily postponed operation of the 
schedules until March 1, 1952. 


Barge-Truck Competition 

It said the proposed rates were a re- 
sult of the railroads’ attempt to meet 
the competition of newly inaugurated 
barge-truck competition from the San 
Francisco Bay area refineries at Rich- 
mond, Oleum, Martinez, and Avon, 
Calif., to the aforementioned destina- 
tions, by way of Crescent City, on the 
Pacific coast, and Colusa, Calif., on the 
Sacramento River. 


“The rates from the Portland termi- 
nals were published to maintain long 
standing relations between San Fran- 
cisco group points and Portland in rates 
to the described destinations,” said the 
Commission. “The rates from North 
Bend and Coos Bay are explained as 
having been published to maintain rates 
on a basis properly related to those from 
Portland, distance considered.” 


A table in the report showed, for ex- 
ample, the present rate of. 52 cents a 
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100 pounds from the San Francisco Bay 
Group, to Ashland, Ore., compared with 
a proposed rate of 36 cents and barge- 
truck charges of 37.91 cents via Crescent 
City, Calif. From the Portland, Ore., 
group to Ashland, the present rate was 
shown as 46 cents and the proposed 
rate 38 cents. 

The present rates, said the Commis- 
sion, were in large part those approved 
by it in Petroleum from California to 
Oregon, 214 I.C.C. 668, in 1936, and by 
division 2 in Petroleum between Cali- 
fornia, Oregon, and Nevada, 219 I.C.C. 
789, as modified by subsequent general 
increases. 

It said the situation now before it 
differed from that in 1936, in that the 
competition of the barges and trucks 
through Crescent City and Colusa was 
now shown to be the sole governing 
factor in the establishment of competi- 
tive rates by rail from the San Francisco 
Bay area. 


‘Cost Not Sole Criterion’ 

From a cost standpoint, continued the 
Commission, the conclusion was war- 
ranted that the proposed rates would 
meet the railroads’ direct costs of opera- 
tion from the San Francisco Bay area, 
and would contribute substantially to 
the overhead burden and profits. 

“Cost are not, however, the sole cri- 
terion,’ said the Commission. “An im- 
portant consideration is whether the 
proposed reduced rates are lower than 
necessary to meet the competition en- 
countered. No justification appears for 
the establishment of levels of rates lower 
than ‘the total expenses to shippers in- 
curred in the transportation over the 
competitive routes. As is shown by the 
protestants, these include losses to the 
shipper resulting from evaporation and 
handling through storage, and the cost 
of marine insurance. The record does 
not support the respondents’ contention 
that similar evaporation and handling 
losses occur in rail,movements. It is true 
that some shippers do not insure against 
marine losses, but the costs for such 
insurance are a fair measure of the risks 
incurred in the barge operation.” 


The Commission said the justification 
offered for the reduced rates from Port- 
land was continued maintenance of re- 
lations with rates from the San Fran- 
cisco Bay area which had existed since 
1936 or 1937. 


It said the differentials in favor of 
Portland determined in Petroleum be- 
tween California, Oregon, and Nevada, 
were not required to be maintained. 


“The evidence in the instant proceed- 
ing,” it said, “indicates that the circum- 
stances are now different than they were 
when those differentials were determined, 
and findings like those in the prior pro- 
ceeding are not warranted upon the evi- 
dence before us. It is not shown that 
the barge-truck competition via Cres- 
cent City and Colusa has affected the 
movement of petroleum products through 
the Oregon shipping points to an extent 
which would warrant the maintenaiice 
from the latter points of rates differ- 
entially related as proposed to rates from 
the San Francisco Bay area reduced to 
meet this barge-truck competition. Nor 
does it appear that the disadvantages 
experienced by the respondents by reason 
of the competition from the Oregon 





points can be fairly met only by a rate 
adjustment such as that proposed which 
would destroy important motor-carrier 
transportation.” 


Lower Rail Sulphur Rate, 
La., Tex., to Hamilton, O. 
Held Not Just, Reasonable 


The Commission, division 2, has 
found not shown just and reasonable 
a proposed reduced commodity rate 
on crude sulphur, in carloads, from 
Port Sulphur, La., and points in 
Texas, to Hamilton, O. 


By a report and orders in I. and S. 
No. 5906, Sulphur, Port Sulphur, La., 
and Texas to Hamilton, Ohio, and em- 
braced fourth section application No. 
25861, the Commission required cancel- 
lation of the suspended schedule by 
March 27 on one day’s notice. It discon- 
tinued the suspension proceeding, and 
denied the fourth section relief. Com- 
missioner Splawn noted dissent. 

The Commission said the consignee 
desired to have rail and barge-truck 
transportation at competitive rates. It 
said the consignee stated that the rail 
service would be used “to some extent” 
if the proposed rate should become ef- 
fective. 

“Although there is evidence that time 
in transit is not an important consid- 
eration in the movement of this traffic, 
and the delivery by truck to the con- 
signee’s plant has some advantages over 
delivery by rail, we are not convinced 
that establishment of a rate as proposed 
would preserve the inherent advantages 
of barge-truck transportation and not 
constitute an unfair and _ destructive 
competitive practice,” said the Commis- 
sion. 

By schedules filed to become effective 
March 28, 1951, said the Commission, the 
respondent railroads proposed to estab- 
lish the reduced commodity rate, and by 
fourth section application, filed concur- 
rently with the proposed schedule, asked 
authority to establish and maintain the 
proposed rate over their lines without ob- 
serving the long-and-short-haul provi- 
sion of section 4 of the interstate com- 
merce act. 

On protest of the Waterways Freight 
Bureau, the Union Barge Line Corpora- 
tion, and the Marion Manufacturing 
Corporation, Indianapolis, Ind., it said 
the Commission suspended operation of 
the proposed schedule to and including 
October 27, 1951. It said the railroads 
voluntarily deferred the effective date of 
the schedule until April 27, 1952. 

American Cyanamid Co., the consignee, 
supported the rate, said the Commission, 
adding that the Mississippi Valley Barge 
Line Co., the Inland Water Carriers 
Freight Association, the American 
Waterways Operators, Inc., and Bressler 
& Brocamp, Inc., intervened in support 
of the protestants. 

“Hamilton is approximately 28 miles 
north of Cincinnati, Ohio,” said the 
Commission. “Port Sulphur, on the Mis- 
sissippi River 70 miles south of New 
Orleans, La., is grouped with the Texas 
origins, situated within a short radius 
of Houston and Galveston, Tex. The 
general basis of rates therefrom to Offi- 
cial Territory, including Hamilton, is 
13.5 per cent of the first-class rates which 
resulted from the southwestern revision. 
The present rate, constructed on that 
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basis, is $11.40 [a ton of 2,000 pounds], 
minimum 100,000 pounds. The rate pro- 
posed is $7.50, subject to the same mini- 
mum, and is published to apply over 
routes composed in part of lines west of 
the Mississippi River, and only through 
the East St. Louis, Ill., gateway.” 

The Commission said Sulphur was used 
by the consignee in the production of 
sulphuric acid, its plant at Hamilton 
having been placed in operation in April, 
1950. It said the sulphur used by the 
consignee, about 7,000 gross tons a year, 
was a dark sulphur which had moved 
from Port Sulphur by barge to Sweet- 
wine, O., a point in the vicinity of Cin- 
cinnati, and by truck beyond. 

“The total expense in this transporta- 
tion over the barge-truck route,” it said, 
“is $7.50, composed of a barge rate from 
Port Sulphur to Sweetwine, including a 
transfer charge at the latter point, of 
$5.27, minimum 700 gross tons, a truck 
rate of $1.34 from Sweetwine to Hamil- 
ton, and a price differential of 89 cents 
for dark sulphur when the movement is 
by barge. The differential for bright 
sulphur is $1.34, resulting in a total ex- 
pense of $7.95 for moving that commodity 
over the barge-truck route. 

“In the transportation to Hamilton by 
rail, there would be an additional cost 
to the consignee of approximately 30 
cents for conveying the sulphur from the 
rail siding within the plant to the stock- 
pile. There is no similar additional cost 
in connection with the transportation of 
sulphur by truck from Sweetwine. In 
the movement of bright sulphur, if this 
should occur, the total expense for barge- 
truck transportation would thus exceed 
that for rail transportation by about 15 
cents if the-proposed rail rate were to 
become effective.” 


Section 4 Departures 


Departures from the long-and-short- 
haul provision of section 4 of the inter- 
state commerce act would occur at des- 
tinations on the direct routes as well as 
on the circuitous routes, said the Com- 
mission. The circuitous routes were not 
more than 24.3 per cent longer than the 
direct routes, it said. For example, among 
others, it continued, from Port Sulphur 
to Hamilton the proposed rate would 
apply over the direct route, 1,195 miles, 
and over an indirect route, 1,224 miles, 
or 2 per cent circuitous. 

“The protestants, other than the Mar- 
ion Manufacturing Corporation,” said 
the Commission, “contend that the es- 
tablishment of the proposed rate, which 
approximates the over-all expense of 
transporting dark sulohur by barge- 
truck, would constitute unfair and de- 
structive competition, and that permis- 
sion to establish the rate proposed would 
constitute failure to recognize and pre- 
serve the inherent advantages of water 
transportation, in contravention of the 
national transportation policy. The prot- 
estant last named urges that the pro- 
posed rate would subject Indianapolis, 
Ind., to undue prejudice and that there- 
fore the fourth-section relief sought 
should be denied. This allegation need 
not be considered in view of our conclu- 
sion herein.” 





Motor Finance Action 


Under its expedited procedure in mo- 
tor finance cases, the Commission, div!- 
sion 4, has issued a report and order 
in MC-F-5057, Robert A. Watt (Henry 
E. Crowe and Margaret M. Watt, Execu- 
tors)—Purchase—Ruth A. Messier. I 
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March 1, 1952 


authorized the purchase by Robert A. 
Watt (Henry E. Crowe and Margaret 
M. Watt, executors), doing business as 
Watt Bros., Central Falls, R.I., of the 
motor carrier operating rights and prop- 
erty of Ruth A. Messier, doing business 
as Pawtucket Interstate Express, also of 
Central Falls, effective April 2. Any ob- 
jections to the report and order were to 
pe filed with the Commission by March 


18. 


New I.C.C. Report Covers 
Motor Carrier, Forwarder 


Zones and Terminal Areas 


The Commission, division 5, has is- 
sued a sixth supplemental report and 
order embracing 140 pages in its pro- 
ceeding, Ex Parte MC-37, Commercial 
Zones and Terminal Areas. 


The report, among other things, de- 
termines the limits of terminal areas of 
motor carriers and freight forwarders 
within which transportation by motor 
vehicle by, or for, motor carriers or 
freight forwarders in the performance 
of collection and delivery or transfer 
service, is, under section 202(c) of the 
interstate commerce act, exempt from 
direct regulation, with exceptions re- 
garding hours of service and safety. 
The report also discussed construction 
of operating authorities of common and 
contract carriers by motor vehicle and 
of freight forwarders respecting service 
at points adjacent to authorized munici- 
palities and unincorporated communities. 

The Commission’s order in the pro- 
ceeding was made effective April 15. 

At the Commission it was said that 
the instant report was a substitute for 
the Commission’s third supplemental re- 
port in the proceeding and that the order 
in the third supplemental report, which 


never became effective, was now vacated. 


It was said that the instant order de- 
fined the limits for motor carriers and 
freight forwarders of their terminal 
areas contemplated by section 202(c), 
and that to accomplish that, it was 
hecessary to construe the operating au- 
thorities of motor carriers particularly, 
a a carrier could not exceed his oper- 
ating authority within a zone. 


For exampie, it was explained, a motor 
carrier with operating authority covering 
all points in Missouri could operate in 
the Missouri portion of the Kansas City 
commercial zone but not in the Kansas 
bart of that zone. Such an operator 
could arrange with local carriers in the 
Missouri part of the zone to perform 
Dick-up and delivery services within the 
Missouri area of the zone, it was said. 


The report was a substantial enlarge- 
ment of preceding rulings, it was said, 
and necessarily dealt with a number of 
lesser problems, for example, a rule with 
respect to operating authorities in New 
York, N.Y¥., Los Angeles, Calif., and 
other points when the commercial zone 
exemption had been removed or removed 
part. 

Having construed operating authorities, 
the Commission found, it was said, that 
‘minal areas of motor carriers and 
freight forwarders at authorized points 
Were co-extensive with the zones in which 
those points were situated, except in 
iistances where the commercial zone 
— had been removed wholly or 

art. 


N.J. Motor Right Denied; 


Leasing Plan Questioned 


The Commission, division 5, has denied 
an application of David Miller, of New 
York, N.Y., doing business as Miller’s 
Rapid Delivery Service, for a permit 
authorizing contract carrier operation in 
transporting radio and television sets, 
and materials and supplies used in their 
manufacture, between New York City 
and Elizabeth, N.J., over irregular routes. 

A report and order were issued in 
MC-112648, David Miller, Contract Car- 
rier Application, in which the Commis- 
sion said there was no showing of in- 
firmities or dissatisfaction with existing 
carriers or any special need on the part 
of the involved shipper for a specialized 
service. 

“In view of this conclusion,” continued 
the Commission, “it is unnecessary to 
determine whether applicant is fit, will- 
ing, and able properly to conduct the 
proposed operation. We may observe, 
however, that applicant’s present ar- 
rangements for the alleged leasing of 
trucks and drivers appear to be mere 
subterfuge and applicant’s present op- 
eration to and from Elizabeth appears to 
be unlawful.” 

It said that since October, 1950, the 
applicant had engaged in moving ton- 
nage for a manufacturer of radio and 
television sets, which was transferring 
some of its manufacturing operations in 
New York City to a plant in Elizabeth. 
About 90 per cent of his tonnage had 
been of that nature, said the Commis- 
sion, and added: 

“Transportation for hire between these 
points is not within the partial exemp- 
tion provided by section 203(b) (8) of the 
interstate commerce act, and any opera- 
tion by applicant between these two 
cities was, and is, without authority. 
Applicant implies that past operations 
of this character have been operations 
of the shipper using applicant’s equip- 
ment under a leasing arrangement, the 
details of which are not of record.” 


Section 203(b)(8) of the act, except 
for hours of service and safety require- 
ments, exempts from regulation the 
“transportation of passengers or prop- 
erty in interstate or foreign commerce 
wholly within a municipality or between 
contiguous municipalities or within a 
zone adjacent to and commercially a 
part of any such municipality or munici- 
palities .. .” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Pig Iron 


No. 30707, Lynchburg Foundry Co. v. 
Chesapeake & Ohio Railway Co. et al. 
By the Commission, division 2. Found 
not unreasonable in past, rates on pig 
iron, in carloads, from Troy, N.Y., to 
Lynchburg and Radford, Va., on and 
after January 15, 1947. Rates for future 
found unreasonable to the extent that 
they may exceed 21 per cent of first class 
exceptions rates maintained from and 
to same points. Order for future effec- 
tive on or before May 30, on 30 days’ 
notice. The Commission said the evi- 
dence was insufficient to support a find- 
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ing of undue prejudice and preference. 
It said the rates assailed were the basic 
rates in effect on June 30, 1946, of $7 
a ton of 2,240 pounds to Lynchburg and 
$7.80 to Radford, subjected to the sev- 
eral general increases subsequently au- 
thorized. It said a so-called conversion 
from a net ton to a gross-ton basis, by 
exceptions to the classification, resulted 
in a reduction of the basic rates from 
27.5 per cent of first class to 24.41 per 
cent to Lynchburg and 24.69 per cent to 
Radford. Its findings, said the Commis- 
sion, did not contemplate application of 
the conversion provision. It said the 
assailed rates currently in effect were, 
respectively, 23.4 per cent of first class 
to Lynchburg and 23.8 per cent to Raa@- 
ford. It said the basic rates sought, 
which were based on 21 per cent of first 
class and converted to a gross-ton basis, 
were $5.40 to Lynchburg, 18.83 per cent 
of first class, and $6 to Radford, ap- 
proximately 19 per cent of first class. 


Lumber 


No. 30751, Ahonen Lumber Co. v. Cop- 
per Range Railroad Co. et al. By the 
Commission, division 3. Reparation 
awarded on finding unreasonable to the 
extent that they exceeded a base rate 
of 18 cents a 100 pounds, plus general 
increases authorized in and since 1946, 
and in effect on the respective dates of 
movement, rates charged on eight car- 
loads of hardwood lumber, shipped on 
or between April 2 and May 19, 1948, 
over an interstate route from Lake 
Linden, Mich., to Ironwood, Mich. As- 
sailed rate found unreasonable for future 
to extent it may exceed a base rate of 
18 cents, plus authorized general in- 
creases. Order for future effective May 
30, on 30 days’ notice. 


Dry Rendered Tankage 


I. and S. No. 5844, Dry Rendered 
Tankage From and To Central Territory. 
By the Commission, division 2. Can- 
cellation of suspended schedules re- 
quired, effective on or before April 1, 
on one day’s notice, and proceeding dis- 
continued, on finding that the proposed 
schedules would result in increased rates 
on dry rendered tankage, and that the 
increased rates as proposed were not 
shown just and reasonable. 

The Commission said that by schedules 
filed to become effective September 15, 
1950, and later, the respondent rail car- 
riers proposed to establish a change in 
their method of publishing rates on the 
named commodity, in carloads, between 
points in Central Territory, and between 
points in that territory and points in 
Trunk Line Territory and portions of 
Western Trunk Line Territory, “which 
purportedly would result in no change 
in rates.’ It said that on protest of 
Kentucky Chemical Industries, Inc., 
Cincinnati, O., and others, operation of 
the schedules was suspended to and in- 
cluding April 14, 1951, and the railroads 
voluntarily postponed the effective date 
pending disposition of the case. The 
Commission said the respondents also 
filed proposed changes in the rates on 
the commodity, in carloads, for Ohio 
intrastate application effective the same 
date, and that these rate changes were 
suspended by the Ohio commission pend- 
ing investigation. The Commission said 
the evidence warranted no different con- 
clusion than in cited cases in which it 
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was concluded that, inherently and for 
rate-making purposes, dry-rendered 
tankage was both a feed material and 
@ fertilizer material, and in which rates 
were prescribed no higher than those 
applicable on wet rendered tankage. 


Plywood 


No. 30541, Georgia-Pacific Plywood & 
Lumber Co. v. Aberdeen & Rockfish Rail- 
road Co. et al. By the Commission, divi- 
sion 2. Complaint dismissed on finding 
not shown unjust or unreasonable, rates 
on plywood or built-up wood, made 
wholly of unfigured domestic woods other 
than woods of value, in carloads, from 
Savannah, Ga., to destinations in Offi- 
cial and Illinois territories. 


Used Vehicles 


No. 30745, Green Brothers Truck Sales 
Co. v. Boston & Maine Railroad et al. 
By the Commission, division 2. Com- 
plaint dismissed on finding applicabk, 
second class rate of $1.44 a 100 pounds 
charged on two carload shipments each 
containing one 10-ton surplus army 
motor freight cargo vehicle, shipped on 
October 3, 1945, from Fort Devens (Ayer), 
Mass., to Chicago, Il. 


Christmas Trees 


No. 30666, J. Hofert Co. et al. v. Alton 
& Southern Railroad et al. By the 
Commission, division 2. Found not 
shown to have been or to be unreason- 
able, with exception, rates on Christmas 
trees, in carloads, from points in Mon- 
tana, Idaho, Washington, Oregon, Cali- 
fornia, and British Columbia, Canada, 
to destinations in “eastern defined ter- 
ritory.” The exception was, that from 
points in western Montana to destina- 
tions in Arkansas, Louisiana, Mississippi, 
and Tennessee in transcontinental group 
D, the assailed rates would for the 
future be unreasonable to the extent 
that they might exceed the rates on like 
traffic currently in effect from the same 
points of origin to destinations in Illi- 
nois, Indiana, and Wisconsin in Group 
D. Order for future effective May 30, on 
30 days’ notice. Assailed allowance for 
dunnage on Christmas trees loaded in 
open cars found not unreasonable in 
past, but unreasonable for future inso- 
far as it may be less than actual weight 
of stakes furnished by shipper to protect 
and make secure for shipment such 
trees when so loaded, subject to a reason- 
able maximum. The Commission said 
the evidence was insufficient to enable 
it to determine the reasonable maximum 
allowance for this purpose, and that 
the defendants would be expected to 
take steps promptly with a view to 
establishing such maximum as would 
fairly approximate the average actual 
weight a pair of the stakes used for this 
purpose. It said that if this was not 
accomplished within a reasonable time, 
the matter might be called to the Com- 
mission’s attention. 


RAILROAD ABANDONMENTS 


E.J.&E. 


By an application in Finance No. 
17665, Elgin, Joliet & Eastern Railway 
Co. asks authority to abandon a portion 
of its so-called Coal City branch, 4.774 


miles, between Coal City, Ill, and a 
point 4.774 miles north thereof, in Grundy 
county. The applicant also asked au- 
thority to abandon both the operation 
and the line itself which comprised 
that portion of the branch extending 
from the point 4.774 miles north of Goose 
City to a point (0.307 mile) near Goose 
Lake, Ill. Operation of the 4.774-mile 
portion had been abandoned pursuant 
to earlier authority, the applicant said, 
adding that in the instant application 
it sought authority to abandon that 
portion of the line as distinguished from 
its operation, and to abandon the op- 
eration over and the other portion of 
the line (0.307 mile). The railroad said 
abandonment was sought because reten- 
tion of that portion of the branch was 
not necessary for use in connection with 
its railway. 


North Western 


The Commission has reopened for re- 
consideration and oral argument on a 
date to be designated, its proceeding in 
Finance No. 13907, Chicago & North 
Western Railway Co. Abandonment. The 
action was by an order of the Commis- 
sion in that case. The order said the 
Commission, division 4, by its report and 
order dated September 14, 1951, denied 
the application of the North Western 
to abandon a line of railroad extending 
from Belle Plaine to What Cheer, ap- 
proximately 37.69 miles, in Benton, 
Tama, Powesheik, and Keokuk counties, 
Ia. It said the applicant railroad re- 
quested reconsideration and reargument 
before the entire Commission. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanené series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-2962, Sub. 7, A. & H. Truck Line, 
Inc., Evansville, Ind., Extension—Alter- 
nate Routes. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
tween St. Croix, Ind., and Dale, Ind., 
over U.S. highway 460, as an alternate 
route in connection with regular route 
operations, serving no intermediate 
points and serving Dale, Ind., only for 
purpose of joinder of such route with 
authorized regular routes. 

* MC-19553, Sub. 12, Knox Motor Serv- 
ice, Inc., Rockford, Ill., Extension—Me- 
nomonee Falls, Wis. Certificate granted. 
General commodities, with exceptions, 
serving Menomonee Falls as an off-route 
point in connection with regular route 
operations, restricted, however, to pick- 
up of gas tanks destined to Rock Island 
and East Moline, Ill., and guards and 
fenders destined to Elgin, Ill. 

* MC-106603, Sub. 25, Direct Transit 
Lines, Inc., Grand Rapids, Mich., Fer- 
tilizer. Certificate denied. Fertilizer and 
fertilizer materials, from Detroit, Mich., 
and points within 8 miles thereof, to 
points in Ind., over irregular routes. 

* MC-112497, Sub. 1, Hearin Tank 
Lines, Inc., Baton Rouge, La., Extension 
—Liquid Asphalts. Certificate granted. 


Liquid asphalt and other bituminous road 
building materials, in bulk, in tank ve- 
hicles, from points in East Baton Rouge 
Parish, La., to points in Miss., over ir- 
regular routes. 

* MC-112660, I. J. Hudson, Jr., & Sons, 
Mound City, Il., common carrier. 


Cer- 
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tificate denied. Passengers between 
Cairo, Ill., and the Atomic Energy Com- 
mission plant reservation and the reser- 
vation of the Tennessee Valley Author- 
ity steam plant in Ky., and return, over 
a described route, serving no interme- 
diate points. 

* MC-107576, Sub. 7, Portland Pendlie- 
ton Motor Transportation Co., Portland, 
Ore., embracing MC-42487, Sub. 235, 
Consolidated Freightways, Inc., Portland, 
Extensions—Beaver Ammunition Storage 
Point. Certificates denied. MC-107576, 
Sub. 7: Explosives, ammunition, other 
military impedimenta and supplies, over 
a regular route between Portland and 
the Beaver Ammunition Storage Point, 
and return, over a described route, serv- 
ing no intermediate points. MC-42487, 
Sub. 235: Ammunition and explosives, 
serving the Beaver Ammunition Storage 
Point as an off-route point in connec- 
tion with regular route operations be- 
tween Portland and Seattle, Wash., re- 
stricted to service through the gateway 
of Portland, only. 


MOTOR FINANCE CASES 


MC-F-4919, Earl F. Schultz—Purchase (Por- 
tion)—Schneider Transport & Storage, Inc. 
Purchase by Earl F. Schultz, dba _ Service 
Transfer & Storage Co., La Crosse, Wis., of 
certain operating rights of Schneider Trans- 
port & Storage, Inc., Green Bay, Wis., au- 
thorized, effective March 27. Issuance of 
certificate to Earl F. Schultz, dba Service 
Transfer & Storage Co., authorized. 


MC-F-4929, John N. John, Jr.—Purchase 
(Portion)—Anthony J. Parrino. Application 
of John N. John, Jr., Crowley, La., for au- 
thority to purchase certain operating rights 
of Anthony J. Parrino, New Orleans, La., 
denied. ree 


MC-F-5143, Harry D. Zabarsky, et al— 
Control; St. Johnsbury Trucking Co., Inc.— 
Purchase (Portion)—Garfield W. Henderson. 
Application for authority under section 210a 
(b) of St. Johnsbury Trucking Co., of St. 
Johnsbury, Vt., for temporary operation of 
a portion of the motor-carrier rights and 
«properties of Garfield W. Henderson, of 
Corinna, Me., granted, with conditions. 

Of co * 


MC-F-5147, Russell D. Enos—Purchase— 
John B. Slaughter. Application for au- 
thority under section 210a(b) of Russell D. 
Enos, of Danville, Ill., for temporary Op- 
eration of the motor-carrier rights and 
properties of John B. Slaughter, also of Dan- 
ville, granted, with conditions. 


MC-FC-52314, Metropolitan Trucking Co.— 
Transfer—Benjamin J. Brooks, embracing 
MC-FC-52654 and MC-FC-52654-A, Metro- 
politan Transportation, Inc—Transfer— 
Benjamin J. Brooks. MC-FC-52314, after 
hearing, application for authority to trans- 
fer to Metropolitan Trucking Co., Wash- 
ington, D.C., operating rights of Benjamin J. 
Brooks, dba Metropolitan Transportation, 
Falls Church, Va., authorized. Application 
in MC-FC-52654 and MC-FC-52654-A, for 
authority to transfer to Metropolitan Trans- 
portation, Inc., the operating rights of Ben- 
jamin J. Brooks, dba Metropolitan Trans- 
portation, in exchange for certain of Metro- 
politan’s capital stock (only in case of 
denial of application in MC-FC-52314) dis- 
missed. Commissioner Lee concurred “in 
the result.” 


* ck ck 

MC-F-5129, C. E. Houff—Control; Houff 
Transfer, Inc.—Purchase—Inter Mont Ex- 
press, Inc. Application for authority under 
section 210a(b) of Houff Transfer, Inc., of 
Weyers Cave, Va., for temporary operation 
of the motor-carrier rights and properties 
of the Inter Mont Express, Inc., of Blue- 
field, W.Va., denied. 


- UNCONTESTED FINANCE CASES 


Supplemental report and supplemental 
certificate in F.D. No. 8858, New York, New 
Haven & Hartford Railroad Co. Operation, 
approved. The New Haven, in its supple 
mental application, asked authority to con- 
tinue operation of the Seaview Avenue In- 
dustrial Railway of the Stanley Works, iD 
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Bridgeport, Conn., under terms of a revised 
agreement. At the Commission it was said 
the supplemental application in this pro- 
ceeding was erroneously listed as F.D. No. 
$348 (T.W., Jan. 5, P. 43). 

Report and certificate and order in F.D. 
No. 17522, Rockdale, Sandow & Southern 
Railroad Co. Operation and Control, and 
P.D. No. 17526, Rockdale, Sandow & Southern 
Railroad Co. Control, approved. By its ap- 
plication in F.D. No. 17522, the R. S. & &., 
organized to construct and operate a rail- 
road and described as an operating company 
only in intrastate commerce, asked authority 
to operate a line of railroad, after rehabili- 
tation, 6.71 miles long, extending from 
Marjorie to Sandow, Milan county, Tex., to 
serve an aluminum reduction plant to be 
constructed by the Aluminum Co. of 
America near Sandow. The Aluminum Co., 
by its application in F.D. No. 17526, asked 
authority to acquire control of the R. S. & 
§. through ownership of its capital stock 
and bonds, and asked at the same time that 
the Aluminum Co. be not considered a com- 
mon carrier subject to the provisions of the 
interstate commerce act. 


~ *~ * 

Supplemental report in F.D. No. 17620, 
Columbia Terminals Co. Stock, modifying 
report of February 6, 1952, so as to amend 
in the respect indicated the description of 
the purchase fund provision for $1,000,000 





of 6-per cent convertible preferred stock 
heretofore authorized in this proceeding to 
be issued. Approved. | 


Report and order in F.D. No. 17637, Chesa- 
peake & Ohio Railway Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not 
exceeding $8,250,000 of Chesapeake & Ohio 
Railway equipment trust of 1952, 2% per cent 
serial equipment-trust certificates, to be 
issued by the Manufacturers and Traders 
Trust Co., as trustee, and sold at 99.335 and 
accrued dividends in connection with the 
procurement of certain new equipment. Ap- 
proved. 

aE * * 

Report and order in F.D. No. 17638, Duluth, 
Missabe & Iron Range Railway Co. Note, 
granting authority to issue at par an un- 
secured installment note in the principal 
amount of not exceeding $8,000,000, to be 
delivered to the United States Steel Cor- 
poration to evidence a loan of a like amount, 
the proceeds to be applied to the purchase 
of certain equipment. | Approved. 


Report and order in F.D. No. 17645, Ten- 
nessee Central Railway Co. Notes, granting 
authority to issue not exceeding $634,000, 
face amount, of 4-per cent equipment-trust 
notes, to be sold to the Reconstruction 
Finance Corporation at par, and the pro- 
ceeds used to acquire equipment. Approved. 


ORDERS 


Rail All-Commodity Rate 
Probe Denied By I.C.C. 


The Commission has denied a petition 
of the Eastern Central Motor Carriers 
Association, Inc., Akron, O., for an in- 
vestigation on the Commission’s own mo- 
tion into the reasonableness and lawful- 
ness of all commodity rates, rules, regu- 
lations, and practices in connection 
therewith, maintained by the Official 
Territory railroads. The petition also 
requested that the investigation be made 
on a consolidated record with MC-C- 
1331, Merchandise, Mixed Truckloads— 
East, a general investigation of motor 
carrier rates on merchandise in mixed 
truckload lots (T.W., Jan. 12, p. 32, and 
Feb. 2, p. 36). 

The action was by an order of the 
Commission in In the Matter of Petition 
of the Eastern Central Motor Carriers 
Association, Inc., for an Investigation of 
All-Commodity Rates, Rules, Regula- 
tions, and Practices in Connection There- 
with Maintained by the Railroads in 
Official Territory. 

It said it had considered also replies 
to the petition filed by the Universal 
Carloading & Distributing Co., Acme 
Fast Freight, National Carloading Cor- 
poration, Republic Carloading and Dis- 
tributing Co., Merchants Carloading Co., 
and the railroads. 





Rio Grande Rail Mail Pay 


By an order in No. 9200, Railway Mail 
Pay, the Commission has amended its 
order of December 4, 1950, so as to estab- 
lish “fair and reasonable compensation 
for mail service” by the Denver & Rio 
Grande Western Railroad Co., over its 
Moffat division in the period April 11, 
1947, to and including February 29, 1948. 

The order said the compensation so 
established was compensation paid or ac- 
crued for such service pursuant to prior 
orders entered in this proceeding July 
25, 1947, as amended, and May 21, 1948, 
plus such portion of the amount of $312 
Million, prescribed as additional compen- 
sation in the order of December 4, 1950, 
for all applicant railroads, as might be 


necessary to compensate the Rio Grande 
at the same level of compensation es- 
tablished in that order for mail service 
over other divisions of that railroad in 
the period February 19, 1947-December 
31, 1950. 

The instant order provided, however, 
that it should not be construed as in- 
creasing the aggregate amount of com- 
pensation found reasonable for all the 
applicant railroads in the order of De- 
cember 4, 1950, plus the compensation 
paid or accrued to the Rio Grande for 
service over the Moffat division in the 
period April 11, 1947-February 29, 1948. 





Southwest Rail Rate Relief 


Granted on 3 Commodities 


The Commission, division 3, by an or- 
der in No. 13535 et al., Consolidated 
Southwestern Cases, has further amend- 
ed its order of Avril 5, 1927, in these pro- 
ceedings, to permit establishment of 
specified rates a 100 pounds on cucum- 
bers, dense soda ash, and paper-making 
or pulp-making machinery and ma- 
chines, without contemporaneously es- 
tablishing and maintaining correspond- 
ing rates to, from, and between other 
points. 

The rates, subject to the tariff of In- 
creased Rates and Charges, No. X-175-A, 
Agent Kratzmeir’s I.C.C. No. 3978, were 
ordered as follows: 

“(1) On cucumbers, in brine, in tank 
cars, minimum weight 80,000 pounds, 
rates of 85 cents to Dallas, Tex., and 72 
cents to Texarkana, Ark.-Tex., from At- 
more, Ala., subject to rule 27 of tariff 
circular No. 20 at intermediate points 
of origin and destination over specified 
routes. 

“(2) On dense soda ash, in bulk in 
cars or in bulk in bags (not less than 
100 pounds each), minimum weight 100,- 
000 pounds, rate of 48 cents from Baton 
Rouge, North Baton Rouge, Lake 
Charles, La., and Corpus Christi, and 
Velasco, Tex., to’ Cleveland, Okla., sub- 
ject to rule 27 of tariff circular No. 20 
at intermediate points of origin and 
destination over specified routes. 

“(3) On paper-making or pulp-mak- 
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ing machinery and machines, minimum 
weight 40,000 pounds, a rate of 157 cents 
from Wilmington, Del., to West Monroe, 
La., subject to rule 27 of tariff circular 
No. 20 at intermediate points of origin 
and destination over routes authorized in 
item 2600-D of supplement 41 to Agent 
Kratzmeir’s tariff I.C.C. No. 3883, and to 
——— date not later than July 
; 9 9 





Rail Plea for Rate Relief 
On Vegetable Oils Denied 


By an order in No. 17000, Rate Struc- 
ture Investigation, Part 8, Cottonseed, 
Its Products, and Related Articles, the 
Commission has denied a petition of frail- 
roads operating between points in trans- 
continental groups D, E, and E-1, and 
points in the Mountain-Pacific Region 
for modification of the orders in this 
proceeding. 

The railroads asked the Commission 
further to amend its order of July 10, 
1934, so as to permit application of rates 
now applicable from Cedar Rapids, Ia., 
from all points in the aforementioned 
transcontinental groups to destinations 
in the Mountain-Pacific Region. 


After setting forth the rates prescribed 
by the Commission on vegetable oils in 
its order of July 10, 1934, the railroads, 
in their petition, said the rates published 
were plussed with the various ex parte 
general increases. They said the Com- 
mission decisions in Ex Parte 166, In- 
creased Freight Rates, 1947, and Ex Parte 
168, Increased Freight Rates, 1948, dis- 
rupted the parity of rate relationships in 
the transcontinental groups. The result 
was, said the railroads, that large pro- 
ducers of the oils at points in Iowa and 
Illinois such as Cedar Rapids, Clinton, 
Muscatine, Ia., and Quincy and Decatur, 
Ill., who competed with producers at St. 
Louis, Mo., were insisting that rates in 
groups D and E which were subject to 
higher percentage increases than rates 
from St. Louis, be reduced. 


“If that were done,” the railroads said, 
“it would substantially reduce carriers’ 
revenues because the volume of traffic 
from the Illinois and Iowa producing 
points far exceeds that from St. Louis, 
Mo. For that reason the carriers have 
concluded to restore the former relation- 
ship by increasing rates from St. Louis, 
Mo., and other group D, E and E-1 points 
from which the lower measure of in- 
creases was authorized to the same level 
as rates provided from Cedar Rapids, 
Ta., etc., which will put all group D, E, 
and E-1 points on a parity...” 





Motor Rights Revocation 


The Commission, division 5, has re- 
voked and cancelled a motor contract 
carrier permit issued in MC-52783 on 
August 23, 1951, in the name of H. B. 
Church Truck Service Co., Boston, Mass. 

The action was by an order in MC- 
1269, H. B. Church Truck Service Co., a 
Corporation, Revocation of Permit, and 
MC-52783, H. B. Church Truck Service 
Co., Boston, Mass. The proceeding in 
MC-C-1269 was discontinued. 

The order said H. B. Church Truck 
Service Co., failed or refused to inform 
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the Commission within the time allowed 
by an order of November 26, 1951, 
whether or not it resumed operations 
as a contract carrier under the permit. 





Railway Mail Storage Space 


The Commission, by an order in No. 
9200, Railway Mail Pay, has amended its 
order of November 13, 1951, in the pro- 
ceeding (T.W., Nov. 24, 1951, p. 37), by 
adding to the provisions governing com- 
pensation for “Storage Service-Line 
Haul” in section 5 of the first ordering 
paragraph, an additional sub-section (i) 
reading as follows: 

“(i) The same regular lesser unit of 
storage space shall be authorized on 
every day of the week upon which stor- 
age mails are carried in lesser storage 
units, provided that where railway post 
office or storage car service is authorized 
in a train on six days, or less, of the 
week and storage service is needed on 
the remaining day or days of the week, 
the appropriate storage unit shall be 
authorized on such day or days of the 
week without taking into account the 
storage mails handled on the other days 
of the week.” 





Water Right Under New Name 


By an amended certificate and order 
effective March 18, in W-964, Trailer- 
ships, Inc., Common Carrier Application, 
the Commission, division 4, has author- 
ized the American and Overseas Char- 
tering Corporation to operate as a com- 
mon carrier by self-propelled vessels in 
the transportation of motor trucks and 
motor-truck trailers loaded or empty, 
and commodities generally when loaded 
in motor trucks or motor-truck trailers 
of motor common carriers, between New 
York, N.Y., and Albany, N.Y. It said 
Trailerships, Inc., had changed its name 
to American and Overseas Chartering 
Corporation and that the change did not 
involve a change in ownership of the 
carrier’s operating rights. It said the 
carrier asked for reissuance of the cer- 
tificate in its new name. 





Rerouting Order Extended 


The Commission, division 3, has ex- 
tended from 11:59 p.m., February 29, 
until 11:59 p.m., May 31, the effective 
period of service order No. 877, Rerout- 
ing of Traffic. The action was by amend- 
ment No. 3 to the service order. The 
order, issued in May, 1951, directed the 
Milwaukee Railroad, because of high 
water, to handle, route and move its traf- 
fic (including trains) originating or ter- 
minating at or between Trevino, 
Menomonie and Chippewa Falls, Wis., 
over the Burlington Railroad’s tracks be- 
tween Winona, Minn., and Trevino, Wis. 





Express Charge Effective 


The Commission, late February 27, 
voted not to suspend tariffs of the Rail- 
way Express Agency making effective an 
additional charge of six cents a shipment 
on all less-than-carload rail express 
shipments moving at first class rates 


and multiples thereof, and at second 
class rates and charges. 

By an order in Ex Parte No. 177, In- 
creased Express Rates and Charges, 1951, 
the Commission had authorized the 
Agency to publish the six-cent charge 
on 30 days’ notice, subject to suspension. 
The Commission’s action permitted the 
rates to go into effect February 28. In 
justification for the increase, the Agency 
cited an increase of four cents an hour 
automatically granted its workers effec- 
tive January 1, under the escalator 
clause in agreements signed last year 
(T.W., Jan. 26, p. 17). 





Motor Right Cases Reopened 


The Commission, division 5, has re- 
opened four motor carrier operating 
authority proceedings having to do with 
the Baggett Transportation Co., Bir- 
mingham, Ala., saying “there is reason 
to believe that the applicant herein has 
failed to comply with the motor car- 
rier safety regulations and has per- 
formed unauthorized operations.” 

By an order in MC-89778, Sub. 36, and 
Same, Subs. 51 and 54, Baggett Trans- 
portation Co., the Commission reopened 
the cases for further hearing at a time 
and place to be fixed, solely with re- 
spect to the fitness, willingness, and 
ability of the applicant. It said the 
further hearing would be held on a con- 
solidated record with a further hearing 
in MC-76177, Sub. 226, Baggett Trans- 
portation Co., ordered by a_ separate 
order in that proceeding. 





Service Orders Extended 


The Commission, division 3, by amend- 
ments. to three Commission service orders, 
has. extended from 11:59 p.m., February 
29, until 11:59 p.m., May 31, the effective 
periods of the following orders: revised 
service order No. 867, Restrictions on 
Trap and Ferry Cars, by amendment No. 
5; corrected service order No. 870, Free 
Time on Freight Cars Loaded at Ports, 
by amendment No. 4; and corrected serv- 
ice order No. 871, Free Time on Unload- 
ing Box Cars at Ports, by amendment 
No. 5. 

By amendment No. 22 to service order 
No. 865, Demurrage on Freight Cars, the 
Commission, division 3, suspended that 
service order from 12:01 a.m., March 
1, until 11:59 pm., May 31, only to the 
extent that it applied on tank cars. 





Protective Service Rules 


The Commission, division 1, by an or- 
der, has made, effective April 1, certain 
modifications of the “Uniform System of 
Accounts for Persons Furnishing Cars 
or Protective Services Against Heat or 
Cold.” It said that although a notice 
dated January 9 provided that objections 
to the modifications could be filed on or 
before February 15, no representations 
of any kind were received during the. 
prescribed period. 


COMMISSION ORDERS 


W-1016, W. L., W. C., and C. A. McGehee 
Contract Carrier Application. Petition of 
Baton Rouge Coal & Towing Co. for recon- 
sideration denied. 





* * 


No. 30538, Muskingum Fiber Products Co. 
v. C. & O., et al.; No. 30538, Sub. 1, Stone 
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Container Corp. v. Same; No. 30538, Sub. 2, 
Dresden Paper Mills Co. v. Same; No. 30538, 
Sub. 3, Same v. W. & L. E., et al.; No. 30533, 
Sub. 4, Muskingum Fiber Products Co. y. 
Same; and No. 30538, Sub. 5, Dewey Bros. 
Co. v. L. V., et al. Order of Aug. 14, 1951 
further modified so as to become effective 
rr 30, on 30 days’ notice, instead of Mar. 


* * * 


MC-1494, Sub. 9, Gross Common Carrier, 
Inc. Extension—Milwaukee, Wis. Petitions 
of Steffke Freight Co., Service Transfer and 
Storage Co., and Central Wisconsin Motor 
Transport Co. for reconsideration denied. 


Respondents having cancelled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
following proceedings: 

I. & S. M-3857, Various Commodities—West- 
ern Trunk Line Territory. 

I. & S. M-3944, Liquid Starch, N.J., N.Y., Pa. 

I. & S. M-4016, Frozen Fruit—Chicago to 
Terre Haute. 

I. & S. M-4017, Alcoholic Liquors—Chicago 
to Kansas City. 

I. & S. M-4020, Oleomargarine—Dallas to 
Birmingham. 

I. & S. M-4025, Gun Wad Felt—Newark, 
N.J. to Anoka, Minn. 

I. & S. M-4043, Autos—Phoenix, Ariz. to 


Los Angeles County. 
* * * 


MC-F-4199, Cecil Vernon—Control; Mid- 
States Freight Lines, Inc.—Purchase (Por- 
tion)—Carlo Transportation Co., Inc.; and 
MC-F-4218, Same—Control; Same—Purchase 
(Portion)—Wm. McCullough Transportation 
Co., Inc. Petition of vendee and its con- 
trolling stcokholder, in which respective 
vendors join, for qeconsideration denied. 


MC-F-4496, Harry L. Hess—Control; Hess 
Motor Express, Inc.—Lease (Portion)—Wil- 
son Storage and Transfer Co. Effective date 
of order of Jan. 11 postponed to April 9. 


MC-F-4953, John Manlowe—Control; United 
Truck Lines, Inc. — Control — Robertson 
Freight Lines, Inc. Applicants’ petition, as 
supplemented, for reconsideration of order of 
July 20, 1951 denied. 


* a 
MC-F-5060. R. A. Young, Jr.—Control; 
Arkansas Motor Freight, Inc.—Control; 


Arkansas Motor Freight Lines, Inc.—Purchase 
—Memphis-Arkansas Express Inc. Applicants’ 
petition for reconsideration of order of Nov. 
30, 1951 denied. a 


W-103, Joseph R. Hutton Contract Carrier 
Application. Order of Oct. 18, 1951, requir- 
ing the Callanan Road Improvement Co. to 
take certain action on one day’s notice, 
further modified so as to become effective 
April 2, instead of Mar. 3, with same re- 
quirement as to notice. 

* * a 

FF-214, Franklin Forwarding Co. Permit 
Transfer; FF-53, Hawaiian Freight For- 
warders, Ltd. Freight Forwarder Applica- 
tion; FF-89, Franklin Forwarding Co. Freight 
Forwarder Application. Second amended 
permit and order of Nov. 27, 1951, further 
modified so as to become effective Mar. 25, 
instead of Feb. 25. aa 


I. & S. 5941, Specifications for Lug Box 
Containers. Proceeding discontinued. 
* * * 


MC-103378, Sub. 21, Petroleum Carrier 
Corp. Application dismissed. 
1 Oo * 


MC-C-1278, Allen B. Du Mont Laboratories, 
Ine. v. York Motor Express Co. Complaint 
dismissed. 

* * * 

MC-C-1352, Advance Transportation Co., 
et al. v. Acme Transfer & Freight Co., et al. 
Complainants required to make their com- 
plaint more definite and certain. Amended 
complaint to be filed with Commission and 
served on defendants, within 30 days from 
Feb. 15. " 

* * 


MC-F-4841, George J. Kolowich—Control; 
Detroit and Cleveland Navigation Co.—Con- 
trol—Denver-Chicago Trucking Co., Inc. Ap- 
Plicants’ petition to extent its seeks re- 
opening for hearing de novo before an ex- 
aminer appointed under administrative pro- 
cedure act denied. 

* te a 

Ex Parte MC-45, Descriptions in Motor 
Carrier Certificates. Request of Class I rail 
carriers for argument denied. 

oe 


No. 30588, Simmons Machine Tool Corp. V. 

N.Y.C. R.R. Co.; No. 30613, Same v. D. & 

H., et al. Complainant’s petition for leave 

to file a petition for reconsideration and 

further hearing denied. 
* ok * 

I. & S. 5900 and F.S.A. 25816, Sulphur, La. 
and Tex. to Calvert, Ky. Petitions of 
American Barge Line Co., and Mississippi 
Valley Barge Line Co., and American Water- 
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ways Operators, Inc., and Inland Water Car- 
riers’ Freight Association, for reconsidera- 
tion and argument denied. : 

OK 


No. 30702, Louis S. Stein Bag Co. v. B. & 
oO. et al. Complainant’s petition for argu- 
ment and further consideration, denied. 

* 


No. 30782, Indianapolis Machinery and 
Supply Co., Inc., et al. v. A. T. & S. F., et al. 
Complainant’s petition for leave to file a 
petition for reconsideration of order of July 
30, 1951, denied. mi, Bh 


MC-787, Sub. 7, Piedmont Mountain Freight 
Lines, Inc. Extension—Boone, N.C. Bush 
Transfer, Inc. permitted to withdraw peti- 
tion for reconsideration. 

* 


MC-35835, Sub. 6, Elmer Jensen Extension 
—Corn Syrup. Reopened for reconsidera- 
tion on present record. . 

MC-45105, Sub. 7, Bell Motor Freight, Inc. 
Extension—Sparta, Mich.; and MC-97699, 
Barber Transportation Co.—Determination of 
Eligibility to Operate under Second Proviso 
of Section 206(a) of Interstate Commerce 
Act. Date on which recommended orders 
shall become orders of Commission and be- 
come effective postponed Pig Feb. 29. 


MC-80284, Sub. 8, Chrispens Truck Lines, 
Inc. Extension—Dairy Products. Applicant’s 
petition for reconsideration denied. 

a * * 


MC-106034, Sub. 9, H. B. Holloway Ex- 
tension—Blacks. Applicant’s petition for 
reconsideration denied. M ; 

oY 

MC-107107, Sub. 22, Sidney Alterman Ex- 
tension—Homestead, Fla. Petitions of Caro- 
lina Freight Carriers Corp., and Refrigerated 
— Co., Inc., for reconsideration de- 
nied. 

* * * 


MC-111375, Otto Pirkle Common Carrier 
Application. Applicant’s petition for re- 
consideration denied. * 

* * 

MC-111375, Sub. 1, Otto Pirkle Extension— 
Wis. Reopened for reconsideration on pres- 
ent record. 

a *” * 

MC-111401, Sub. 12, Groendyke Transport, 
Inc. Extension—Etter; MC-111881, Dan Davis 
Common Carrier Application; MC-9895, Sub. 
71, R. B. Wilson Extension—Etter, Tex.; 
MC-50002, Sub. 10, T. Clarence Bridge and 
Henry W. Bridge Extension—Liquid Fer- 
tilizer; MC-111740, Sub. 1, Oil Transports, 
Inc. Extension—Anhydrous Ammonia. MC- 
111401, Sub. 12, MC-111740, Sub. 1, and MC- 
111881 reopened for reconsideration on their 
present records, solely with respect to au- 
thority sought from Etter, Tex., to points in 
Tex. Petition of Class I rail carriers in 
Western Trunkline Territory, Southwestern 
Territory, and Texas Railroad Association in 
all other respects denied. 

co 


MC-111863, Melvin Betcher and F. O. 
Thomas Common Carrier Application. Ap- 
plicants’ petition for reconsideration denied. 

* K 


MC-C-1132, Akers Motor Lines, Inc., et al. 
v. Malone Freight Lines, Inc. Defendant’s 
petition for reconsideration and argument 
denied. 

* * * 

MC-C-1188, Abbott Truck & Equipment 
Corp., et al—lInvestigation of Operations. 
Joint petition of respondents and Lloyd A. 
Fry Roofing Co. for reconsideration of order 
of Nov. 28, 1951, denied. 

ok AD * 

MC-F-4872, Fay V. Watson, et al.—Control; 
Watson Bros. Transportation Co., Inc.— 
Purchase (Portion)—Eugene Brown. Au- 
thority granted by order of Aug. 31, 1951, to 
Temain in effect until application is ‘finally 
determined’”’. 

* * * 

MC-F-4999, Herbert Roessler—Control— 
Crown Motor Freight Co.—Purchase—Bell 
Carrier Corp. Purchase by Crown Motor 
Freight Co., of operating rights of Bell Car- 
tier Corp., and acquisition of control of 
tights by Herbert Roessler through purchase, 
authorized. 

* * * 

FF-38, Sub. 3, ABC Freight Forwarding 
Corp. Extension—Mass.; FF-38, Arthur J. 
Brown Freight Forwarder Application; FF- 
38, Sub. 1, Same—Extension; FF-38, Sub. 2, 
ABC Freight Forwarding Corp. Extension— 
Md. FF-38, Sub. 3, reopened for further 
hearing. Third amended permit and order 
of Nov. 20, 1951, further modified to postpone 


effective date until further order of the Com- 
Mission, 
ae a” * 


No. 30669, B. F. Nelson Manufacturing Co. 
Vv. C. G. W., et al. Order of Dec. 4, 1951, 
modified to become effective April 30, on 
30 days’ notice. 

* cd 


Ex Parte 174, Rules and Instructions for 


Inspection and Testing of Locomotives other 
than Steam. Time within which section 
91.205 of rules, standards and instructions 
prescribed by order of Jan. 29, 1951, may be 
complied with by Butte, Anaconda & Pacific 
Ry. Co. extended to April 1, and time within 
which section 91.205 may be complied with 
by New York Central System Lines, et al., 
extended to June J ok i 

MC-C-1355, Alterman Transport Lines, et 
al. v. McDowall Transport, Inc. Defendant’s 
motion to strike certain portions of com- 
Plaint overruled. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-4075, Abrasives and Tape, 
Hutchinson, Minn. to Chicago, from Feb- 
ruary 23, to and including September 22, 
certain schedules published in supple- 
ment No. 94 to tariff MF-I.C.C. No. 115 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate of 
71 cents, minimum 22,500 pounds, on ab- 
rasives, gummed paper and tape, and 
cellulose articles, from Hutchinson, 
Minn., to Chicago, Il. 

I. and S. M-4076, Acid & Chemicals— 
Baltimore to New York Points, from 
February 23, to and including September 
22, certain schedules published in supple- 
ment No. 62 to tariff MF-I.C.C. No. A-344 
of Middle Atlantic States Motor Carrier 
Conference, Inc., agent, Washington, D.C. 
The suspended schedules propose to es- 
tablish a new motor common carrier 
commodity rate of 54 cents a 100 pounds, 
minimum 23,000 pounds, on dry chromic 
acid and several chemicals from Balti- 
more, Md., to Buffalo, N.Y., and four 
nearby points. 

I. and S. M-4077, Horsemeat, Aberdeen, 
S.D., to Chicago, from February 23, to 
and including September 22, certain 
schedules published in supplement No. 
94 to MF-I.C.C. No. 115 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish a 27,000-pound rate of 
75 cents on horsemeat from Aberdeen, 
S.D., to Chicago, Ill. 

I. and S. M-4078, Flavoring Syrup— 
Chicago to Minn. & So. Dak., from Feb- 
ruary 23, to and including September 22, 
certain schedules published in supple- 
ment No. 94 to tariff MF-I.C.C. No. 115 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose reduced motor common 
carrier commodity rates on syrup from 
Chicago, Ill., to points in Minnesota and 
South Dakota and on returned empty 
containers in the reverse direction. 

I. and S. M-4079, Paper and Paper 
Articles—Huck’s Transfer, Inc., from 
February 25, to and including September 
24, all schedules published in tariff MF- 
I.C.C. No. 14 of Huck’s Transfer, Inc.. 
West Springfield, Mass. The suspended 
schedules propose new motor common 
carrier commodity rates on _ building 
paper, minima 2,000, 20.000, 26.000 and 
30,000 pounds, from Holyoke, Mass., to 
New York, N.Y., and vicinity; and other 
paper and paver articles minima 500, 
1,000, 2,000, 10,000 and 20,000 pounds, from 
11 Massachusetts points to New York, 
Brooklyn, and Long Island City, N.Y. 

I. and S. M-4080, Sugar—Jacksonville 
to Georgia, Ala., & Tenn., from Feb- 
ruary 22, to and including September 21, 
certain schedules published in supple- 
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ment No. 48 to tariff MF-I.C.C. No. 430 
and in supplement No. 98 to tariff MF- 
I.C.C. No. 496, I.C.C. No. 19 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose reduced rates on sugar, minimum 
30,000 pounds, from Jacksonville, Fla., to 
Birmingham, Ala., Chattanooga, Tenn., 
Atlanta, Columbus, Griffin, and Rome, 
Ga., in lieu of higher class rates subject 
to a minimum to 20,000 pounds. The 
proposed rates would apply only on im- 
port, coastwise and intercoastal traffic. 

I. and S. M-4082, Packing-House Prod- 
ucts, Wis., Iowa to Florida, from Feb- 
ruary 25, to and including September 24, 
certain schedules published on first re- 
vised page 11 to tariff MF-I.C.C. No. 41 
of Watkins Motor Lines, Inc., Thomas- 
ville, Ga. The suspended schedules pro- 
pose to reduce motor common carrier 
rates on fresh meats and packing-house 
products, any quantity, from Davenport, 
Ia., and Madison, Wis., to points in 
Florida. 

I. and S. No. M-4081, Fares—New York 
City and Hudson County, N.J., from 
February 24, to and including September 
23, certain schedules published in various 
tariffs of Manhattan Transit Co., East 
Paterson, N.J., Westwood Transporta- 
tion Lines, Inc., Little Ferry, N.J., North 
Boulevard Transportation Co., North 
Bergen, N.J., Hudson Bus Transporta- 
tion Co., Inc., Jersey City, N.J., Inter- 
City Transportation Co., Inc., Paterson, 
N.J., and Orange & Black Bus Lines, 
Inc., Fairview, NJ. The suspended 
schedules propose to establish increased 
motor-common carrier adult one-way 
passenger fares between New York, N.Y., 
and West, New York, Weehawken, North 
Bergen, and Union City, N.J. 

I. and S. No. 5992, Minimum Weights 
On Overflow Shipments, on the Com- 
mission’s own motion, from February 25, 
to and including September 24, certain 
schedules as published in supplements 
Nos. 94 and 96 to joint tariff, Agent F. C. 
Kratzmeir’s I.C.C. No. 3912 and M.F.- 
I.C.C. No. 130, and L. C. Schuldt’s I.C.C. 
No. 4339, and others. The suspended 
schedules provide that when a shipment 
consists of two cars, charges will be as- 
sessed on a minimum weight of 10,000 
pounds for each car, subject to a further 
minimum weight of 40,000 pounds for 
the entire shipment, from, to and within 
the southwest. 

I. and S. M-4083, Paper—Ohio To Chi- 
cago, from February 26, to and including 
September 25, certain schedules as pub- 
lished in tariff MF-I.C.C. No. 54 of 
Haeckl’s Express, Inc., Hamilton, O. The 
suspended schedules propose to establish 
a new rate of 32 cents minimum 32,000 
pounds to alternate with a present rate 
of 35 cents per 100 pounds, minimum 
28,000 pounds, on certain descriptions of 
paper and paper articles from Dayton, 
Franklin and West Carrollton, O., to 
Chicago, Ill. 

I. and S. M-4084, Stokers—St. Louis to 
Cincinnati, from February 26, to and 
including September 25, certain scheti- 
ules in supplement No. 35 to tariff MF- 
I.C.C. No. 514 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill. The suspended schedules proposed a 
new motor common carrier commodity 
rate of 64 cents a 100 pounds on me- 
chanical stokers, minimum 20,000 pounds, 
from St. Louis. Mo., to Cincinnati, O. 

I. and S. M-4085, Brass, Bronze or 
Copper Articles—Central Territory, from 
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February 26, to and including September 
25, certain schedules published in sup- 
plement No. 3 to MF-I.C.C. No. 542, and 
supplement No. 35 to MF-I.C.C. No. 514 
of Central States Motor Freight Bureau, 
Inc., Chicago, Ill. The suspended sched- 
ules proposed new and reduced commod- 
ity rates on brass, bronze or copper arti- 
cles, minima 5,000 and 20,000 pounds, 
from Chicago, Ill., to Fort Wayne and 
Plymouth, Ind.; Cleveland, O., to Chi- 
cago; Fort Wayne to Port Huron, Mich.; 
Port Huron to Chicago, Peoria, Ill., and 
St. Louis, Mo.; Detroit to Chicago; and 


from Detroit and Port Huron to numer- 
ous points in Central Territory. 


I. and S. M-4086, Rules—Argo-Collier 
Truck Lines, from February 27, to and 
including September 26, certain sched- 
ules published on various revised pages 
to tariff MF-I.C.C. No. 9 of C. E. Weldon, 
dba Argo-Collier Truck Lines, Martin, 
Tenn. The suspended schedules propose 
rules for pickup and delivery, rede- 
livery, split pickup and delivery and for 
stopping truckload shipments in transit 
for partial loading or unloading, ap- 
plicable in connection with commodity 
rates on various commodities from 
southern origins to points in Central, 
Trunkline and New England territories. 


APPLICATIONS 


AND PETITIONS 





Arrow Marine Forwarding 
Asks Change of Rights 


Arrow Marine Forwarders, of Los An- 
geles, Calif., by an application in FF- 
164, Sub. 2, asks authority to extend its 
operation as a freight forwarder, so 
that a restriction of its service as “over 
routes embracing common carriers by 
water through the Panama Canal’ will 
be omitted, leaving it with a choice of 
routes to move shipments without de- 
lay. 

The applicant said that strikes or 
threats of strikes against steamship op- 
erations in 1948, 1949, 1950, and 1951, had 
reduced the tonnage it handled. Under 
“proposed services,” the applicant said: 

“Applicant now assembles and consoli- 
dates shipments at New York and other 
points on the Atlantic seaboard, tenders 
such consolidated shipments to common 
carriers by water operating through the 
Panama Canal; such consolidated ship- 
ments terminating at Los Angeles Har- 
bor, Calif., San Francisco, Calif., Port- 
land, Ore., and Seattle, Wash., at which 
points applicant arranges for the dis- 
tribution to the ultimate consignees in 
Arizona, California, Nevada, Oregon and 
Washington. 

“Under the proposed services, ship- 
ments are to be assembled and con- 
solidated in the same manner as ship- 
ments are now and have been assembled 
and consolidated; however, it is proposed 
to move certain of applicant’s consoli- 
dated shipments via steamship to the 
port of Houston, Tex., and from that 
point arrange for distribution to ulti- 
mate consignees located in the states 
of Arizona, California and Nevada. It 
is also proposed to move certain of the 
consolidated shipments via rail carloads 
from assembling points to Los, Angeles, 
San Francisco, Portland and Seattle, at 
which points arrangements will be made 
for distribution of such consolidated 
shipments to ultimate consignees located 
at points in the states of Arizona, Cali- 
fornia, Nevada, Oregon and Washing- 
ton.” 





S.W. Rate Relief Asked 


The St. Louis-San Francisco Railway 
Co. has filed a petition with the Com- 
mission in No. 13535 et al., Consolidated 
Southwestern Cases, for approval under 
finding 27 in that proceeding, requiring 





removal of undue prejudice, to permit 
the following: 

Establishment of a rate of 620 cents 
a ton of 2,000 pounds, subject to tariff 
of increased rates and charges X-175-A, 
Agent F. C. Kratzmeir’s I.C.C. 3978, 
from Tulsa, Okla., to Walport, Ark., on 
acid, sludge (an unrefined waste ob- 
tained in refining petroleum oil), or 
spent sulphuric acid (refuse from sul- 
phuric acid used in refining oil or the 
manufacture of explosives), in tank Cars, 
subject to rule 35, but not less than 80,- 
000 pounds. 

The carrier said the rate was to be 
established for temporary application to 
meet existing conditions and require- 
ments, and that December 31, 1952, would 
be provided as an expiration date. 

Railroads operating in the southwest 
have also petitioned the Commission for 
approval under finding 27 to permit 
establishment of a commodity rate on 
cucumbers, in brine, in tank cars, or in 
vats on flat cars, carloads, minimum 
80,000 pounds, of 26 cents a 100 pounds 
from Calvin, Okla., to Dallas, Tex, sub- 
ject to tariff X-172-A, Agent Marsh’s 
I.C.C. 3978. The rate, intended to in- 
duce farmers in the vicinity of Calvin 
to grow cucumbers, applied also from 
Conway, Ark., to Texarkana, Ark.-Tex., 
the carriers said, for a similar distance. 
They said that pickles were produced at 
Texarkana and that it was apparent 
that both plants competed with each 
other. 





A.C.L. Asks Right to Issue 
General Mortgage Bonds 


The Atlantic Coast Line Railroad Co., 
by an application in Finance No. 17667, 
has asked the Commission for author- 
ity (1) to procure authentication and 
delivery to or for the A.C.L. of $22 mil- 
lion of its general mortgage series B 
bonds, (2) to sell the bonds, and (3) to 
pledge $29,700,000 of its general unified 
mortgage bonds as collateral security for 
the series B bonds. 

The A.C.L. referred to a special appli- 
cation filed with the Commission for 
authority to sell the bonds without com- 
petitive bidding, and to the Commis- 
sion’s report and order in Finance No. 
17583, Atlantic Coast Line Railroad Co., 
Competitive Bidding Exemption (T.W., 
Jan. 5, p. 42, and Jan. 19, p. 33). 


It said the Commission found that, 
subject to its authorization in a subse- 
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quent proceeding of the issue by the 
A.C.L. of not exceeding $22,388,000 of 
general mortgage bonds, series B, the 
sale by the railroad of such bonds at 
competitive bidding should not be re- 
quired. 

The A.C.L. said that since the Commis- 
sion issued its report and order it had 
negotiated directly and also through 
Morgan Stanley & Co., of New York, 
N.Y., its agent, with certain investment 
institutions for the purchase by them, as 
long term investments and not for re- 
distribution, at par, of $22 million gen- 
eral mortgage series B bonds, to provide 
for payment of an equal amount of first 
consolidated 4 per cent bonds due July 1, 
1952. It said the balance of $388,000 of 
the first consolidated bonds heretofore 
outstanding had been acquired by the 
A.C.L. and would be retired through 
sinking fund operations on or before 
March 1. 


The A.C.L. said the series B general 
mortgage bonds were to be dated June 
30, 1952, and to mature July 1, 1972; to 
bear interest at 4% per cent payable 
semi-annually on January 1 and July 1, 
beginning January 1, 1953, and to be re- 
deemable at any time at the company’s 
option as a whole or in part on at least 
30 days’ notice. 

When it asked authority to issue the 
$22,388,000 series B general mortgage 
bonds without competitive bidding, the 
A.C.L. said that the condition of the 
market for railroad bonds was such 
that the proposed issue could not be sold 
advantageously through competitive bid- 
ding. 


C. & W. I. Bonds 


By applications in Finance No. 17642, 
Subs. Nos. 4 and 5, respectively, the 
Wabash and the Grand Trunk Western 
railroads have asked the Commission 
for authority to assume obligation as 
lessees and guarantors in respect of 
$52,500,000 series E first and refunding 
mortgage bonds to be issued by the Chi- 
cago & Western Indiana Railroad, by 
entering into a joint supplemental lease 
with that company as lessors (T.W., 
Feb. 23, p. 38). 


Lake Tahoe Water Rights 


Lake Tahoe Boat Co., of Reno, Nev., 
asks authority by an application in W- 
1044, to institute a new operation as a 
common carrier of passengers in tours 
from Cave Rock, Nev., around Lake 
Tahoe to Cave Rock, without stops at 
intermediate points, between April 1 
and December 31 of each year. The ap- 
plicant said that the lake was “practi- 
cally bisected” by the California-Nevada 
state line. The service, it said, would 
be on a large resort lake, with many 
piers and boat landings at the various 
resorts and at many private summer 
homes located along the lake. 

The applicant said it believed that 
such transportation was not subject to 
part III of the interstate commerce act 
because it was not from one place to 
another place. 


PETITIONS FOR REHEARING, ETC. 


MC-C-258, Kansas City, Missouri-K2"sas 
Commercial Zone—Re-definition of Boundary 
Line. Highway Carriers Association, inc., 
asks to re-define boundary line of Kansas 
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City, Missouri-Kansas commercial zone as 
presently defined in MC-C-258, as amended. 


* * * 


MC-31600, Sub. 205 (Second Supplemental), 
P. B. Mutrie Motor Transportation, Inc. Ex- 
tension—Liquid Commodities. Rex Tank 
Service, Inc. asks reconsideration and/or 
further hearing. i 

* 

MC-89177, Sub. 13, William Ray Maxwell 
Extension—Camp Rucker, Ala. Applicant 
asks reconsideration. 

* * & 


MC-109513, Sub. 3, Beverage Transporta- 
tion Co. Extension—Milwaukee, Wis. Capitol 
Motor Freight, Inc. asks reconsideration. 

a * a 


MC-111469, Sub. 2, Great Western—Ex- 
tension of Operations. Applicant asks re- 


consideration. 
* a * 


No. 30779, Cooperative Mills, Inc., of Ohio 
vy. C. & O. Ry. Co. Complainant asks re- 


consideration. 
cs + * 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives other 
than Steam. Lehigh Valley R.R. Co. asks 
— of time to comply with rule 

(a). 


* * * 


MC-FC-53450, Stanley Stanley—Purchase— 
Philip J. Caruso. Applicants ask recon- 


sideration. 
* on * 


No. 30287, Bunge Corp., et al. v. Ann Arbor, 
et al. Defendants ask reopening, recon- 
sideration by and argument before entire 
Commission, and postponement of effec- 
tive date of order. 

* *” * 


MC-FC-53979, H. J. Fehely, Transferee, and 
George Yockel, Jr., Transferor. Applicants 
ask reconsideration based on amendments 
to application. 

ca * * 

I. & S. 5991, Westbound Rates—Clipper 

Carloading Co. Respondent asks vacation 


of suspension. 
* ox ca 


MC-1362, Sub. 29, Highway Express, Inc. 
Extension—Alternate Route-U.S. Highway 
ll. T. S. C. Motor Freight Lines, Inc. asks 
reconsideration. 

* * * 

MC-13471, Sub. 2, Wiley’s Chester Auto 

Express. Applicant asks reconsideration. 
Ok a * 

MC-55905, Sub. 34, West Coast Fast 
Freight, Inc. Extension—Explosives. Ap- 
plicant asks reconsideration. 

* * * 


MC-110420, Sub. 44, Quality Milk Service, 
Inc. Extension—Tallow. Emery Transporta- 
tion Co. asks reconsideration. 

* * * 


I. & S. M-4064, Scrap Paper & Rags—New 
York and Va. to York, Pa. Méiller’s Motor 
Freight Service asks vacation of suspension 
order. 

* * * 


I. & S. M-4082, Packing-House Products, 
Wis., Ia. to Fla. Watkins Motor Lines, Inc. 
asks reopening and vacation of order sus- 
pending rates on fresh meats from Madison, 
_ and Davenport, Ia., to Fla. destina- 

ons. 


FINANCE APPLICATIONS 





Finance No. 12347, supplemental. New 
York Connecting Railroad Co. asks author- 
ity to continue overation under trackage 
rights over the railroad of the Long Island 
Rail Road Co., between Fremont Street, near 
Fresh Pond Junction, Borough of Queens, 
City of New York, and Bay Ridge, Borough 
of Brooklyn, City of New York, including 
inal yard and float bridges at Bay 

ge. 
* * * 

Finance No. 17379 (amended), Adley Ex- 
press Co., New Haven, Conn., asks authority 
to issue mortgage and bond as evidence of 
indebtedness to Connecticut Mutual Life 
Insurance Co., $375,000, with interest at 41 


ber cent annually, payable in 10 years, and. 


to issue note to First National Bank and 
Trust Co., New Haven, same amount, same 
Tate of interest, payable in advance, for a 
Period until execution of mortgage and 
mortgage note with Connecticut Mutual 
Life Insurance Co. The applicant said its 
application was for the purpose of issuing 
the mortgage note of indebtedness to the 
Msurance company on or about June 15, 
1952. or on completion of Adley’s terminal 
now under construction at Philadelvhia, 
Pa., the note to be secured by a mortgage 


on the building and fixtures. (T.W., June 


9, 1951, p. 38.) 
* * 


Finance No. 17643, supplement. Delaware, 
Lackawanna & Western Railroad Co., records 
acceptance of bid of Salomon Bros. & 
Hutzler of 99.058 per cent of the principal 
amount of $2,970,000 equipment trust cer- 
tificates, with an interest rate of 3 per cent. 


Finance No. 17664, Consolidated Freight- 
ways, Inc., Portland, Ore., asks authority to 
issue a 5 per cent $17,500 installment note 
to cover a portion of the purchase price of 
certain rights in Idaho, Utah, and Wyoming 
from Arrowhead Freight Lines, Ltd. The 
note will be issued to. Arrowhead. 

* 


Finance No. 17666, McLean Trucking Co., 
Winston-Salem, N.C., asks authority to re- 
classify its outstanding capital stock and 
to issue the following: Reclassify authorized 
stock by authorization of 1,000,000 shares 
of Class “‘A’’ common stock, par value $1 a 
share, and 900,000 shares of Class ‘‘B’’ com- 
mon stock, par value $1 a share, in place 
of presently authorized 50,000 shares of 
common, par value $25 a share, thereby in- 
creasing total authorized common _ stock 
from $1,250,000 to $1,900,000. The applicant 
said that 100,000 shares of the new Class 
“A” would be sold, as follows: 62,500 shares 
to the public at $4.50 a share, 37,500 to be 
sold to employes at $4.50 for immediate 
cash or $5 a share through payroll deduc- 
tions over a period of 12 months, 900,000 
shares to be issued as required to provide 
for conversion of Class “B” stock. The 
900,000 shares of Class “‘B’’ common aré to 
be issued as follows: 804,277 shares in ex- 
change for presently outstanding $25 par 
common, consisting of 34,500 shares, at 
rate of exchange of about 2314 shares of the 
Class “‘B’”’ for one share of the $25 par com- 
mon; 1,701 shares to cover old subscription 
of $5,000 for 73 shares of the $25 common, 
and 94,022 shares to be issued in exchange 
for all the common (697 shares) of Modern 
Automotive Services, Inc., an affiliated com- 
pany. Authority was also asked for issuance 
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of 3,853 shares of preferred, 6 per cent 
cumulative, $100 par, non-convertible, and 
to issue a note secured by real property for 
$800,000 to secure a loan of that amount. 
The applicant said it had been advised that 
the proposed reclassification of its capital 
stock was necessary in order to obtain long- 
term credit from banks and/or insurance 
companies. 
* = * 

Finance No. 17668, Baltimore & Ohio Rail- 
road Co. asks authority to issue $3,870,000 
of its equipment trust certificates, Series 
“DD”, to cover part of the cost of 1,000 
steel hopper cars, estimated to cost $4,850 
each. The certificates would be dated 
March 1, to mature in 15 annual install- 
ments. 

af * * 

MC-F-5156, Campbell Truck Service, Dan- 
ville, Ky., asks authority to purchase cer- 
tain operating rights of McDuffee Motor 
Freight, Inc., Lebanon, Ky. 


MC-F-5157, Highway Transport, Inc., San 
Francisco, Calif., asks authority to merge 
Highway Transport, Inc., and Canton Trans- 
bay Express, Inc., also of San Francisco. 

or 


MC-F-5158, Highway Transport, Inc., San 
Francisco, California, asks authority to pur- 
chase the operating rights of A-B-C Transfer 
& Storage Co., Inc., also of San Francisco. 

* 


MC-F-5159, Gateway Transportation Co., 
La Crosse, Wis., asks authority to purchase 
the operating rights of Aztec Lines, Inc., of 
Chicago, Ill., and temporarily to operate. 

* * oo 

MC-F-5160, Schien Truck Lines, Sedalia, 
Co., asks authority to purchase certain op- 
erating rights of Overland Motor Freight, 
Inc., Bolivar, Mo. 


COMPLAINTS 


No. 30995, Secretary of the Navy on Be- 
half of the United States of America 
v. Atlantic Coast Line et al. 

Alleges defendants wrongfully and un- 
lawfully deny routes and through rates 
into and out of Camp Lejeune, N.C., 
through New Bern, N.C., gateway. Asks 
through routes, rates and operating rules, 
and cease and desist order. (Mays B. 
McKnight, Supply Department, Head- 
quarters, U.S. Marine Corps, Washing- 
ton 25, D.C.) 


* * * 


No. 30996, El Paso Natural Gas Co., El 
Paso, Tex. v. Southern Pacific et al. 
Alleges rates on carloads, skelp, iron 
or steel, flat, Houston, Tex., to Napa, 
Calif., December 24, 1948-February 11, 
1949, in violation of sections 1 and 3. 
Asks cease and desist order and repara- 
tion. (Sanford Chambers, 406 Electric 

Building, El Paso, Tex.) 

ws * * 

No. 30997, W. B. Crane Co., Chicago, Ill. 

v. Chesapeake & Ohio Railway et al. 
Alleges rates on wooden cross ties, car- 

loads, October 9, 1948-December 24, 1948, 

from Savannah, Camden, Paris, Che- 

walla, Huntington and Lexington, Tenn., 
also from Metropolis, Ill., to Granite 

City, Ill., for creosoting treatment and 

reshipment, October 23, 1948-January 

13, 1950, to Penniman, Va., in violation 

of sections 1 and 4. Asks cease and 

desist order, rates and $3,000 reparation, 
plus interest. (L. V. Brandt, 1240 West 

Lawrence Avenue, Chicago 40, Ill.) 

* oe * 

No. 30998, Great Lakes Steel Corpora- 
tion, Ecorse, Mich. v. Baltimore & 
Ohio Railroad et al. 

Alleges rates on “worn-out steel rolling 

mill rolls,” carloads, Ecorse to various 


Official Territory points, in violation 
of sections 1 and 6. Asks cease and 
desist order, rates, and $500 reparation, 
statutory period and pendente lite. 
(Peter Badarak, Traffic Manager-Rates, 
Great Lakes Steel Corporation, Ecorse, 
Detroit 29, Mich.) 


* * * 


No. 30999, Memphis Sales & Manufac- 
turing Co., Memphis, Tenn. v. Illi- 
nois Central Railroad et al. 

Alleges rates on “built-up plywood 
faced with paper laminate plastic sheets,” 
carloads, Hamton, S.C., to Memphis, 
July, 1949-July, 1950, in violation of 
sections 1 and 6. Asks cease and desist 
order, rates, reparation, and waiver of 
collection of undercharges. (L. V. Brandt, 
1240 West Lawrence Avenue, Chicago 
40, Ill.) 


* * * 


No. 31000, I. M. Dach Underwear Co., 
Jackson, Mich. v. Central of Georgia 
Railway et al. 

Alleges rates on cotton piece goods in 
the original piece, finished, less-carload 
lots, Anderson and Ware Shoals Jct., 
S.C., Greensboro, N.C., and Trion, Ga., 
to Jackson, Mich., January 4, 1950- 
February 16, 1951, in violation of section 
6. Asks cease and desist order, rates, 
and $5,148.55 reparation. (John Graham, 
18300 Hayes, Detroit 5, Mich.) 


* * * 


MC-F-1373, Pierce Auto Freight Lines, 
Inc., Medford, Ore., et al. v. Athel 
Hupp Dudley, Medford, Ore. 

Allege that defendant, except for token 
operations, has not for many months 
rendered service under certificate in MC- 
71652, in violation of sections 204 and 
214. Ask revocation. (William B. Adams, 
331 Pacific Bldg., Portland 4, Ore.) 
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Reparation on Asphaltic 
Limestone Proposed in Case 


Involving Ex Parte Rises 


Examiner W. D. McCloud, by a 
proposed report in No. 30586, Alia- 
bama Asphaltic Limestone Co. v. 
Alton & Southern Railroad et al., 
embracing No. 30857, Same v. Balti- 
more & Ohio Chicago Terminal Rail- 
road et al., has recommended an 
award of reparation on shipments 
of processed asphaltic limestone, in 
carloads, from Margerum, Ala., to 
certain points in Illinois Freight As- 
sociation Territory. 


The examiner said the Commission 
should find that the rates charged on 
the shipments were applicable, and that 
the applicable rates charged on ship- 
ments made during the period May 25, 
1948, to and including August 20, 1948, 
exceeded the prescribed basis plus the 
increases authorized in Ex Parte 123 and 
162, Increased Railway Rates, Fares and 
Charges, 1946, 266 I.C.C. 537, and a 
maximum of 60 cents a net ton author- 
ized in the Commission’s final report 
in Ex Parte 166, Increased Freight Rates, 
1947, 270 I.C.C. 403. The examiner said 
the Commission should find that these 
rates resulted in charges that were un- 
just and unreasonable to the extent that 
they exceeded the aforementioned basis, 
and that the rates charged on and after 
August 20, 1948, had not been shown to 
have been or to be unreasonable. 

He said the complaint in No. 30586 in- 
volved rates charged on asphaltic lime- 
stone, to which asphalt had been arti- 
ficially added, shipped on and after May 
25, 1948, to nine I.F.A. destinations. In 
No. 30857, he said, the complainant al- 
leged that by reason of the defendant 
railroads’ purported violation of the 
Commission’s order in Alabama Asphaltic 
Limestone Co. v. Akron & B.B. R. Co., 
194 I.C.C. 273, decided May 25, 1933, 
charges collected on 10 carloads of the 
same commodity shipped July 7 and 8, 
1949, from Margerum to Chicago Heights, 
Ill, were in excess of a _ reasonable 
maximum basis prescribed in that pro- 
ceeding. 

Examiner McCloud said that proc- 
essed asphaltic limestone, or cold mix, 
the rates on which were specifically in- 
volved in the proceedings, was a deriva- 
tive of crushed natural asphaltic lime- 
stone, to which had been added 
artificially nine per cent or less asphalt. 
He said that in contrast to the processed 
material, which was shipped out ready 
for laying as a pavement surface, asphal- 
tic limestone in its natural state re- 
quired further processing after it reached 
the site of roadway construction. 


“The processed material can be used 
as a base in road building, but its high 
cost makes it feasible to utilize cheaper 
road-building materials for that pur- 
pose,” said the examiner. “Accordingly, 
the instant commodity, which is shipped 
principally to destinations in Illinois 
Territory, is used primarily as a paving 


material. Except for a few shipments 
that move during the winter months to 
take care of small maintenance jobs, the 
shipping period for cold mix normally 
extends from April 1 to sometime in 
October.” 

He said the assailed rates also pre- 
sented a problem, in that the complain- 
ant was required to make delivery of 
processed asphaltic limestone at a speci- 
fied price, the determination of which 
must necessarily take into account the 
cost of its transportation. 

The examiner also asserted that by 
way of emphasizing the deleterious effect 
that the rates had on the movement of 
the instant traffic the complainant 
pointed out that all prior increases in 
freight rates, particularly those since 
July 1, 1947, had been immediately fol- 
lowed by decreased sales and shipments 
to the destination territory involved. He 
said the complainant’s difficulty arose 
mainly, however, from the fact that it 
was unable to increase the price of its 
product to reflect the increased rates, 
for fear of being priced out of the mar- 
ket. 


He said a review of the proceedings 
on which the complainant’s contentions 
were based failed to disclose any viola- 
tion of the Commission’s order. 

The examiner said the complainant’s 
argument in support of an award of 
reparation was, in substance, that since 
the Ex Parte 166 general increase of 25 
per cent in the rates on asphaltic lime- 
stone, with asphalt added, authorized in 
the final report in Ex Parte 166, was 
made subject to a maximum increase 
of 60 cents, the effect thereof was to 
make the authorized interim increases 
in that proceeding higher than those 
subsequently authorized therein. 

He said the complainant took the posi- 
tion that since the application of the 
maximum increase resulted in rates fi- 
nally approved that were lower than 
those in effect during a portion of the 
interim period in Ex Parte 166, an award 
of reparation to this lower basis was war- 
ranted, following the principle estab- 
lished by the Commission, division 2, in 
Tennessee Products & Chemical Corp. v. 
Alabama G.S.R. Co., 277 I.C.C. 207. The 
examiner cited, however, the report on 
reconsideration in that case, decided No- 
vember 5, 1951, in which the finding of 
division 2 was reversed. 

“Therein,” said the examiner, “the 
Commission followed the principle that in 
complaints seeking reparation on past 
shipments, consideration must be given 
to the total charges resulting from the 
basic rates plus the increases. It was 
there shown that certain rates on some 
commodities had been prescribed or ap- 
proved as reasonable maxima, and in 
such instances reparation was awarded 
where the basic rates plus the interim 
increases resulted in charges higher than 
would have accrued under the basic rates 
plus the subsequently authorized final 
increases.” 


Tank Material 


No. 30435, Teleweld, Inc. v. Baltimore 
& Ohio Railroad et al. 
C. B. Gray. Award of reparation recom- 
mended on finding inapplicable to the 
extent indicated in the report rates on 
tank material (procured from large 
spherical tanks that have been dis- 
mantled), in carloads, shipped December 
29, 1947-January 2, 1948, Allenwood, Pa., 
to Clarksdale, Miss., and February 27, 





By Examiner * 


TRAFFIC WorL» 


1948, Pryor, Okla., to Drew, Miss. Recom- 
mended that rates found applicable be 
found not shown unreasonable. The ex- 
aminer said the evidentiary facts sup- 
ported ultimate conclusions that a rate of 
73 cents a 100 pounds charged on tank 
material, in carloads, from Pryor to 
Drew, plus a surcharge of 20 per cent was 
inapplicable. He said the applicable rate 
was 71 cents plus an additional increase 
of 20 per cent in the transportation 
charges. A rate charged of 99 cents, 
plus an emergency charge of 10 per cent 
on tank material, in carloads, from 
Allenwod to Clarksdale, he said, was ap- 
plicable on two carload shipments made 
on December 29, 1947. He said the 
charges that were collected on the re- 
mainder of the shipments were inappli- 
cable. The applicable carload rate on 
and after December 30, 1947, said the 
examiner, was 91 cents, minimum 36,000 
pounds, plus an additional increase of 10 
per cent in transportation charges. The 
examiner said the reasonableness of the 
basic rates, as such, was not in issue, 
but that the complaint was directed 
more particularly against the manner in 
which the defendant railroads had ap- 
plied the increases in rates and charges 
as authorized in the Commission’s orders 
in Ex Parte 162, Increased Railway 
Rates, Fares, and Charges, 1946, 266 I.C.C. 
537, et seq., and Ex Parte 166, Increased 
Freight Rates, 1947, 269 I.C.C. 33, 270 
I.C.C. 81, authorizing increases in the 
total freight charges of 10 per cent effec- 
tive October 13, 1947, and 20 per cent 
effective January 13, 1948. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 


ing, or the office of the petitioner repre- 
senting hira, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Sugar of Milk 


I. and S. M-3923, Crude Sugar of Milk 
—Owen, Wis. to Indianapolis, Ind. By 
Examiner Thomas F. Kilroy. Recom- 
mends discontinuing proceeding and re- 
quiring respondents to cancel proposed 
schedules, on finding not shown just and 
reasonable, proposed reduced commodity 
rate of 83 cents a 100 pounds on crude 
sugar of milk, minimum 20,000 pounds, 
from Owen, Wis., to Indianapolis, Ind. 
The examiner said the proposed rate was 
designed solely to meet a rail rate which 
was increased prior to the proposed ef- 
fective date of the suspended schedules. 
The respondents’ present rate of 86 cents 
a 100 pounds, which was only .14 cents 
higher than the present rail rate, he said, 
should enable these motor carriers to 
compete with rail carriers for available 
traffic and there appeared to be no 
competitive necessity for the proposed 
reduction, he said. The rate was pro- 
posed, he said, by schedules filed to be- 
come effective October 3, 1951, by motor 
common carrier members of the Middle- 
west Motor Freight Bureau. On »pro- 
test of the Western Trunk Line railroads, 
he said, operation of the proposed sclied- 
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March 1, 1952 


ules was suspended to and including May 
2, 1952. 


Cleomargarine 


i. and S. M-3856, Oleomargarine— 

emphis to MIllinois. By Examiner 
Thomas F. Kilroy. Recommends requir- 
ing respondent to cancel the proposed 
schedules, and discontinuing proceeding, 
on finding that the respondent has not 
borne the statutory burden of proof to 
show just and reasonable, proposed re- 
duced commodity rate of 83 cents a 100 
pounds, minimum 24,000 pounds, on oleo- 
margarine from Memphis, Tenn., to Chi- 
cago, Decatur, and Harrisburg, Ill. The 
examiner said that by schedules filed to 
become effective August 20, 1951, Math- 
ews Trucking Corporation, Ontario, N.Y., 
proposed the reduced rate. He said its 
present rate on oleomargarine from 
Memphis to Chicago and Decatur was a 
commodity rate of 93 cents, minimum 
24,000 pounds, and from Memphis to 
Harrisburg a class rate of 90 cents, min- 
imum 20,00 Opounds. On protest of sev- 
eral railroads, he said, operation of the 
proposed schedules was suspended to and 
including March 19, 1952. 


lron, Steel Castings 


I. and S. M-3885, Iron Castings—Pitts- 
burg to Wichita, Kan. By Examiner 
George A. Dahan. Recommends discon- 
tinuing proceeding, and requiring can- 
cellation of suspended schedules, on 
finding not justified, schedules proposing 
reduced less-than-truckload commodity 
rates on iron castings, from Pittsburg, 
Kan., to Wichita, Kan. The examiner 
said the schedules were filed to become 
effective September 11, 1951, by motor 
common carriers parties to a tariff of 
Middlewest Motor Freight Bureau. He 
said that on protest of the bureau, op- 
eration of the schedule was suspended 
until April 11, 1952. He said that in 
lieu of a present 1.t.1. class rate of $1.09, 
the respondents proposed commodity 
rates of 76 cents, 1.t.l, and 65 cents, 
minimum 5,000 pounds. 


Certificates—Licenses—Permits 


Connecticut (Greenwich) — MC-7903, 
Sub. 2, Henry G. Drinkwater’s Sons, Inc., 
Extension of Operations — Household 
Goods. _Certificate proposed. Household 
goods between Greenwich, Conn., on one 
hand, and, on other, points in Fairfield 
county, Conn., over irregular routes. 

Florida (Jacksonville) —MC-12494, Sud- 
dath Moving & Storage Co., Inc., Broker, 
embracing MC-12510, Delcher Brothers 
Storage Co., Broker. Broker licenses de- 
nied. Household goods. 

Michigan (Detroit)—MC-28658, Sub. 4, 
Inter-City Trucking Service, Inc., Ex- 
tension—Off-Route Points, embracing 
MC-32474, Sub. 12, C. A. Conklin Truck 
Line, Inc., Adrian, Mich.; MC-46737, Sub. 
19, Geo. F. Alger Co., Detroit; MC-58954, 
Sub. 20, McNamara Motor Express, Inc., 
Kalamazoo, Mich.; and MC-68830, Sub. 
ll, Roadway Transit Co., Dearborn, 
Mich., Extensions—Off-Route Points. 
General commodities, with exceptions, 
serving the site of the Packard Motor 
Car Co. plant near Utica, Mich., and 
the site of the Chrysler jet engine plant 
as off-route points in connection with 
regular route operations to and from 
Detroit, Mich. 

Montana (Miles City)—-MC-52869, Sub. 
8, Balsam & De France, Extension— 
North Dakota. Certificate proposed. 
Petroleum and petroleum products, in 


bulk, in tank vehicles, between points 
within 350 miles of Williston, N.D., in 
N.D. and Mont., over irregular routes, 
conditioned on applicants not joining in- 
stant authority with that previously 
granted. 

New York (New York) — MC-66562, 
Sub. 1114, Railway Express Agency, Inc., 
Extension—Pitman, N.J. Certificate pro- 
posed. General commodities moving in 
express service, between Camden, N.J., 
and Pitman, N.J., over a described route, 
and return, serving specified intermediate 
and off-route points, with conditions, in- 
cluding one that the service shall be lim- 
ited to service auxiliary to, or supple- 
mental of, express service. 

North Carolina (Lumberton) — MC- 
112759, David F. Leviner, dba Leviner’s 
Transfer, Contract Carrier. Permit pro- 
posed. Merchandise dealt in by coopera- 
tive associations, (1) from Lumberton, 
Raleigh, Statesville, and Washington, 
N.C., to points in S.C., and (2) from 
Atlanta and Savannah, Ga., and Norfolk 
and Roanoke, Va., to Sumter, S.C., and 
Lumberton, Raleigh, Statesville, and 
Washington, N.C., over irregular routes. 

Pennsylvania (Carlisie) — MC-28439, 
Sub. 32, Daily Motor Express, Inc., Ex- 
tension—West Bend, Wis., embracing 
MC-28439, Sub. 33, Daily Motor Express, 
Inc., Extension—Tarboro, N.C.; Same, 
Sub. 34, Same, Extension—Statesville, 
N.C.; Same, Sub. 35, Same, Extension— 
Maine; and Same, Sub. 36, Appleton, 
Wis. Certificate proposed. Over irregu- 
lar routes—Sub. 32: forage harvesters, 
forage blowers, hammermills (grain and 
feed grinders), and parts, from West 
Bend, Wis., to points in W.Va., and a 
described Pa. area. Sub. 33: haybalers 
and parts from Tarboro, N.C., and points 
within 5 miles thereof, to points in O., 
W.Va., and described areas in Pa., and 
Md. Sub. 34: hay balers and parts from 
Statesville, N.C., and points within 10 
miles thereof, to points in N.Y., Wind- 
ham county, Conn., three Mass. coun- 
ties, Waldoboro and Augusta, Me., La- 
conia, N.H., White River Junction and 
Randolph, Vt., and Newton and Colum- 
bus, N.J. Sub. 35: forage harvesters and 
parts from West Bend, Wis., to points 
in 11 states. Sub. 36: Farm freezers and 
other specified commodities from and to 
points in Mich., W.Va., Pa., N.Y., Mda., 
Minn., O., Ind., Mo., Ill., all over irregu- 
lar routes. 

Pennsylvania (Cochranville) — MC- 
111023, Sub. 2, Ephraim Nafziger, Exten- 
sion—Chemical Fertilizer. Certificate 
proposed. Fertilizer, in bulk, from points 
in New Castle county, Del., to points in 
Kent county, Md., and in 7 Pa. counties, 
over irregular routes. 

Utah (Salt Lake City) — MC-89684, 
Sub. 10, Wycoff Co., Inc., Extension— 
Utah. Certificate proposed. (1) Motion 
picture films, motion picture advertising 
material and newspapers, between Salt 
Lake City, Utah and Ely, Nev., over a 
described route and return, serving speci- 
fied intermediate and off-route points; 
(2) motion picture films and advertising 
material between specified points in 
Utah, over described routes, serving spec- 
ified intermediate and off-route points; 
and (3) motion picture film and adver- 
tising material, serving as _ off-route 
points, Vale and Adrian, Ore., and Kem- 
merer, Wyo., and points in Idaho within 
5 miles of applicant’s regular routes in 
Idaho in connection with regular route 
operations; conditioned on operations 
being conducted separately from appli- 
cant’s proposed candy supply business, 
on maintenance of separate accounting 
systems for the two businesses, and on 
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applicant not transporting property both 
as a public and private carrier at the 
same time and in the same vehicle; with 
duplications eliminated. 

Utah (Kaysville) — MC-111727, Sub. 1, 
King Trucking and Cattle Co., Inc., Con- 
tract Carrier. Denial of permit proposed. 
(1) Fertilizer, mineral blocks, feed, tile, 
pipe, lumber, agricultural products, both 
processed and unprocessed, groceries, 
lumber, and wood products, insulation, 
metal products, plumbing materials, as- 
bestos products, asphalt products, ce- 
ment products, pitch, roofing, shingles, 
tar, wallboard, other than plaster, boards, 
foil or wood- veneer faced, paints and lac- 
quer, and rock lath, from points in Calif., 
to points in Utah, Idaho, Nev., over ir- 
regular routes, and (2) livestock from 
points in Utah, Idaho, Nev., to points in 
Calif., over irregular routes. 


| BRIEFS 


Rails, Others, Oppose 
Examiner’s Report on 


Power Plant Coal Traffic 


Exceptions have been filed with the 
Commission to a recommendation of 
Examiner Jerome K. Lyle that the 
Commission deny applications of the 
Burlington and the Big Four rail- 
roads for authority to construct 
trackage that would enable them to 
participate in about 4,500,000 tons of 
bituminous coal traffic a year, in con- 
nection with a power plant that 
would furnish power to an atomic 
energy installation, and plants of the 
Tennessee Valley Authority (T.W., 
Jan. 12, p. 40). Two federal govern- 
ment agencies have asked to inter- 
vene in the proceedings. 


Denial of the applications was recom- 
mended -on the ground that that such 
new trackage would constitute an inva- 
sion of the territory of the Chicago & 
Eastern Illinois Railroad, which, the ex- 
aminer said, had already spent more 
than $8,000,000 in preparation for han- 
dling the traffic. 

Examiner Lyle made his recommenda- 
tions in a proposed report in Finance 
No. 17454, Chicago, Burlington & Quincy 
Railroad Co., et al. Construction, etc., 
embracing Finance No. 17457, Cleveland, 
Cincinnati, Chicago & St. Louis Railway 
Co., et al., Construction, etc. 


The trackage the two railroads pro- 
posed to construct, paralleling that of 
the C. & E. I., would serve a steam elec- 
tric station of Electrical Energy, Inc., 
at Joppa, Massac county, Ill. The Big 
Four also proposed to construct a branch 
or spur to a proposed facility for trans- 
ferring coal from railroad cars to barges 
on the Ohio River, near Joppa. 


The United States Atomic Energy 
Commission and the Tennessee Valley 
Authority petitioned for leave to inter- 
vene. The A.E.C. said its grounds for 
intervening were to take exceptions to 
the examiner’s report “and to provide 
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information to the Interstate Commerce 
Commission which it is believed may 
have significant bearing upon this pro- 
ceeding, which information was neither 
available at the time of the examiner’s 
hearing in this proceeding, nor hereto- 
fore.” : 

The A.E.C. said, among other things, 
that it would support the granting of 
an appropriate certificate of public con- 
venience and necessity to the applicants 
“in the absence of a showing that inter- 
change arrangements proposed by the 
examiner will result in the establishment 
of a rate which will provide for deliveries 
of coal at Joppa on a competitive basis.” 
It asked the Commission to remand the 
proceedings to the examiner for taking 
further testimony. 

Exceptions were filed jointly by the 
Big Four and the New York Central, 
by railroad brotherhoods intervening in 
support of the applicants, by the T.V.A., 
and by the Burlington Railroad. 

The New York Central System, in a 
statement issued to the press in con- 
nection with documents filed with the 
Commission, said, among other things, 


that national defense was being “im- 
periled by inadequate railroad facilities 
to serve a vast new atomic energy plant 
in Kentucky. It said that the intrusting 
of so vital a plant to a single-track 
railroad was “gambling with the security 
of the nation,” and that this was stated 
in petitions of the T.V.A. and Electric 
Energy, Inc., which would supply power 
for the atom project. 

The N.Y.C. said the petitions were in 
support of its application to build an 
11.2-mile extension from Karnak, Ill., 
to Joppa, Ill., where Electric Energy 
was building its power plant and where 
coal for T.V.A. plants would be loaded 
into barges. 

The statement said the T.V.A. asserted 
that the C. & E. I., which now served 
Joppa, could not handle its full needs 
even before President Truman called 
for the doubling of the power capacity 
of two T.V.A. plants in January. It 
stated that Electric Energy contended 
there was ample opportunity of profit- 
able operation for all three railroads 
and that this company described the 
new traffic as “the largest new coal 
market in the Middle West in many, 
many years.” 

The N.Y.C. said oral arguments would 
begin in March. 


A.A.R. President Testifies as Further 
Hearing in Ex Parte 175 Is Completed 


Says Railroads Must Spend More Than $2 Billion in Next Two Years 
On Freight Cars, Locomotives. Five Days of Hearing Bring to an 
End Testimony of Government Agencies and Shippers on Rate Boost. 


By LEWIS W. BRITTON 


Further hearing in Ex Parte 175, 
Increased Freight Rates 1951, on a 
plea of the railroads that they be 
granted the entire 15 per cent in- 
crease asked in lieu of 9 per cent in 
the east and 6 per cent elsewhere, 
permitted by the Commission, ended 
February 22 with testimony by 
William T. Faricy, president, Asso- 
ciation of American Railroads (T.W., 
Feb. 23, p. 13). A week of argument 
began February 25. 


Mr. Faricy said that the need for addi- 
tional freight cars and locomotives was 
“not a matter of speculation nor a ques- 
tion for the future.” It was, he said, 
“a pressing and immediate need,” re- 
quiring that the railroads spend at least 
$2,180,000,000 in the next two years. Of 
that sum, he said, 200,000 new freight 
cars would account for $1,140,000,000 and 
needed locomotives for $1,040,000,000. He 
put the “weighted average” present cost 
of a freight car at $5,700, and that of 
a diesel electric-locomotive unit at $150,- 
000. 

On conclusion of his direct testimony, 
Mr. Faricy was asked by Commissioner 
Splawn if he thought that there would 
be need for the new freight cars and 
locomotives if peace was achieved in 


Korea, and if the country avoided any 
adverse developments elsewhere in for- 
eign affairs. Mr. Faricy replied that he 


“did think the new ‘equipment would be 


needed. 

Mr. Faricy said that in 1951 the Class 
I railroads had spent $351,000,000 for im- 
provements in fixed plant and facilities 
other than equipment. He added that 
he knew of no reason to anticipate that 
such expenditures would be substantially 
less this year or next, “if earnings will 
permit and materials are made avail- 
able.” 

The need for more locomotives, Mr. 
Faricy said, was demonstrated by the 
fact that the railroads responsible were 
consistently keeping up their orders for 
new units of power. He added that there 
were now 2,022 units in order, of which 
2,002 were diesels, and that the railroads 
were convinced that a program of not 
less than 300 diesel units a month should 
be carried forward. 


In 1951, he said, 3,465 units of new lo- 
comotive power had been installed, but 
he added that that rate of construction 
had been severely curtailed for the first 
half of 1952, as a result of difficulty in 
obtaining materials. Even if the rate of 
progress attained in 1951 could be re- 
sumed and continued, Mr. Faricy said, it 
was his considered judgment that it 
would take at least two years of produc- 
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tion at that rate to keep pace with the 
demand from the industry for that type 
of power, assuming that the necessary 
money and materials were available. The 
order book for some time had been “stay- 
ing consistently ahead of deliveries by 
six to eight months’ backlog,” he as- 
serted, adding that “that represents firm 
orders.” In addition, he said, reserva- 
tions of plant space for building diesel 
locomotives had been made for as much 
as two years ahead, looking to the place- 
ment of firm orders if money and mate- 
rials were available. 

Mr. Faricy, in his direct testimony, re- 
ferred to a meeting at Chicago called 
by the A.A.R. five days after the out- 
break of fighting in Korea. At that 
time, he said, there were 40,000 freight 
cars on order, and, at the meeting, the 
number was raised to 103,000. He said 
that the Class I. railroads publicly 
pledged themselves to build their fleet 
up from 1,724,083 cars, at which figure 
it then stood, to a total of 1,850,000, or 
a net increase in ownership of about 
125,000 cars. At present, he said, the 
fleet totaled 1,754,832 cars, an increase of 
30,744 over the number owned when the 
Korean fighting began, or less than one- 
fourth of the program set up by the 
railroads at the Chicago meeting. 

August G. Gutheim, counsel for coal 
and steel interests, asked if there was 
any power in the A.A.R. to force a Car- 
rier to buy needed cars. Mr. Faricy said 
there was none, adding that the associa- 
tion’s car service division was set up as 
a disinterested unit. He said it made 
studies of the car supply, but that, if it 
asserted that the car supply should be 
brought to a certain total, there was no 
way to compel: the railroads to buy. 

Mr. Gutheim asked if there was a 
power “to squeeze” railroads through 
controlling the distribution of cars. Mr. 
Faricy replied that the association tried 
to distribute freight cars in line with 
ownership, and that the idea was to get 
cars back to their owners with such use 
only on the way back as was consistent 
with returning them to owners. There- 
fore, he said, if there was a car shortage, 
it was felt by the railroads with the 
smaller ownership of cars. 


Asked if there was any other power the 
association could use, Mr. Faricy again 
referred to the July, 1950, meeting at 
Chicago when car orders were brought 
up from 40,000 to 103,000. He said that 
when the association laid the needs be- 
fore the member railroads it was a little 
difficult for “President A” to say that he 
would not buy cars if “Presidents B, C, 
and D” said that they would do their 
share. 


Bituminous Coal 


The opposition of the bituminous coal 
industry was voiced by representatives 
of dealers, of mine owners, and of the 
National Coal Association. 

James D. Francis, chairman of the 
board of the Island Creek Coal Co., and 
of Pond Creek Pocahontas Coal Co. 
president of Powellton Mining Co., and 
a member of the board of directors of 
the National Coal Association, appeared 
in behalf of the Property Owners Com- 
mittee. He said, among other things, 
that coal producers as a whole could not 
absorb a freight rate increase any more 
than they could absorb any further wage 
increases. Anything that added to the 
price of coal would ultimately reduce 
the volume of coal movement and ¢n- 
courage the increased use of competitive 
fuels, he asserted. : 

George H. Love, president, Pittsburg 
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Consolidation Coal Co., and a member 
of the N.C.A. board, said he felt that 
any further increase in coal rates would 
reduce revenues of the carriers rather 
than increase them. He said he firmly 
pelieved a further increase would divert 
coal te other forms of transportation, 
and would make competition with oil and 
natural gas more intense and give those 
fuels a further competitive advantage. 

W. W. Walker, of Bluefield, W.Va., 
president of the Sovereign Pocahontas 
Co. and several affiliated companies, 
speaking for smaller producers, said that 
the buyer of fuel was interested in the 
delivered price. He said small companies 
had reached and passed the point where 
they could absorb additional increases. 


Dealer Testimony 


B. E. Urheim, executive secretary of 
the American Retail Coal Association, 
Chicago, representing retailers in 27 
states who, he said, received coal mostly 
by railroad, asserted that 75,000,000 tons 
of coal were sold at retail in 1951. He 
estimated that the portion which had 
moved by railroad produced freight 
charges of $350,000,000. 

Mr. Urheim said the retail industry 
in the association’s area had lost sub- 
stantial tonnage in the past few years, 
and that he believed it was due to in- 
creased freight rates. 

He was followed on the stand by John 
Weber, Chicago, treasurer of the Rutter 
Coal Co., who asserted that the percent- 
age of increase in the retail margin of 
a representative coal retailer between 
1946 and 1952 was substantially less than 
the increase in freight rates had been. 

The two witnesses gave testimony to 
the effect that the continued increase in 
the cost of coal delivered to retail deal- 
ers had made it necessary for them to 
reduce their margins of profit to the 
point where such absorption could not 
be further continued. 


Coal Association 


Witnesses for the National Coal Asso- 
ciation were F. F. Estes, traffic manager, 
and Dr. Ford K. Edwards, director of 
the Bureau of Coal Economics of the 
N.C.A. 

Mr. Estes, stating the association’s po- 
Sition, said that “the bituminous coal 
industry is opposed to further increases 
in freight rates on coal regardless of 
whether such increases be of a tempo- 


‘rary or permanent nature.” 


“Our industry,” he said, “feels that 
further freight rate increases on bitu- 
minous coal will only increase the trend 
already so apparent in the loss of rail- 
road coal tonnages to other transporta- 
tion facilities, and diversion from coal to 
competitive fuels. Our people feel that 
the increases already authorized on coal 
in Ex Parte No. 175 should be removed.” 

Mr. Estes said that that was the posi- 
tion of exporters of coal, also. 

He asserted that bituminous coal was 
loading to the limit of open car capacity 
but was being given no consideration as 
compared with commodities loaded below 
car capacity. He further asserted that, 
since 1948, coal freight rates had been 
increased more than the rates on any 
other commodity except fluxing stone. 
He said that, when export tonnage was 
eliminated, the railroads were not haul- 


_ ing as great a proportion of the total 


Production as in the past. He also dealt 
with the inroads of competitive fuels— 
oil and natural gas—on bituminous coal 
markets. 

Dr. Ford K. Edwards said, among other 
things, that carrier financial programs 


for dividends, debt retirement, and cap- 
ital expansion were not only placed 100 
per cent on the users of the rail serv- 
ices, but that a significant part of the 
users not only contributed nothing to 
the program but created additional bur- 
dens for those who must carry the total 
load. He said there was a question 
whether the railroad industry’s difficulty 
was that of the industry or only of the 
weak units. Referring to figures intro- 
duced by Dr. Julius Parmelee, director of 
the A.A.R. Bureau of Railway Economics, 
Dr. Edwards asserted that the “‘top earn- 
ing roads” among the 31 representative 
carriers used by Dr. Parmelee’ had ac- 
counted for a wholly disproportionate 
share of the poor financial showing of 
the industry because of the use of figures 
for only three years when some of those 
roads elected to pay 100 per cent cash 
for capital improvements. No one could 
contend that those particular roads were 
financially embarrassed, he said, adding 
that he believed the answer to the prob- 
lem was to be found by “going back and 
striking a balance over a greater num- 
ber of years than just 1950 to 1952” be- 
tween funds available and funds required. 

Dr. Edwards said his testimony went 
to four matters: (1) The carriers’ needs 
for further general rate increases in the 
light of funds available and funds re- 
quired, rail working capital, rail finan- 
cial achievements in recent years and 
projections of 1952 revenues and ex- 
penses; (2) the extent to which rail 
problems represented difficulties of ‘the 
industry or difficulties peculiar to cer- 
tain units of the industry; (3) the de- 
gree to which increased efficiency and 
utilization of labor, plant and equipment 
had offset rising costs from 1939 through 
1951; (4) the relation of rail freight rates 
and charges to coal and its market, and 
coal’s relationship to rail earnings and 
profits. 

In connection with the matter of funds 
available and required, Dr. Edwards said 
that periods of high gross plant expan- 
sion, showing an excess of funds required 
over funds available, might have been 
matched by a prior period characterized 
not only by a much lower pace for gross 
additions and betterments, but also by a 
substantial excess of funds available over 
funds required. He added that acceler- 
ated amortization in the World War II 
period was a major contributing factor 
to that situation. 

Referring to a table in his exhibit, Dr. 
Edwards said that by using the period 
from 1939 through 1952, rail funds avail- 
able over funds required by the railroads 
were $1,207,000,000. Another portion of 
the table, “annual financial accomplish- 
ments,” he said, showed that cash and 
temporary cash investment through Oc- 
tober, 1951, rose 1,279,000,000, working 
capital increased by $1,162,000,000, funded 
debt decreased $1,447,000,000, and that 
income after fixed charges averaged more 
than $600.000,000 annually between 1948 
and October 31, 1951. Net increase in 
investment in road and equipment was 
$5,757,000,000, and corporate surplus had 
increased $3,709,000,000 since 1939, he 
said. He said that the percentage of 
cash paid on new equipment had aver- 
aged 46 per cent over the years 1939-1951, 
and 41 per cent over the past five years 
when, he added, “the program has been 
at a 25-year high.” 


Dr. Edwards said that the carriers’ 
financial achievements, especially since 
World War II, had been in spite of a 
period of “extraordinary inflation” which 
had increased the capital required to 
replace the property in kind. He said 
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that, as the higher priced property en- 
tered into the books and the depreciation 
base, this would further generate in- 
creased funds apart from net income 
changes. The achievements as to 1950 
and 1952, Dr. Edwards added, had been 
in the face of higher defense taxes. 


‘Understatement’ by Rails Charged 


One point in Dr. Edwards’ testimony; 
as asserted understatement of rail funds 
available in 1952 of $124,000,000, was the 
subject of a lengthy cross-examination 
by Edwin H. Burgess, general counsel for 
the Baltimore & Ohio, and chief counsel 
for the railroads in Ex Parte 175. Dr. 
Edwards asserted that the carriers’ esti- 
mates for 1951 on one basis showed 
revenues a ton-mile rising over 1950 by 
12 per cent under a 15 per cent rate 
increase, “and but 3.8 per cent under 
the 6.6 per cent increase (Basis 7).” 

“The significant point is not the rise 
in the revenues per ton-mile in itself,” 
said Dr. Edwards, “but that, with all 
other factors equal, the effective realiza- 
tion on a big increase should be expected 
to be much greater than that for a 
smaller increase. 

“In short, the application of a 15 per 
cent increase, or something less with the 
proposed hold downs, would be expected 
to be over 80 per cent effective, but a 
6.6 per cent increase applied to the iden- 
tical traffic and the identical period, was 
expected to be only 57.6 per cent effec- 
tive (38 + 6.6). The results are the 
same for the carriers’ projections for 
1952. 

“There does not appear, in my opin- 
ion, to be any good reason to expect a 
high rate increase of 15 per cent to be 
much more effective than an increase 
only 45 per cent as great.” 

Dr. Edwards said that a second reason 
for doubting the projected funds avail- 
able for 1951 (Basis 7), or 1952, lay in 
the size of the maintenance programs. 


In the course of his discussion, Dr, Ed- | 


wards said that, as between 1951 at cur- 
rent rates and January 1, 1952, expenses 
(Basis 7), and 1952, also at current rates 
and January 1, 1952, expenses, the car? 
riers expected the revenue ton-miles and 
revenues to drop fractionally, but “their 
maintenance programs to expand.” After 
further discussion, he said: 

“The two factors: (1) what seems to 
be an abnormally low effectiveness of a 
6.6 per cent increase plus (2) an un- 
usually high maintenance program, point 
to a possible understatement of 1952 net 
income before taxes of over $200 million, 
or over $100 million after taxes.” 


‘Weak’ Carrier Problem 


In this section of his statement, Dr. 
Edwards referred to a table in his ex- 
hibit, after saying: 

“Assuming that no industry can ask 
that each unit be prosperous and free 
of financial difficulty, the basic problem 
always arises as to whether the difficul- 
ties the carriers advance, whatever they 
be, represent difficulties of the industry 
or only of the weak units.” 

The table, he said, showed that 54.5 
per cent of the rail plant (value), in- 
cluding 34 large Class I carriers and all 
of the 76 small Class I roads (treated as 
one group) averaged a 6.3 per cent re- 
turn in 1950. The minimum return for 
any carrier or group, he added, was 5 
per cent. Similarly, he said, 63.5 per 
cent of the Class I rail plant averaged 
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All cars are “hot cars” on T.P.&W..,” 
says Russell M. Esslinger, Train Master, who 
adds his name to the long list of T. P.& W. people 
originating these ads. 

“You see, T.P.& W. is strictly a freight only 
railroad. Our men are specialists. in freight 
handling. That’s why we can give all shipments 
preferred treatment...moving all freight faster 
.. yet safely and efficiently. 

“We can maintain a fast schedule with trains 
moving on time, correlating through schedules 
with our connections...avoiding long delays at 


junctions. And it’snot unusual for ustosometimes 
tailor our schedule to the special needs of a ship- 
per without disturbing our normal] flowof traffic. 

“The lack of congestion on T.P.& W. means 
better service in other ways, too. It means that 
we can give more attention to all shipments. 
Perishables can be re-iced...livestock watered 
and rested...passing reports supplied...cars held 
for diversion to any part of the country. 

“All this adds up to special “hot car” treat- 
ment for your shipments. Why not try it on 
your next shipment? ” 


You don’t do business with a train... 


..-80 meet Russell M. Esslinger, Train Master on T.P.&W. Mr. Esslinger oversees the con- 
stantly changing checkerboard of freight movementsoverT.P.&W. Starting on T. P.& W. 

' jn 1942 as a switchman, he became an engine foreman in 1943 and was appointed to his 
present position on January 1,1951. Mr. Esslinger considers railroading as both his 

job and hobby; he spends most of his spare time rearranging T. P. & W. sched- 

ules searching for combinations which might mean even better service for 

T. P.& W. shippers. He is married, has a daughter, age 14, and a son, age 5. 
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out with a return of 6 per cent in 1950. 
That included 41 of the 55 large Class 
I roads as well as the group of small 
roads, Dr. Edwards said. He continued: 
“All Class I carriers . . . showed a 
return of 4.7 per cent, and if one ex- 
cludes the New York Central and Penn- 
sylvania, a return of 5.2 per cent. On 
a regional basis, the Pocahontas region 
led with a 7 per cent return followed by 
the south, 5.5 per cent; west, 5.4 per cent 
and the east, 3.4 per cent. If one ex- 
cludes the two major eastern roads the 
Eastern District return becomes 4.3 per 
cent.” 


Railroad Rebuttal 


At the close of the hearing, Mr. Bur- 
gess offered a rebuttal verified state- 
ment on behalf of the railroads by H. 
J. Ward, deputy comptroller of the Penn- 
sylvania Railroad. Mr. Ward said that 
Dr. Edwards showed the ratio of pas- 
senger deficit to freight net railway op- 
erating income for the year 1950 for the 
Pennsylvania was 37.7 per cent, and had 
stated that if the relationship of the 
passenger deficit to freight net railway 
operating income for the Pennsylvania 
had not exceeded the relationship of 
those factors of the Class I railroads of 
the country, excluding the Pennsylvania, 
or 32.5 per cent, the passenger deficit of 
the Pennsylvania for 1950 would have 
been $5,000,000 less than the “amount 
actually obtained.” Mr. Ward said that 
the operating revenues in passenger serv- 
ice for the Pennsylvania in 1950 was 
equal to 23 per cent of the total operat- 
ing revenues from all services, whereas 
the corresponding figure for the Class 
I railroads, excluding the Pennsylvania, 
was only 13.8 per cent. 


With such a large percentage of the 
business in passenger service, he as- 
serted, it could hardly be expected that 
the Pennsylvania would have the same 
relationship between passenger deficit 
and freight net railway operating income 
as experienced by the Class I roads of 
the country. He added that “the operat- 
ing ratio of the Pennsylvania Railroad 
in passenger service in the year 1950 was 
one of the best of all of the passenger 
carrying railroads in the country.” 


Mr. Ward said that Walter S. Frank- 
lin, president of the Pennsylvania, had 
explained the reason for the difference 
in the maintenance ratio of the Pennsyl- 
vania as compared with other Class I 
railroads. He said he wanted to add 
that, due to the type of traffic carried, 
the Pennsylvania, owning 11 per cent of 
the total freight cars of the Class I rail- 
roads, had 14 per cent of the ownership 
of hoppers and gondolas. That equip- 
ment, he said, was used primarily for 
handling heavy commodities, such as 
coal, ore, and steel, and that the expense 
of repairs to those types of cars was 
considerably more than for box cars used 
to handle the lighter traffic, and that 


the durability of repairs to such cars. 


was much less. 

Mr. Ward also asserted that Dr. Ed- 
wards’ comparison of 6.4 per cent as the 
percentage of fixed charges to operating 
revenues (including net of other income 
and miscellaneous deductions), with 4.2 
per cent of Class I roads, if reduced by 
the amount of offsetting debits and 
credits for fixed charges and other in- 
come, would have become 4.8 per cent 
for the Pennsylvania and 4.1 per cent 


for the Class I roads excluding the 
Pennsylvania. 

After criticism of Dr. Edwards’ treat- 
ment of contingent interest and tax 
credits, Mr. Ward asserted that Dr. Ed- 
wards’ statement that it was believed 
that the rail difficulties were to a very 
substantial degree those of the weak 
carriers, rather than of the rail industry 
as a whole, was “entirely erroneous.” 
Mr. Ward said he would cite the fact 
that in 1951 the Class I railroads in the 
Eastern District (excluding the Pennsyl- 
vania and the New York Central) had 
a return on net book investment of only 
3.5 per cent, which, he said, was “wholly 
inadequate to properly support the in- 
dustry.” 

Dr. Edwards said that the role of 
passenger deficits as a factor in the 
level of earnings by groups was indicated 
by the ratio of passenger deficits to net 
railway operating income. He said that 
the N.Y.C. deficit problem was accen- 
tuated by the fact that, although it had 
@ $34,000,000 deficit, “about equal to 
that” of the Pennsylvania, its total 
freight service revenues were only $569 
million, compared to $715 million for 
the Pennsylvania. He added that “a 
deficit of about the same amount ab- 
sorbed 38 per cent of the freight service 
income of the one road, and 48 per cent 
of that of the other.” 

“From the standpoint of freight rates,” 
he continued, “a dollar change in pas- 
senger deficits is equal to a dollar added 
or substracted in freight rates. Thus 
if the New York Central passenger 
deficit could conceivably be held to 30 
per cent of freight N.R.O.I. (net rail- 
way operating increase), the savings of 
$13 million would be economically the 
equivalent of an increase of $13 million 
in the 1950 freight charges, or, stated 
differently, the equivalent of a 2.4 per 
cent increase in freight rates for 1950.” 

Later in his testimony, under the head- 
ing, “Difficulty of the industry or of the 
weak units,” Dr. Edwards said that if 
the Pennsylvania’s passenger deficits, 
maintenance ratios and fixed charges in 
1950 were comparable to those of the 
rest of the Class I rail industry, its net 
railway operating income would have 
been increased $5,000,000 by a reduction 
in the deficit at 32.5 per cent of freight 
N.R.O.I.; $58,000,000 by a reduction in 
maintenance exvenses at a 26.3 per cent 
maintenance ratio; $22,000,000 by a re- 
duction in fixed charges, or $85,000,000 
before taxes. He said the increase in 
net railway operating income and net 
income at the 1950 tax rate of 42 per 
cent would amount to $49,000,000. 


Bituminous Coal Rates 


Dr. Edwards said that 1948 marked 
in several ways a turning point in 
“coal’s post-war market position.” A 
sharp decline in total U.S. consumption 
and exports to Canada occurred in that 
year, the price at the mine started a 
three-year decline, and the electric utility 
market for bituminous fell off 8 per 
cent between 1948 and 1950 despite a 16 
per cent increase in power output, he 
said. He said that the period between 
1948 and 1950 was also one when rail 
freight rate increases “against bitumi- 
nous coal” exceeded those on other com- 
modities. A table in his exhibit showed 
an increase in rates on all commodities 
of 7.5 per cent, 1950 over 1948, and an 
increase in bituminous coal rates of 
12.4 per cent. Another table, Dr. Ed- 
wards said, showed that bituminous coal, 
among the major commodity groups, had 
“fallen away most swiftly in relation to 
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total traffic, whereas ‘manufactures anc 
miscellaneous’ has become a steadily in- 
creasing proportion of the whole.” Stil 
another table, he said, showed that the 
“income producing, or burden-bearing 
margin” on each dollar of coal revenue 
stood high, both in relation to that of 
other commodity groups and carload 
traffic generally. He added that bitu- 
minous coal not only contributed heavily 
“volume-wise” to the carriers’ revenues, 
but made a substantial contribution “per 
unit of traffic moved, its low value not- 
withstanding.” 

He reviewed the inroads of competition 
by fuel oil and natural gas and said a 
chart in his exhibit showed the failure 
of bituminous coal in the post-war years 
to respond to the stimulus of the present 
record high industrial output. 

At the close of cross-examination of 
Dr. Edwards, E. H. Kaier, for the Penn- 
sylvania Railroad, offered as an exhibit 
eight letters written by executives of bi- 
tuminous coal companies asking recon- 
sideration of a plan to discontinue two 
passenger trains between Hagerstown, 
Md., and Harrisburg, Pa., because those 
trains were convenient to the officials in 
going to and from New York City. 

Various verified rebuttal statements by 
railroad officials were accepted, with only 
brief cross-examination of Roy S. Kern, 
chairman, coal, coke and iron ore com- 
mittee, Central Territory Railroads, and 
no cross-examination of J. P. Cole, di- 
rector, Statistical Bureau, Southern 
Freight Association, although he was 
presented for that purpose. Mr. Cole’s 
statement was in rebuttal of statistical 
statements filed on behalf of the South- 
eastern Association of Railroad and Utili- 
ties Commissioners. 

W. R. Price was recalled by counsel 
for the Department of Agriculture, to 
offer an exhibit showing a comparison 
of locomotive fuel and power expense 
“per million gross ton-miles” for 1950 and 
1951. For all districts, the cost of fuel 
was shown to have increased 3.94 per 
cent, the gross ton-miles in train service 
to have increased 5.24 per cent, and the 
cost “per million B.T.M.” to have de- 
creased by 1.24 per cent. 


Birthday Greetings 


At the opening of the hearing on Fri- 
day morning, February 22, Mr. Burgess 
arose to wish Commissioner Aitchison a 
happy birthday on behalf of all those 
present. The commissioner said in reply 
that he hoped each of those present, 
when they had come to “the advanced 
age which I have,” would be able to look 
back with as much satisfaction to the 
opportunities they had had, regardless of 
how they benefited by them, and to 
good friends who had helped them along 
the way. 

Completion of the hearing was made 
possible by the hearing of the testimony 
of several parties before examiners while 
the main hearing proceeded before divi- 
sion 2 of the Commission. 


Six witnesses were heard. February 21, ° 


by Examiner J. P. McGrath. 

John F. Gale, an economist with the 
National Fertilizer Association, Wash- 
ington, D.C. quoted a statement previous- 
ly made on behalf of the association as 
follows: 

“The -fundamental involved in this 
whole rate question, it seems to me, 1S 
that’ the consumer in the long run 1s 
going to use the method of transporta- 
tion that is the cheapest or the most 
convenient, or that represents the ovti- 
mum combination of both of these ‘ac- 
tors. If the rail carriers ignore this 
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fundamental they cannot look to the 
future with any degreé of confidence. 
Competing methods of transportation, 
particularly private carriers, will make 
most serious inroads on the rail carriers’ 
revenues.” 

Mr. Gale asserted that since 1948 fer- 
tilizer consumption had increased 22 per 
cent while rail freight revenue on those 
materials had dropped about 26.5 per 
cent, which he said he believed was due 
to the high rail freight increases on 
fertilizers authorized in Ex Parte 166, 
Ex Parte 168, and Ex Parte 175. Those 
increases, he said, had “forced fertilizer 
movement to other types of transporta- 
tion.” 

He asked that the proposed rate in- 
creases be denied and that the increases 
already authorized be cancelled. 

A. Engelhardt, traffic manager, Na- 
tional Fireproofing Corporation, Pitts- 
burgh, Pa., appearing for the Structural 
Clay Products Institute, said that at the 
prior hearing “we vigorously opposed 
any further increase in the rates on 
building brick and tile, but the Com- 
mission wholly disregarded our testi- 
mony.”* He said he testified on behalf 
of building brick and tile manufacturers 
in Official and Western territories and 
from and to those territories, in opposi- 
tion to any increases in the rates on 
those commodities and other clay ar- 
ticles related thereto, including clay con- 
duits and drain tile. 


Among other things, Mr. Engelhardt 
said the failure of the Commission to 
prescribe maxima on building brick and 
tile in Ex Parte 168 and in Ex Parte 175 
produced “the results in rates on such 
commodities that are so high as to shock 
the conscience of anyone who analyzes 
the action of the Commission in the 
se four general rate increase proceed- 
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R. O. Youngerman, general traffic 
counsel for Mason City Brick & Tile 
Co., and its subsidiary plants, and a 
member of the traffic committee of the 
Structural Clay Products Institute, re- 
viewed rates on brick and drain tile. He 
asserted that “we are paying a higher 
per car-mile earning on these low-grade 
commodities.” 


L. A. Gossage, traffic manager of W. G. 
Bush & Co., and affiliated companies 
handling building materials, and chair- 
man of the transportation committee 
of Southern Brick & Tile Manufactur- 
ers Association, said his group took the 
Position that a mistake, from the rail- 
Toad standpoint, has been made in not 
Providing for a specific maximum in- 
crease on brick and clay products in Ex 
Parte 168 in lieu of the full percentage 
Increase. In the instant proceeding, he 
asserted, southern brick manufacturers 
Opposed any increase in rates on brick 
and clay products, including farm drain 
tile, in Southern Territory. He said 
their further position was that if the 
Commission found some increase should 
be permitted generally in other terri- 
tories, and in interterritorial rates, no 
such increase be permitted on brick and 
Clay products, including farm drain tile, 
m excess of one cent a 100 pounds. 

T. C. Maurer, Jacksonville, Fla., en- 
gaged in industrial traffic and trans- 
bortation work, testified for Florida pro- 
ducers of phosphatic clay and for sales 
agencies of the commodity. He said the 
Position of those companies was that 
there should be no percentage increase 
on phosphatic clay, and that if increases 
Were accorded the southern carriers or 
the carriers petitioning the Commission, 


they should be in the form of maximum 
increases not to exceed 20 cents a net 
ton, the same increase granted in the 
August report on phosphate rock. 

Frederick W. Burton was offered as 
a witness by Parker McCollester, rep- 
resenting the Associated Industries of 
New York State, Inc. 


When Harry C. Barron asked Mr. 
McCollester if the Associated Industries 
opposed the increase sought, Mr. Mc- 
Collester said that “we are here to 
present evidence to the Commission 
which will aid the Commission in reach- 
ing a determination, and we would like 
to go ahead and do that.” Mr. Barron 
said he thought certain preliminaries 
ought to be cleared up before the witness 
testified, adding that he knew certain 
members of the Associated Industries 
were not in agreement with the position 
taken by Mr. McCollester. The latter 
replied that he knew there were certain 
railroads that were not in favor of the 
application of the railroads for general 
increases, and that the testimony would 
clarify the situation. 


Mr. Burton said he was executive sec- 
retary of the transportation council of 
the Associated Industries. He said the 
association had about 1,400 members, 
but that only a relatively small propor- 
tion were shippers of freight by railroad 
in any appreciable volume. Matters af- 
fecting those members interested in 
transportation, he said, were handled 
largely by the transportation council 
consisting of representatives of about 
215 concerns that shipped and received 
freight. 

He described the results of a question- 
naire returned by 116 shipper members. 
As to increases proposed on rates other 
than on coal, he said, 82 of the 116 were 
opposed to the increases sought, 19 re- 
ported that they favored the increases, 
and 15 took no position. Of the 19 in- 
dustries favoring the increases, he said, 
nine advised they did so because they 
believed the railroads needed additional 
revenue to provide adequate service, and 
six stated that their companies could 
absorb the increases. 

Of the 82 who reported opposition, he 
said, 60 said the increases would ad- 
versely affect the business of their com- 
panies, 47 reported that they considered 
the increased rates would exceed the 
value of railroad service, 49 advised that 
the increases would cause diversion to 
other forms of transportation, 62 stated 
that they considered that the increases 
would have an inflationary effect on the 
nation’s economy, and 12 gave “various 
other reasons.” 

As to rates on coal, Mr. Burton said 
15 industries reported the further in- 
creases sought would possibly cause 
them to change to a different fuel, 12 
reported the increases would probably 
cause them to change their source of 
coal, and’ 11 reported that the increases 
would probably cause them to change 
their method of transportation. He said 
that the total coal tonnage reported by 
the members for 1951 was 1,708,426 tons, 
and that the members reported that if 
coal continued to move as in 1951 the 
increase would add a total of $321,802 
to their fuel costs. On the other com- 
modities, he said, the industries report- 
ing had advised that if traffic continued 
to move by rail the increases sought 
would cost them $1,729,408 in additional 
freight charges. 

On February 20, Examiner McGrath 
also heard four witnesses dealing with 
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crushed stone and related articles, tex- 
tiles, phosphate rock and chemicals. 

James F. Day, traffic manager, Min- 
nesota Mining and Manufacturing Co., 
St. Paul, Minn., makers of crushed stone, 
roofing granules and other commodities, 
said he testified for his company and 
for 17 producers of crushed stone and 
related products. He said that the group 
believed that the railroads “nationally” 
had not justified the 15 per cent increase. 
He said it was also the position of the 
group that, if the Commission author- 
ized any general percentage increases, it 
should prescribe specific hold-downs or 
maxima on the products of mines and 
crushed stone and related articles in the 
same proportion to the percentage in- 
crease authorized in this case as the 
specific maxima in Ex Parte 166, or to 
the percentages authorized in that case. 

Mr. Day asserted that diversion of 
about 25 per cent of the traffic from 
his company’s crushed stone plant moved 
by truck in 1951, the percentage in 1950 
having been 20. He said he attributed 
the diversion principally to the increase 
in railroad freight rates. 

Rupert Murphy appeared for the 
Georgia-Alabama Textile Traffic Asso- 
ciation and the groups it represented. 
He said the textile groups again called 
attention to the fact of the disruptions 
of relationships that had been brought 
about by the previous general increases. 
He added that “we have had some in- 
crease in private motor carrier operation 
since the Memphis hearing and it seems 
that the possibility of a greater increase 
in the number of private motor carrier 
operations by the mills will come about.” 

Mr. Murphy said that as a result of a 
revision of carload rates there had been 
a diversion of some traffic back to the 
railroads. He said the revision was 
completed in the latter part of 1950. He 
concluded his testimony by saying: 


“We ask, in the event the present 6 
per cent is continued in effect, or any 
change is made in the present sur- 
charges, that they be treated as sur- 
charges, and not made a part of the 
rate structure, and that they continue 
with an expiration date such as the pres- 
ent surcharges have been subjected to.” 


Chemical Company Testimony 


R. T. Smith, general traffic manager, 
Davison Chemical Corporation, Balti- 
more, Md., said his company made heavy 
chemicals, including super-phosphate, 
Minnesota phosphate rock, manufactured 
fertilizers and other general chemicals, 
the company’s phosphate rock being 
mined at Ridgwood, Fla. He said his 
company was opposed to any further in- 
creases in the revenue of the railroads, 
on phosphate rock, potash, and super- 
phosphate. He asserted that ever since 
the Ex Parte 162 increases the movement 
of fertilizer had been “toward truck.” 
He said fertilizer was a little different 
from general commodities moved by 
common carrier trucks. He said that a 
large amount of fertilizer moved by con- 
tract truckers, that it also moved by 
agents and dealers “in our own trucks,” 
and that, consequently, the increase in 
freight rates was bringing into play more 
and more the contract trucker and the 
individual trucker. 

Mr. Smith also said that the freight 
rates on phosphate rock were now higher 
than the price of the rock, citing a value 
of the rock of $5.25 to $7 a gross ton, and 
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a rate to Columbus, O., as $9.36, to Lans- 
ing, Mich., $9.97, and to the St. Paul 
area, $11.64. 

Eugene Landis, general traffic man- 
ager, International Minerals & Chem- 
ical Corporation, Chicago, appeared for 
the National Fertilizer Association. He 
said the association felt it important 
that the Commission “be kept posted as 
to what further freight increases will do 
to the fertilizer industry.” He said that 
“our views were previously given May 16, 
1951,” and that the instant presentation 
would not be a repetition of old material, 
but rather “a graphic picture of freight 
increases of the past five years and their 
relation costwise to the commodities 
phosphate rock, potash and fertilizer.” 

In the course of a review of the rate 
increases and the price of manufactured 
fertilizer, Mr. Landis asserted that 
makers were able to hold the increase 
in the price of fertilizer to 28 per cent 
above the 1946 price, although there had 
been a greater percentage increase in 
freight rates. 

He said the industry would like to see 
the maxima retained on potash and 
phosphate rock. If any increase was to 
be made, he said, “perhaps we may have 
to increase the maxima,” but he re- 
peated that “we certainly would like to 
retain the maximum on these two com- 
modities.” He said also that “we would 
like to see a maximum prescribed for 
superphosphate.” 


Iron and Steel Articles 


Examiner McGrath also heard, on Feb- 
ruary 19, witnesses for shippers of iron 
and steel articles, and’ a witness for a 
power company. 

Merle D. Perry, appearing in behalf 
of the Joint Traffic Conference of the 
Industrial Fasteners Institute, Screw 
Manufacturing Industry, Chain Institute 
Incorporated, and Pole Line Construc- 
tion Materials Traffic Conference, said, 
in part: 

“The Joint Traffic Conference protests 
any further increases in rail rates on 
the grounds that the freight rates on 
the majority of our rail shipments have 
been increased about 165 per cent since 
1946, and that this large measure of 
increase has reduced to the danger point 
the proportion of our traffic that is 
shared by the railroads. The total 
amount of revenue that the rail carriers 
derive from our traffic has steadily de- 
clined since 1946 even though the rates 
themselves have more than doubled. And 
perhaps more important is the fact that 
the most significant decline in our rail 
shipments has occurred in the most 
desirable weight categories.” 

Mr. Perry said that, of 1,000,000 tons 
shipped in 1951, 80 per cent moved in 
less-carload or less-truckload service. He 
offered five exhibits showing the effect 
of the proposed increase on various rates. 

J.C. Huntting, appearing for the Chain 
Institute Incorporated, said he had been 
authorized by the traffic committee of 
that body to concur in and support the 
position of the iron and steel shipper 
groups represented by Mr. Perry. He also 
said that the movement of chain was 
predominantly in less-carload and less- 
truckload lots within Official Territory. 
Mr. Huntting also offered an exhibit 
showing rates on auto tire chain, com- 
parisons of factory prices of types of 
chain and a table showing comparative 
rail and motor carrier share of total 


chain traffic from a York, Pa., plant. He 
said that the railroads had carried 82 
per cent of the iron chain in June, 1947, 
and that they now handled only 56 per 
cent of it. He said that a considerable 
amount of the diversion to trucks had 
been caused by rail rate increases, and 
that it was his opinion the diversionary 
trend would continue if railroad rates 
were again increased. 

John L. Enright, executive officer of 
Ottertail Power Co., Fergus Falls, Minn., 
said that “we are opposed to any further 
increase in freight rates” for the reason 
that it would weaken his company’s posi- 
tion in meeting the competition of dis- 
tributors of diesel engines in the area 
served by the company. : 

On February 22, Examiner Burton 
Fuller received in a separate hearing, 
testimony on behalf of building supply 
dealers, and on behalf of the producers 
and dealers in the anthracite coal field. 

E. A. Pritchard, executive secretary of 
the Washington, D.C. Merchants and 
Manufacturers Association, made a brief 
statement on behalf of the building sup- 
ply dealers. He said that they were op- 
posed to any future increases in freight 
rates “because they find themselves 
squeezed between two government agen- 
cies, the Interstate Commerce Commis- 
sion on the one hand, and the Office of 
Price Stabilization on the other.” He 
said that after the increases were granted 
in Ex Parte 175, the building supply di- 
vision of the association had asked the 
O.P.S. for permission to pass the in- 
creases on to the dealers’ customers. 
That petition had been denied, he said, 
on the ground that to permit the dealers 
to do so would be contrary to the gen- 
eral policies of the O.PS. 

After saying the 13 firms involved paid 
$1,650,000 in freight charges in 1950, 
that the 9 per cent increase granted 
last August was costing them $157,000 
additional freight charges a year, and 
that an additional 6 per cent would in- 
crease their charges by $93,000, Mr. 
Pritchard said that freight made up a 
substantial percentage of the cost of 
building supplies and the dealers felt 
they would not be able to absorb freight 
rate increases which, he said, they must 
do under existing O.P.S. regulations. 

C. J. Goodyear, chairman of the traffic 
committee of the Anthracite Institute, 
and also of the Philadelphia & Reading 
Coal & Iron Co., described an exhibit 
he had prepared, saying that commercial 
production of anthracite had declined 
2,918,664 tons from 1950, or 6.9 per cent. 
For 1952, to February 6, he said, produc- 
tion has decreased 675,307 tons, or 11.3 
per cent. He said the decline in rail 
shipments about which he had testified in 
an earlier phase of the proceeding had 
continued in 1951 despite a heavy in- 
crease in exports. Later he said that 
1951 production was the smallest for at 
least 40 years, and that the industry 
could not depend on the export market. 

Mr. Goodyear also asserted that the 
anthracite originating railroads and the 
other eastern lines which performed most 
of the anthracite transportation service, 
had, since the increases of last August, 
demonstrated less need for increased 
revenues than had the railroads as a 
whole. If, therefore, he added, the Com- 
mission should come to the conclusion 
that additional revenues were essential, 
“we believe that less need exists among 
the eastern lines who transport our 
products than among the others of the 
nation’s railroads.” 


In touching on the loss of markets to 
fuel oil and gas, Mr. Goodyear said 
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that those competitive fuels did not move 
by railroad and that “what we lose the 
railroads lose.” 

As to the need for increases in the 
rates of the carriers, the witness saic, 
“we are, of course, willing to submit to 
the Commission’s judgment.” He said 
the position of the industry was that, 
in the precarious conditions in which it 
now found itself “we believe that any 
increase which the Commission may pos- 
sibly grant should not be greater on 
anthracite than on bituminous coal, and 
should be as moderate as the Commis- 
sion can possibly find justified.” 

William G. Kurtz, speaking on be- 
half of the Eastern States Solid Fuels 
Conference, and as executive vice-presi- 
dent of Burns Bros., a large retailer of 
fuel, principally in anthracite, said that 
dealer receipts in New York City, for 
the coal year ended March 31, 1951, were 
5,057,964 tons, a decrease of 13.4 per cent 
under the previous coal year. He said 
the principal reason was the use of other 
fuel by customers. 

In connection with the competition of 
other fuels, the witness said that in 10 
housing projects around Boston, involv- 
ing about 750 homes, oil would be used 
for heating, as he said would be the 
case in 954 new homes just outside of 
Hartford, and in Hartford, Conn. 


Referring to wage negotiations, he 
said that “those costs are going up a mile 
@ minute,” and that “if the freight rate 
is increased we would be inclined to put 
it on, if we could.” However, he added, 
“we may have to absorb it.” If that was 
so, he said, Burns Bros. losses of the 
past two years would be increased. He 
said he thought that in New England, 
or other than the metropolitan areas, he 
was inclined “to think we could put it 
on,” but that anything which increased 
the price to the consumer would hasten 
further conversion to oil. 


VERIFIED STATEMENTS 


A large number of verified state- 
ments were filed on behalf of ship- 
pers and shipper organizations in 
connection with the further hearing 
in Ex Parte 175, Increased Freight 
Rates. 

Summaries of these statements follow: 


L. W. Witte, traffic manager, Mid-Con- 
tinent Petroleum Corporation, Tulsa, 
Okla.: The constant increases the rail 
carriers have been making in their rates 
on petroleum and petroleum products 
have had much to do with the building 
of increased pipe line and inland water- 
way transportation facilities. A con- 
tinuation of increased rates on the re- 
maining petroleum traffic the rail car- 
riers are handling must necessarily cause 
those companies still using rail transpor- 
tation to endeavor to dispose of such 
products via other lower-cost forms of 
transportation, or, by improved refining 
methods, to make products that can be 
moved by pipe lines or by motor truck. 
The request for a further increase in car- 
load rates on petroleum traffic should be 
denied and the rails ordered to restore 
former origin group relationships W hich 
existed prior to Ex Parte 162. 

Paul Watkins, assistant to the traffic 
manager, Atlanta Freight Bureau: Ship- 
per interests represented by the bureau 
are becoming increasingly cost-conscious 
with respect to transportation. Any sub- 
stantial increase in the cost of doing 
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pusiness is of vital concern to all com- 
mercial enterprises, but the cost of trans- 
portation by rail has now reached 
alarming proportions. The Commission 
should be apprised of the general atti- 
tude of business toward increases and 
make thorough examination of issues 
presented, to the end that it may act 
wisely within the requirements of the 


law, giving due consideration to the. 


rights of all parties. 

Clark E. Miller, traffic manager, East- 
ern Bituminous Coal Association: The 
Commission is asked to deny the im- 
mediate prayers of the petitioners and, at 
the same time, it is requested to withdraw 
its authorization of August 2, 1951, per- 
mitting the carriers to assess a surcharge 
of 6 per cent in coal rates, subject to 20 
cents a net ton or 22 cents a gross ton 
maximum. 

E. J. Balda, traffic manager, Wisconsin 
Woodwork Manufacturers Traffic As- 
sociation: Competitive conditions and 
transport circumstances require the 
same limitation in the increases on 
building woodwork as are applied to 
rates on lumber and articles taking 
lumber rates. The Commission-approved 
relationship of building woodwork, 115 
per cent of the lumber rates from the 
Pacific Coast and 125 per cent in Eastern 
Territory, should not be reflected in any 
higher maximum on woodwork than on 
lumber because present rates reflect a 
distortion against woodwork resulting 
from Ex Parte 168 decision. 

L. P. Nelson, traffic manager, Block- 
son Chemical Co., Joliet, Ill.: No rate 
increase should be allowed on disodium 
phosphate, trisodium phosphate and 
sodium phosphate, NOIBN. Present rail 
rates on phosphate rock are proper and 
cannot be increased further if the rail- 
roads are to continue to participate sub- 
stantially in the movement. Further, 
rail charges for terminal and extra serv- 
ices at Florida ports should not be in- 
creased, particularly for loading, trim- 
ming and leveling of phosphate rock 
shipments. ‘ 

Edward K. Laux, traffic manager, Port 
of New York Authority: The Authority 
takes no position on the merits of the 
railroads’ proposal as to revenue needs. 
Urges importance of giving the port re- 
lationship of rates on waterborne com- 
merce special attention, to the end that 
caution may be taken to require the 
Same percentage increases in the going 
rates between the competitive territory, 
namely, that lying north of the Ohio 
and Missouri Rivers and east of the 
Trunk Line termini and south Atlantic 
and Gulf ports, as may be granted in 
the rates between the same territory 
and New York and other north Atlantic 
range ports. Would like to have the 
Commission note in its findings and 
orders the necessity to preserve port re- 
lationships of rates applicable to import, 
export, coastwise and intercoastal traffic, 
and restoration of same as promptly as 
possible. 

Clyde T. Kilgore, Atlanta, Ga., traffic 
Manager for shippers of barite ore, 
ground and not ground: The carriers’ pe- 
tition is opposed because of measure of 
Increase sought, because barite ore, or 
harytes, is now bearing more than its 
Share of the traffic burden, and because 
4 percentage increase is sought rather 
than a percentage with a maximum, as 
Tequested for coal, sugar and other com- 
Modities. If any increases are to be 
applied to barite ore or barytes, it should 
be limited to a maximum of 1% cents 
a 100 pounds. 

KH. J. Goudelock, executive vice-presi- 


dent, Midwest Coal Traffic Bureau, Kan- 
sas City, Mo.: Bituminous coal shipped 
from Iowa, Missouri, Kansas, Arkansas 
and Oklahoma now bears more than its 
share of the transportation burden. Fur- 
ther increases in those rates would cast 
a further unfair burden on the shippers 
and receivers of the coal and, therefore, 
such further increases are unjust and 
unreasonable, and will cause diversion .to 
motor carriers and displace coal as a 
fuel. If carriers justify continuance of 
surcharge heretofore authorized, it 
should continue to carry an expiration 
date of February 28, 1953. 

Robert C. Neill, traffic manager, Cali- 
fornia Fruit Growers Exchange, and 
chairman of the traffic committee of the 
California Citrus League: League is op- 
posed to the granting of any further in- 
crease in rates on California-Arizona 
citrus fruits, which would be borne by 
growers. Further rail rate increases will 
increase diversion to trucks which moved 
561 carloads in December, 1951. If any 
increase is granted it should be restricted 
in such a manner that the increase in 
cents a 100 pounds from the area will be 
no more than the increase in cents a 
100 pounds from other citrus producing 
territories. 

F. R. Wilcox, assistant general man- 
ager and treasurer, California Fruit 
Growers Exchange: Opposed to the 
granting of further increases in freight 
rates on California-Arizona citrus fruits 
as in the best interest of the 20,000 citrus 
fruit growers represented, and for the 
best interest of transporting companies. 

W. C. Tesche, general manager, Cali- 
fornia Walnut Growers Association, Los 
Angeles, Calif.: The very least that 
should be done in the present proceed- 
ing is to require that the total increase 
allowed on walnuts and other west coast 
edible nuts shall not exceed the percent- 
age increase applicable to Southern Ter- 
ritory, applied to a base rate of 99 cents 
a 100 pounds on pecans from Albany, 
Ga., to New York. 


Waldo A. Gillette, director of public 
relations and traffic manager, Monolith 
Portland Cement Co., and Monolith Port- 
land Midwest Co., Los Angeles: These 
companies have protested in previous 
general rate cases any increase which 
had the effect of distorting relationships 
between them and their competitors. 
They have always contended that, should 
increases be required, they should be 
made on a flat increase with a given 
amount for each rate, rather than a 


percentage increase which distorts long . 


established relationships between the 
different cement mills. They ask Com- 
mission to move to restore relationships 
that have been distorted, and grant any 
increase on a flat increase basis. 


I. M. Herndon, manager, transporta- 
tion department, Board of Trade of the 
City of Chicago: Again requests that, if 
and when any increase in rates and 
charges is imposed on grain and grain 
products and related articles, such in- 
crease be made uniform throughout all 
territories in the United States, and that 
the same increase be applied to charges 
for out-of-line haul, back haul, transit 
and other similar charges. 


William E. Fowler, on behalf of 
Youngstown Sheet & Tube Co., and Re- 
public Steel Corporation: The Commis- 
sion in past general increase rate cases 
has for some time been following the 
policy of authorizing percentage rates 
of increase with hold-down maxima on 
both ex-river coal and ex-lake iron ore to 
the Youngstown district. To whatever ex- 
tent additional increases may be author- 
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ized, the same rule should govern with 
respect to those rates. For Youngstown, as 
to fluxing limestone, the Commission 
long ago held that each of the raw mate- 
rials that go to make pig iron should bear 
a charge properly apportioned to the 
various circumstances, including length 
of haul. That rule has been violated by 
the carriers in their various proposals for 
rate increases and the Commission 
should not permit further violation to 
the undue prejudice of the Youngstown 
district on very short hauls of the com- 
modity. The proposed increases should 
be denied. 

George H. Reinbrecht, on behalf of the 
Coal Traffic Bureau of Northern West 
Virginia, Ohio, and Western Pennsyl- 
vania: Supports position of National 
Coal Association that there should not 
have been and should not be any in- 
creases in rates on bituminous coal in 
this proceeding, and those already au- 
thorized should be cancelled. Also recom- 
mends carriers be required to study the 
bituminous coal rate structure with a 
view to making substantial downward 
readjustments to regain lost tonnage and 
to hold tonnage which may yet be lost 
to competing forms of fuel and energy 
and to competing modes of transporta- 
tion. 

H. B. DuBois, vice-president in charge 
of sales, Consolidated Feldspar Corpora- 
tion, Trenton, N.J.: High freight rates 
discourage feldspar production in areas 
distant from markets, and the supply of 
other rare minerals, the mining of which 
could not be undertaken if it were not 
for processing feldspathic rock, will be 
jeopardized under the threat of higher 
freight rates on the feldspar itself. 

Robert E. Boyce, chairman, executive 
committee, United States Potters Asso- 
ciation: No further increases in rates 
should be found justified. If the Com- 
mission finds further increases justified, 
association considers it mandatory that 
a maximum increase in cents a 100 
pounds or a net ton be placed on clay, 
sand, and feldspar. Only in this manner 
can long-haul, low-value basic com- 
modities continue to be used at its plants. 


R. F. Bohman, president and managing 
director, National Furniture Traffic Con- 
ference, Gardner, Mass.: Moves that, as 
rates on “manufactures and miscellane- 
ous” products are overloaded in relation 
to railroad costs and to motor service, so 
that the railroads are continually losing 
that segment of their traffic, no further 
increases should be authorized at this 
time. Suggests extensive investigation 
of the entire railroad plant with a view 
to determining and demanding that all 
economies be made before further in- 
creases are authorized. 

John L. Clous, traffic manager, Lehigh 
Portland Cement Co.: Asks that no fur- 
ther increases be authorized. Late fig- 
ures indicate a continuing trend toward 
truck movement, which is a further indi- 
cation that increased rates are tending 
to drive the traffic away from the rail 
lines. 


Nicholas Maarschalk, traffic manager, 
Manufacturers Association of Connecti- 
cut, Inc., Hartford, also speaking for New 
England Traffic League, Berlin, N.H.: 
These organizations are cognizant of de- 
sirability of providing railroads with 
sufficient revenue to permit them to op- 
erate efficiently, but unalterably opposed 
to a further general percentage increase 
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which would also further magnify New 
England’s geographical disadvantages 
from a transportation standpoint. If 
Commission concludes an additional in- 
crease is warranted after railroads have 
effected economies and better handling 
of freight, it should be held to an abso- 
lute minimum in view of the increased 
revenue that will accrue to the carriers 
in the territory as a result of the class 
rate and classification investigations, 
and because of the inflationary effect a 
greater increase would have. 


Raymond Clinton, traffic manager, De- 
troit Lubricator Co., Detroit, Mich., and 
for Refrigeration Equipment Manufac- 
turers Association: Not sufficient time 
has passed since the carriers were 
granted the increases in August, 1951, to 
consider the full import of the increases. 
There should be an expiration date as 
set in August, and further increases 
should be denied until at least the pres- 
ent expiration date, February 28, 1953. 

C. A. Carr, rate expert in charge of 
traffic department, South Dakota Public 
Utilities Commission, Pierre, S.D.: Veri- 
fied statement explains in greater detail 
the first two pages of an exhibit sub- 
mitted with an earlier verified statement. 

P. H. Hutchinson, Milwaukee, Wis., on 
behalf of Wisconsin iron foundries, mak- 
ing iron and steel castings: In view of the 
serious impact on the industry of the 
proposed increases in rates, any further 
increase as now proposed is opposed as 
unwarranted. 


Wm. DeBoer, traffic manager, Colorado 
Fuel & Iron Corporation, Denver, Colo.: 
There is no evidence that the carriers 
have any intention of considering equal- 
ization of competitive conditions to 
Minnequa, Colo., as stipulated by the 
Commission in Ex Parte 166 and Ex Parte 
168. Partial equalization should be ac- 
complished by prohibiting the applica- 
tion of Ex Parte 175 increases to rates 
on iron ore from points in New Mexico, 
Utah, and Wyoming, to Minnequa. 


L. O. Kimberly, Jr., manager of the 
Traffic Department, representing the 
North Carolina Cotton Manufacturers 
Association, Inc., the South Carolina 
Textile Manufacturers Association, and 
individual textile mills, filed a revision 
of his earlier statement in order to con- 
form to revised figures introduced on be- 
half of the railroads. He said examina- 
tion of the railroad figures showed that, 
for account of southern carriers, the 
shippers would be called on to absorb 
added maintenance cost of $27,100,000 
without any off-setting advantage of 
lower transportation cost a unit of traffic 
and without taking into consideration 
the increase in volume of traffic that 
should result from the defense effort. 
Even with the added expense of pur- 
chasing new equipment, he said, the 
rail exhibit indicated that net railway 
operating income of the southern car- 
riers would produce a rate of return of 
5.59 per cent after deducting from the 
net earnings federal income taxes of 52 
per cent. Thus, he said, shinvers were 
being called on to absorb the federal in- 
come tax of the railroads and still leave 
the latter with net income in excess of 
5 per cent. That meant, he said, that 
income before taxes would be approxi- 
mately twice as great. 

A. B. Hamilton, traffic manager, 
United Brick & Tile Co., Kansas City, 


Mo., filed a statement on behalf of his 
company, and of seven other clay prod- 
ucts manufacturers. It said it was the 
position of these brick companies that 
railroad rates.on brick and other clay 
products were now too high to permit 
normal movements by railroad in compe- 
tition with other similar materials that 
were not hampered by “any such in- 
creases in freight rates.” He asked that 
no further increase on clay products be 
granted. 


Rails on Increases ‘Retained’ 


In view of a statement in the monthly 
comment prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics, dated December 10, 1951, that 
the railroads had made effective 84 per 
cent of the general rate increases au- 
thorized on all commodities, several rail- 
road officials filed rebuttal statements 
on that subject. 


H. J. Ward, deputy comptroller of the 
Pennsylvania Railroad, said that the 
ratios of effective to authorized increases 
on the various commodity groups in the 
comment had been interpreted in some 
quarters as a measure of the extent to 
which the railroads had failed to apply 
and retain the entire rate increases au- 
thorized in the 1947-1950 period. He 
asserted that the conclusion rested partly 
on the fact that the ratios were obtained 
by a comparison of dissimilar traffic 
samples and that failure to compensate 
for increases not made on intrastate 
traffic might have produced another ele- 
ment of distortion. He said that the 
only way in which an accurate measure- 
ment of effective to authorized increases 
could be obtained was actually to rerate 
each 1950 waybill at the applicable 1947 
rate for the movement involved. That, 
he said, would be a tremendous under- 
taking and would require considerable 
care in the selection of the comparable 
rate during the prior period. 

R. G. Hodgkin, freight traffic manager, 
Atlantic Coast Line Railroad, and J. C. 
McGohan, freight traffic manager (rates- 
system) of the Baltimore & Ohio, speak- 
ing respectively for the southern and 
eastern railroads on the increases re- 
tained, reviewed the policy of those rail- 
roads in making rate reductions to meet 
competition. Each asserted that it was 
necessary for the railroads to apply 
across-the-board increases, and later 
consider the effect of each increase on 
the movement of individual commodi- 
ties. “ach also observed that the Com- 
mission had said it was the responsi- 
bility of the railroads themselves to 
initiate reductions and to remove or 
modify increases as circumstances dic- 
tated. Neither official agreed that the 
ratio of effective to authorized increases 
was as low as estimated by the Bureau 
of Transport Economics and Statistics. 


ORAL ARGUMENT 


In the opening argument for the 
railroads in Ex Parte 175, Increased 
Freight Rates, 1951, Edwin H. Bur- 
gess, general counsel for the Balti- 
more & Ohio, and heading counsel 
for the railroads in the proceeding, 
asked the Commission to “take the 
lid off” of the present rate structure, 
and asserted that the railroads were 
not being accorded their constitu- 
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tional guarantee of an opportunity to 
earn a fair return. 


He made his reference to the constitu- 
tional guarantee in connection with one 
of the tests—fair return for the cost of 
capital—by which he said the returns 
earned by the railroads as a whole were 
too low. 

Mr. Burgess asserted that a utility had 
a right to an opportunity to earn a fair 
return on the property devoted to public 
service. He added that he did not mean 
that the Constitution guaranteed a fair 
return to any railroad or any utility, but 
that “it does guarantee an opportunity 
to earn a fair return and freedom from 
restrictive regulation which precludes the 
earning of a fair return.” 

He said he thought his position sus- 
tained by what the Commission had said 
in Ex Parte 115, General Commodity Rate 
Increases, 1937-1939, 223 I.C.C. 627, at 
page 728. After referring to the low na- 
tional average returns that were before 
the Commission in that case, he said, 
the Commission continued: 

“Let us, then consider the significance 
of that conclusion. It means, of course, 
that the great majority of the individual 
railroads are not earning the return 
which the Supreme Court has held that 
under the Constitution they must be 
given an opportunity to earn.” 

In the instant case, said Mr. Burgess, 
without waiving any constitutional rights, 
the relief the railroads were asking, 
whether considered individually or as a 
group, was amply justified by the group 
return, because “those group returns, 
just as vou found to be true in 1937,” 
indicated that the great majority of the 
individual roads were not earning a fair 
return as contemplated by the Constitu- 
tion, and that “denial of the relief here 
sought would, therefore, as to the great 
majority of the individual roads, be con- 
fiscatory as to them.” 

The trouble with the railroad industry, 
Mr. Burgess continued, was that the 
present rate level “just gives no oppor- 
tunity to earn a fair return.” He said 
that, under the present rate level, “that 
opportunity is gone and if that rate level 
is continued that opportunity will con- 
tinue to be gone for the industry as a 
whole and for the great majority of its 
individual constituents.” Mr. Burgess 
said that what the railroads were ask- 
ing was not a guarantee of any amount 
of return, but “only for that opportunity 
to be free of a regulatory restriction as 
to the existing rate level which, on the 
basis of the existing statistics, just pre- 
cludes that opportunity.” 


Cost of Capital First 


He said that the primary measure of 
a fair return, as the record in the instant 
proceeding showed, and as the decisions 
of courts and commissions showed, was 
the cost of capital. No other test, he 
asserted, was more universally recog- 
nized by courts than the cost of cavital, 
citing Hope Natural Gas Co., 51 FURA 
2214 (1950) and Southwestern Bell Tele- 
phone Co. v. Public Service Commission 
of Missouri, 262 U.S. 276. 

Mr. Burgess asserted that there was no 
problem in the instant case as to the 
rate base “because on any of the three 
bases any fair rate of return would pro- 
duce net earnings substantially above 
those we are now receiving or are pro- 
posing.” 

In a discussion with the bench, Mr. 
Burgess agreed that cost of reproduction 
was not the only factor to be considered, 
but he said it must be taken into account, 
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and that such cost was reflected to the 
extent that current prices were reflected 
in net investment. 

Mr. Burgess asserted that the test of 
capital cost for a fair return had re- 
ceived wide recognition of courts and 
commissions, because it gave fair treat- 
ment to capital already in the business 
and was attractive to new capital. He 
said a return sufficient to attract new 
capital and not dilute capital already 
in the business mgant a return that 
would engender investor confidence that 
would be reflected in willingness to pay 
a price for railroad securities that would 
not dilute the values of existing se- 
curities, and also meant a return that 
would maintain the credit of the in- 
dustry. He asserted that the cost of 
capital test was the same whether or 
not the industry needed additional capi- 
tal. He added that nothing was clearer 
from the record than that the railroad 
industry needed huge amounts of capital 
for capital improvements, but he said 
even if it did not need such capital, a 
fair rate of return would be the same. 

Referring to a showing he said had 
been of a cost of capital of 7.4 per cent 
to the railroads, without addition of the 
cost of financing, Mr. Burgess said that 
by the cost of capital test the earnings 
of the railroads were subnormal. 

Commissioner Knudson asked if 94 per 
cent of the railroads (cited as earning 
less than 6 per cent) had ever earned 
6 per cent or more. Mr.-Burgess replied 
that, in Ex Parte 72, the rates approved 
by the Commission were designed to 
yield 5% per cent, out of which, Com- 
missioner Aitchison remarked, income 
taxes were to be paid. 

Commissioner Knudson asked if the 
railroads were now seeking a 6 per cent 
return. Mr. Burgess said they were not, 
but for rates that would produce only 
4.6 per cent on the railroads’ net invest- 
ment, or 4.95 per cent on the Commis- 
sion’s valuation. He described the lesser 
request as a “step in the right direction.” 

When he referred to another test— 
the returns permitted to other utilities— 
Commissioner Splawn asked whether or 
not the railroads could earn any more 
than they were now earning. Mr. Bur- 
gess replied: 

“Our answer is definitely and decidedly, 
yes. This railroad industry has oppor- 
tunity for much greater earnings. The 
only thing that is preventing them is 
this rate level lid. If that lid is lifted 
all of the evidence in this case points to 
the conclusion that earnings will be 
improved.” 

Mr. Burgess opened his argument for 
the additional 7.6 per cent freight rate 
increase to bring the boost up to the 15 
per cent originally asked, by saying that 
the cost of producing rail transportation 
had risen since the fall of 1951 (when 
the last general rate increase was per- 
mitted before the preliminary increases 
in Ex Parte 175 were granted) by more 
than $1,400,000,000 on an annual basis. 

He said that the rise in costs meant 
that in 1951, while handling a tremen- 
dous volume of traffic, it had cost the 
industry that much more than it would 
have cost to handle the same volume 
on the basis of 1949 wages and prices. 
He said wage increases amounted to 
$806,000,000,. that material costs had in- 
creised $361,000,000, and that theré had 
been an increase of $264,000,000 in taxes. 

Mr. Burgess said it was a matter of 
great concern that railroad net earn- 
Ings were falling in spite of the heavy 
Voliime of traffic they were carrying. He 


said that railroad earnings were less 
than they were a generation ago in the 
1920’s, a situation further worsened by 
the lesser purchasing power of the dol- 
lar at present. 

Asserting that costs were on a plateau, 
Mr. Burgess replied to questions from 
the bench by saying that, while there 
would be fluctuations, no one expected 
prices to drop back to the 1914 level. 


The tests which Mr. Burgess said 
showed that the return to the railroads 
under the present rate level was low, 
and that the return under the proposed 
rate level would be reasonable, were: 
The downward trend in earnings despite 
the greatest volume of traffic in 1951 
except for one year; the fact that the 
national averages were substantially be- 
low earnings in prior years and less 
than net earnings found reasonable by 
the Commission in prior years; the cost 
of capital test; the returns permitted to 
other utilities; and the “end result” test. 


In the course of an exchange of re- 
marks with Mr. Burgess, Commissioner 
Splawn suggested that one great change 
in the situation of the railroads was the 
increase in taxes. Mr. Burgess said, also, 
that the Supreme Court had recognized 
the inclusion of taxes in the category of 
other expenses for the calculation of net 
railway operating income. 

Mr. Burgess also said that if the in- 
creases requested in the post-war period 
had been granted within 30 days of the 
requests, and the industry had retained 
the 84 per cent estimated by the Com- 
mission’s Bureau of Transport Economics 
and Statistics as the percentage of au- 
thorized increases made effective, the 
net railway operating income would have 
averaged about $390,000,000 more, and 
the rate of return would have been up 
to something like 5 per cent. He added 
that if the amount the Commission had 
granted had been allowed in the same 
period, and the railroads had retained 
84 per cent of the grant, net railway op- 
erating income would have averaged 
about $120,000,000 more throughout the 
post-war period and that the rate of 
return would have been a little above 
4 per cent. 


He also asserted that it would take 
$1,389,000,000 more net railway oper- 
ating income to produce the 5.9 per cent 
rate of return which Mr. Burgess said the 
Commission had found reasonable four 
years ago. Strangely enough, he added, 
that was just about what the net rail- 
way operating income today would have 
to be to have the purchasing power that 
the net earnings of four years ago had. 

At another point, Mr. Burgess said 
that every increase which the Commis- 
sion had authorized in the post-war 
period had added to the gross revenues 
of the railroads. He made the state- 
ment in answer to a question asked by 
Commissioner Mitchell, and added that 
if the gross revenues had not increased 
“this industry would not be here today. 
It would be in the hands of the govern- 
ment or the courts.” 


Rate of Return 

He asserted that the Civil Aeronautics 
Board, the Federal Communications 
Commission, the Federal Power Com- 
mission, state commissions, and the Ten- 
nessee Valley Authority had all allowed 
rates that produced a higher rate of re- 
turn than that achieved by the railroads. 

He said that the T.V.A. had fixed 
rates having the effect of yielding to the 
government on the investment in that 
property a rate of return averaging 5.2 
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per cent since 1947, and of 5.4 per cent 
in 1951. 

“If such returns are reasonable for a 
government-owned utility not confronted 
with problems of credit or comparable 
tax problems faced by the railroads,” 
continued Mr. Burgess, “I ask you how 
can it be thought that a lower rate of 
return to an industry as important to 
this country as the railroads, can be 
reasonable?” 

He asserted that a 6 per cent return 
was a time-honored and recognized rate, 
but that under the rates proposed the 
net railway operating income that would 
be derived in the coming year would be 
more than $200,000,000 less than a 6 per 
cent return on the lowest valuation used 
in the proceeding. He added that. it 
would be $320,000,000 less than a six per 
cent return on the railroads’ net book 
investment. 

Among other factors affecting the rail- 
road situation, Mr. Burgess said that 
there was a billion dollars of deferred 
maintenance, that the railroads were not 
relying alone on a rate increase to meet 
increased costs, and that the railroads 
were now paying more than $250,000,000 
a year on the principal amount of equip- 
ment obligations outstanding, without 
giving consideration to interest pay- 
ments. ; 

Mr. Burgess asserted that the Com- 
mission could not deny the increase 
sought on the ground that the carriers 
would be better off if they got along 
under the present rate level, or under a 
lesser rate, unless it could find in the 
evidence support for a finding that the 
— would be worse off under the 
ncrease than under the current rate 
level or under a lesser increase. In a 
long discussion of the provision of sec- 
tion 15a, that the Commission must give 
consideration to the effect of rates on 
the movement of traffic, Mr. Burgess 
reiterated that the Commission could 
not take such action unless it could make 
the indicated finding, supported by evi- 
dence in the record. He said the evidence 
on the subject of diversion of traffic from 
the railroads was in generalities. 


Southern Railroads 


William L. Grubbs, general counsel for 
the Louisville & Nashville, and sneaking 
for the southern railroads, said that the 
disaster that would come to the railroads 
from failure to make adequate earnings 
would bring even greater disaster to the 
nation. He said that “should the rail-. 
roads be nationalized, such a fate for 
their competitors would soon follow and 
a strong socialistic trend would be set in 
motion.” 


He said that the railroads were pinched 
by a lag in time between increases in the 
cost of doing business and increases in 
freight rates, and by a lag in amounts 
between rate increases and price in- 
creases in industry in general. 


Mr. Grubbs said he did not think it 
consistent that agencies of the govern- 
ment which had called on the railroads 
for extraordinary expenditures for capi- 
tal improvements should be instrumental 
in approving wage and price increases. 
He said that the railroads were justly 
entitled to better treatment than they 
had been. getting from the government 
in the face of those demands. Now, 20 
months after the outbreak of fighting in 
Korea, he said, the railroads had been 
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permitted to add only 6 per cent to their 
freight rate. 

The attorney for the southern rail- 
roads argued three propositions: That 
the railroads were justly entitled to far 
better treatment from the government; 
that the 6 per cent increase approved 
for the southern railroads was entirely 
inadequate, and that unless the railroads 
were accorded a greater increase, disaster 
lay ahead “for us and for the nation.” 


‘Apprehension’ of Revenue Drop 


Mr. Grubbs had placed before the 
Commission a set of charts and tables 
to which he referred in the course of 
his argument as illustrating the per- 
centage increase in material prices, June 
1, 1939, and January 1, 1952, and the 67 
per cent increase in railroad freight rates 
in the Southern Region in that same 
period. Every item of rail materials 
and fuel was shown as having a greater 
increase than freight rates, with the one 
exception of ballast... The increases 
ranged from 77 per cent for steel pipe 
to 274 per cent for car flooring, and was 
shown as 142 per cent for all materials, 
including fuel.. 

Another sheet showed commodity 
price rises compared with a Southern 
Region rate increase of 6 per cent, with 
commodities in general, and all com- 
modities, showed larger percentage in- 
creases in the July, 1949-October, 1951 
period. 

Referring to another sheet, Mr. Grubbs 
said it showed that working capital of 
the southern railroad (excluding mate- 
rials and supplies) had fallen from $161,- 
793,412 at the end of 1945 to $41,409,566 
at the end of November, 1951. He said, 
further, that the drop was accentuated 
by the smaller purchasing power of the 
dollar. 

Another sheet showed reduction of 
long-term debt as compared with the 
sharp inrease in equipment obligations, 
and others showed the trends in gross 
income and its disposition for the south- 
ern railroads and for the six representa- 
tive railroads used in preparing statistics 
for the Southern Region. 

Answering questions by Commissioner 
Patterson, Mr. Grubbs said that a steel- 
sheathed box car cost $2,106 in 1925, and 
in January, 1951, the cost has risen to 
$5,650. He also quoted the average 
figure of $5,700 for all freight cars, cited 
by President William T. Faricy of the 
Association of American Railroads. He 
also said that, in 1946, a diesel unit cost 
$145,000, and that the 1950 price was 
$160,000. 

Mr. Grubbs asserted that a decline of 
20 per cent in revenues would put most 
railroads in serious difficulties. He cited 
statements by the Commission in prior 
cases to the effect that the railroads 
should be permitted to have earnings 
above the average in good times so they 
would have reserves for lean periods. 
Commissioner Knudson wanted to know 
what the rail expenses would be in the 
south in the event of a 20 per cent drop 
in revenues. Mr. Grubbs replied that 
he did not know, and said that the 
apprehension of such a drop ran through 
the record. Commissioner Knudson said 
he wanted to know if there were facts in 
the record instead of “haunting fears,” 
and asked if the railroads would re- 
duce employment by 20 per cent. Mr. 
Grubbs replied that that had been done 


in the 1930’s, but added that “still many 
of the roads went under.” 


There was some questioning from the 
bench as to where dividends to stock- 
holders of the railroads would stand in 
the order of things that would be done 
with earnings from increased rates, with 
the things to be done finally established 
as payment of equipment obligation in- 
stallments, making working capital posi- 
tion more healthy, taking care of addi- 
tions to the properties other than equip- 
ment, and then if anything was left, 
paying a dividend to stockholders. 

Asked if the railroads could take those 
four steps with the amount they weré 
asking, Mr. Grubbs replied that he did 
not know whether or not it could be 
done with the amount of the increase 
asked. He said that one witness had 
asserted that the increase would not 
solve the problem, but would be a step 
in the right direction, and Commissioner 
Aitchison asked “why don’t you make 
such a proposal?” 

Commissioner Knudson interjected a 
remark that that would not be consist- 
ent with statements in the railroads’ 
brief, and Commissioner Mitchell said no 
one could answer the question. Mr 
Grubbs said that “we thought it woula 
be enough when we started out,” bui 
observed that additional increases had 
fallen on the industry since the proceed- 
ing in Ex Parte 175 began. 

In the discussion of payment of divi- 
dends, Mr. Grubbs agreed with Commis- 
sioner Johnson that payment of divi- 
dends was the only way new capita! 
could be attracted by the industry. 


Eastern District 


Edward A. Kaier, general attorney for 
the Pennsylvania Railroad, and spokes- 
man for the eastern railroads, said that, 
when railroads should be preparing to 
meet the transportation needs of na- 
tional defense, many were being forced 
by inadequate income to reduce mainte- 
nance and spending for new equipment. 

Mr. Kaier said that the failure of rail- 
road freight rates to keep pace with in- 
creased wages and other costs, was il- 
lustrated by the fact that, in the five 
post-war years, 1946 through 1950, east- 
ern railroads had earned $4,000,000 less 
in net railway operating income than 
in the last five years of the depression 
period, 1936 through 1940, although the 
railroads had handled only 60 per cent of 
the post-war volume in the earlier 
period. 

He said that in 1951 railway net op- 
erating income of the eastern railroads 
was $178,000,000 less than the amount 
which the Commission found reasonable 
three years earlier. 

On the subject of possible diversion of 
traffic, Mr. Kaier said that the trucking 
industry was faced with wage increases, 
and with increased tire, truck and gaso- 
line costs. He said that rail increases 
had been followed by increases in truck- 
ing rates. In Official Territory, he said. 
the trucks had increased their rates by 
as much as or more than the railroads 
had under Ex Parte 175. Those increases 
were not regarded sufficient by Pennsyl- 
vania truckers, he said, adding that they 
had already set for hearing a proposal 
to increase their rates 15 per cent. 

Mr. Kaier said he wanted to convince 
the Commission that the costs of rail- 
road competitors were going up “terrif- 
ically” and were doing so following a 
period in which the operating ratios of 
the truckers had gone up, adding that 
“they are in the same position as we 
are.” If there was ever a time when in- 
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creased rates would not affect railroad 
traffic, he said, “it is now.” 

In connection with Mr. Kaier’s re- 
marks about the reduction of mainte 
nance by the railroads, Commissioner 
Mahaffie asked if there was not testi- 
mony “pretty generally” that the rail- 
road properties, were in the best physical 
condition they were ever in, and Commis- 
sioner Patterson asked how that could be 
so if maintenance was deferred. 

Mr. Kaier said that Commissioner 
Mahaffie had asked that question so 
often in the course of testimony that he 
had given it quite a bit of thought. The 
commissioner suggested that the situ- 
ation might be explained on the theory 
that the railroads always “had some and 
had less now” and Mr. Kaier said that 
might be true, but observed that Presi- 
dent White of the Baltimore & Ohio said 
that, as a result of the August decision, 
he had cut maintenance by $6,500,000. 

Mr. Kaier observed that a statement 
issued by the Commission a week earlier 
had shown one billion dollars of deferred 
maintenance. Later Commissioner 
Aitchison observed that the statement 
was that of the engineering section of 
the Commission’s Bureau of Valuation, 
not examined or passed on by the Com- 
mission. 

Mr. Kaier said that when Commis- 
sioner Mahaffie had asked the president 
of the Erie about the physical condition 
of that property, the answer was “simple 
and direct.” Mr. Kaier asserted that the 
Erie president had said he stated in the 
road’s annual report that the property 
was in “good shape,” but had added that 
“we could not stop there.” Mr. Kaier 
added that the railroads were committed 
to a $2 billion spending program for 
freight cars and locomotives, repeating 
the remark that “you can’t stop there.” 

Commissioner Johnson asked if Mr. 

Kaier would expect a railroad president 
to testify that his road was “in rotten 
condition,” and the attorney replied that 
“some of them pointed out some of the 
deficiencies.” 
* Mr. Kaier set income and outgo for 
the eastern lines opposite each other, on 
the one hand grouping net income and 
depreciation charges, and on the other, 
the payments on equipment obligations, 
capital expenditures for road and equip- 
ment, sinking funds and dividends, and 
said that in 1951 those requirements for 
funds had exceeded net income and de- 
preciation by $384,000,000. He said that 
that was handled by issuing $298,000,000 
in equipment obligations, and that the 
roads had had to “go into working cap- 
ital and other corporate assets to the 
extent of $86,000,000.” He added that the 
working capital of those railroads 
dropped from $169,000,000 on January 1, 
1951, to $78,000,000 on November 1, 1951, 
exclusive of materials and supplies. He 
said the shortage of funds available un- 
der those required in 1952, without the 
requested rate increase, would be even 
larger. 

“If that does not give your honors the 
same worry it is giving the eastern rail- 
road presidents, I will be very greatly 
surprised,” said Mr. Kaier. “Our position 
will be a very perilous one if we do not 
get this rate increase.” 

Commissioner Knudson asked if there 
was a likelihood the eastern roads would 
have to have a further increase, OF 
whether, in Mr. Kaier’s judgment, the 
increase sought was what those roads 
would need for 1952. Mr. Kaier replied 
that, based on current costs, he had 
heard no suggestion that in the year 
ahead “we would come back for more.’ 
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He added that “we would try this out 
and see what happens.” 

H. C. Barron, for the western railroads, 
likened the increase sought to a “blood 
transfusion,” saying that the railroads 
were in what might be called an anemic 
condition. He said that the Commission 
was the “custodian of the blood bank,” 
and asked if it would authorize the 
transfusion or would “permit. the patient 
to linger on in a painful condition.” 

He asserted that the western railroads 
were not in a financially healthy condi- 
tion. He said they would “either go for- 
ward or go backward,” adding that “go- 
ing backward spells disaster, disaster 
spells nationalization.” He asked if the 
Commission was willing to be a party 
to a situation which, he asserted, would 
tend to bring about the nationalization 
of the railroads. 

Mr. Barron said that at oral argument 
on the interim increase in Ex Parte 175 
he had told the Commission that the 
railroads in the west were in such finan- 
cial condition that, if the railroads in 
the south and east had not filed a peti- 
tion for increases, the western railroads 
would have been forced to do so. He 
said he had also stated that he doubted 
that 15 percent would be sufficient. That 
prophecy, Mr. Barron said, was correct, 
and that under the current rates the 
rate of return in the Western District on 
the traffic estimated for 1952 “will be but 
3.18 per cent.” 

Referring to the requirement in sec- 
tion 15a of the interstate commerce act, 
that the Commission give consideration 
to the effect of rates on the movement 
of traffic, he said the Commission would 
be well ‘advised to accept the judgment 
of railroad traffic officers that, while 
there might be some diversion of traffic 
to other modes of transportation, the 
ultimate result would be increased rev- 
enues for the western railroads. 


Rate of Return in West 


That left for consideration the need 
of revenue sufficient to enable the car- 
riers to provide adequate and efficient 
railway transportation service, Mr. Bar- 
ron said, and continued: 

“Can any one say that carriers in the 
Western District, with estimated ton- 
miles perhaps the greatest in peace-time 
history with one exception, and with 
rates of return under the current rates 
of but 3.18 per cent, and 4.36 per cent 
under the proposed rates, have, or wili 
have, sufficient revenues to enable them 
to provide the adequate and efficient 
transportation service which the Con- 
gress has admonished this Commission 
to provide?” 

Mr. Barron had handed up to the 
commissioners a sheet showing the rates 
of return earned on net investment and 
on the Commission’s valuation (Ex Parte 
175 method) in the western district, and 
by representative roads. For 1952, under 
the proposed rates, the highest returns 
shown were 5.87 per cent for the South- 
ern Pacific, 5.69 for the Santa Fe, 5.22 
for the Union Pacific, 5.13 for the Great 
Northern, and 5.9 for “all others.” He 
Said the sheet would show that the west- 
ern roads had been treated “a little bit 
Shabbily,” because they would have a 
return at the current rates at estimated 
traffic in 1952, as well as under the pro- 
posed rates, lower than in the east or 
the south. 


Mr. Barron said that if the Commis- 
Sion based its prior ex parte decisions, 
giving the west a lesser increase than 
the other territories, on the rate of re- 
turn “you ought to turn around and 


give us in the west a substantially higher 
increase than any one else.” 

He also referred to the statements 
concerning the physical condition of 
the railroad properties and said he would 
be remiss if he did not touch on the 
subject. For the sake of his argument, 
Mr. Barron said, he would admit that 
the railroads, generally speaking, were 
in the best physical condition. But he 
asked if that answered the question. 
He asked also if the question was not 
whether the roads were in the best 
physical condition they had ever been, 
but rather “are we in the physical con- 
dition we should be in order to render 
the kind of service which the public 
and especially the national defense re- 
quires.” 

As to the prosperity of the western 
railroads, he asserted that some roads 
in that territory were “actually scraping 
the bottom of the barrel.” He said that 
net working capital of the western roads 
had been reduced from $850,000,000 on 
December 31, 1945, to $306,000,000 on 
October 31, 1951, or about 64 per cent, 
while they had increased equipment 
obligations by 157 per cent. 

Asserting that the western railroads 
had reached the point where they needed 
increased revenues, Mr. Barron said he 
had heard it said “time and time again” 
that the Commission could not function 
as it should because of a lack of funds. 
He said there was “no use denying that 
the appropriations have been inade- 
quate,” and added that the railroads 
could not get along without funds, “the 
same as you.” 


Department of Agriculture 


Walter Matson, for the Department of 
Agriculture, observed that the railroads 
had said they were disappointed by the 
increases granted in August. He added 
that “we think the railroads were granted 
all they were entitled to, and that any 
further relief should be predicated on 
increased costs actually experienced 
since that date.” 

He said there had been one wage in- 
crease of four cents an hour, estimated 
to add $125,000,000, including payroll 
taxes to costs, based on 1951 employment 
levels. In addition, he said, price in- 
dexes for fuels, materials, and supplies 
had risen. 


“The fundamental disagreement be- 
tween the railroads and us is this,” con- 
tinued Mr. Matson. “Time after time 
they come before you—and they are 
before you today—asking for higher 
freight rates to cover increased wage 
rates and higher price index numbers 
for fuels, materials and supplies. On 
the other hand, we think you should 
be interested, and your judgment should 
be based on, not wage rates but labor 
costs, and not price index numbers for 
the same list of commodities used in 
1948, but on realistic data for fuels, ma- 
terials and supplies currently used. The 
railroads consistently avoid such realistic 
figures.” 


He then discussed the dieselization of 
the railroads and asserted that it was 
likely the roads were experiencing a de- 
crease in the cost of fuels, materials and 
supplies. He asserted that Class I rail- 
roads for the country as a whole had 
spent $584,000,000 for fuel in 1951, as 
compared to $562,000,000 in 1950, an in- 
crease of $22,000,000, or 3.94 per cent. 
However, he said, in gross ton-miles 
those railroads had handled an incfease 
of 5.24 per cent, so that the cost “per 
G.T.M.” actually had decreased by 1.24 
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per cent. He said, in reply to questions 
from the bench, that if the railroads 
spent more for fuel in 1951 than in 1950, 
it would be because they experienced an 
increase in ton-miles adequate to pay 
the difference in the cost. He added that 
there were other savings from dieseliza- 
tion. 

Mr. Matson asserted that he did not 
think the railroads were serious about 
the argument that the rate level was 
“confiscatory,” but that they wanted 
the Commission to look at groups in- 
stead of individual railroads. Also, he 
said, the railroads did not want the 
Commission to go to the trouble of con- 
structing a rate base without which, he 
added, according to the railroads’ own 
theory, it could not make the finding 
about confiscation. Mr. Matson added 
that “we do not think the rate level is 
confiscatory,” and that “we are not in 
the least impressed” by testimony of the 
representative of institutional investors 
concerning railroad credit. 

Commissioner Mitchell observed that 
the Commission had had to exempt two 
railroads from the requirement of com- 
petitive bidding on bonds, in answer to 
which Mr. Matson quoted stock market 
statistics as showing confidence in rail- 
road securities. Commissioner Rogers 
asked if he knew of any new stock that 
had been sold and that had not come out 
of reorganizations in the last few years. 
Mr. Matson said he did not, but added 
that “it has not been necessary.” 

Commissioner Knudson asked whether 
“you can take the stock market as a 
measuring stick when people are buying 
stocks as a hedge against inflation and 
are doing a certain amount of specula- 
tion with money they did not have in the 
30’s, as an indication of the state of 
railroad credit.” He added he thought 
it was like comparing watermelons and 
apples. Mr. Matson replied that the 
stock market could not be taken entirely 
aS a measure adding that the opinion 
of investors generally was reflected in 
the stock market. That opinion, he as- 
serted, showed that investors generally 
had confidence in the American rail- 
roads. 

Asked if he had analyzed the bond 
market, Mr. Matson replied, in part, that 
the monthly comment of the Commis- 
sion’s Bureau of Transport Economics 
and Statistics had shown, in February, 
that insurance companies were increas- 
ing their holdings of railroad bonds. 


Opposition to Increases 


Mr. Matson said that no further in- 
creases should be allowed on agricultural 
commodities or supplies. Commissioner 
Johnson observed that Mr. Matson or 
his predecessors had been before the 
Commission opposing any increase in 
each of the general rate cases. Mr. Mat- 
son replied that it was his recollection 
that, in the 1946 proceeding, the depart- 
ment had recommended an increase of 
5 per cent. 


Asking what the accumulated increase 
since Ex Parte 148 (1942) had been, and 
receiving the reply that it was 67 per 
cent, Commissioner Johnson asked if, 
having “opposed them all” the Depart- 
ment of Agriculture would have the 
Commission go back to the rates pre- 
vious to Ex Parte 148. Mr. Matson re- 
plied in the negative, saying that “we 
acknowledge there has been some in- 
crease in cost,” adding: “Let’s leave it 
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where it is right now.” He agreed that 
the percentage increase in agricultural 
commodity prices had been more than 
the increase in freight rates. When Mr. 
Matson, in reply to other questions by 
the commissioner concerning the posi- 
tion of the department about rate in- 
creases, replied that it would have each 
case decided in accordance with the in- 
terstate commerce act, Commissioner 
Aitchison asked: “And the Hoch-Smitn 
resolution?” Mr. Matson replied in the 
affirmative. 

Mr. Matson asserted that flaxseed, 
flaxseed meal and soybean meal, should 
be given special consideration because of 
the treatment accorded them in previous 
cases. Commissioner Mahaffie asked if 
he was recommending that “we differ- 
entiate between agricultural commodities 
in this case,” and Mr. Matson replied 
that the Commission had done so in 
previous cases. He said the department’s 
recommendtion was that “you don’t go 
any further.” 

Commissioner Mitchell, in an exchange 
with Mr. Matson, questioned the position 
of farmers raising grain and livestock, 
asserting that they were prosperous, and 
Commissioner Johnson interjected the 
remark that the farmers were in the 
“best shape ever.” When Mr. Matson 
said that farm income was down since 
1947, Commissioner Mitchell. observed 
that they were “at the top of a mountain 
in 1947,” except when “we go down in 
Virginia and Maryland where they run 
these farms for the purpose of tax 
deductions.” 


Department of Commerce 


C. D. Williams, for the Department of 
Commerce, said that agency’s purpose 
was to promote the commerce of the 
country and the transportation facilities 
of the United States. He added that he 
did not think there was any doubt at 
the present time that “there is a greater 
need than perhaps ever before for trans- 
portation facilities in first-class condi- 
tion.” 

In answer to questions by Commission- 
er Knudson, Mr. Williams said he would 
prefer that other government agencies 
speak for themselves. 


As to the position of the Department 
of Commerce, Mr. Williams referred to 
a published interview with Walter S. 
Franklin, president of the Pennsylvania 
Railroad, in which he said, among other 
things, that Mr. Franklin had asserted 
there was no reason why the Department 
of Commerce, the Department of Agri- 
culture, and the Office of Price Stabi- 
lization should oppose the rate increase. 


Mr. Williams continued by saying that 
“the Department of Commerce is not 
opposing this increase. We are not sup- 
porting it, either.” He said that “we 
have regarded it as our statutory func- 
tion” to assist the Commission by pre- 
senting various studies by the Office of 
Transportation and the Office of Busi- 
ness Economics of the department. 

He said the department was proud of 
its estimate of the volume of traffic for 
1951 as having been “exactly right.” As 
to the 1952 estimate, he said, the de- 
partment’s estimate of 657 billion ton- 
miles was somewhat in excess of the 
railroad estimate. The principal differ- 
ence, Mr. Williams asserted, was with 
respect to the Pocahontas road, adding 
that “our department expects a greater 





volume of export coal than is apparently 
anticipated by the carriers.” 

As to diversion of traffic, Mr. Williams 
said the department did not think there 
would be any substantial diversion in 
1952 if the proposed increases were 
granted. He said that competing car- 
riers were subjected to the “same press- 
ures as the railroads and we believe the 
other carriers will follow the rate up.” 


Rail Credit Discussion 


Mr. Williams said the department 
thought that the railroads had “a bit 
of inferiority complex” as to the status 
of their credit. He said an exhibit 
offered by the department showed that 
railroad credit was standing up very 
well and tended to parallel the experi- 
ence of other first-class debtors. 

Commissioner Knudson asked about 
the effect on railroad credit of the fact 
that the working capital of the rail- 
roads had dropped in the last three 
years. Mr. Williams replied that that 
fact “puts them in a somewhat vulner- 
able position, but has not as yet affected 
their credit visibly,” adding that interest 
rates had gone up more sharply on 
treasury notes than on equipment obli- 
gations. He added that “I think the 
railroad credit has stood up remarkably 
well.” 

Commissioner Mitchell again referred 
to the fact that the Commission had 
relieved two railroads from the require- 
ment of competitive bidding on their 
bonds, and Mr. Williams said he would 
be inclined to think it was a matter 
of “getting better rates” from a negoti- 
ated sale than through competitive bid- 
ding. 

Commissioner Knudson asked how the 
department felt about the “haunting 
fear” of railroad presidents that there 
might be a falling off of traffic. Mr. 
Williams replied he thought there was 
something in it, adding that the rail- 
roads were in a vulnerable position. He 
said it might not occur in the present 
year, but asserted that the decline in 
liquidity had put the railroads in a 
vulnerable position. Whether or not 
those fears would be realized, he said, 
“T do not know.” 

Commissioner Splawn asked Mr. Wil- 
liams’ opinion concerning Mr. Faricy’s 
statement about the need to expand the 
equipment of the railroads. Mr. Wil- 
liams replied that “we would like to see 
them expand their equipment, but they 
did not give a very long-term program.” 
He added that rail estimates only went 
“through 1952,” and that it did not look 
as if there was going to be a serious 
credit problem in that year. He asserted 
that “we are in favor of the improve- 
ment of the rail lines and what is nec- 
essary to achieve that.” He continued 
by saying that if there should be a sharp 
drop in traffic, he thought the railroads 
would find themselves in an embarrass- 
ing position. 

Mr. Williams asserted that the rail- 
roads had taken 1929, “the halcyon year,” 
for financial comparisons. He said that, 
in 1929, the average coupon rate of equip- 
ment trust obligations was 4.61 per cent, 
and for mortgage bond issues, 4.76 per 
cent. He said that “both of them are 
substantially higher than recent rates.” 
Commissioner Mitchell asked what was 
the rate of interest on government bonds 
in that year. Mr. Williams replied he 
thought it was higher and that all in- 
terest rates were higher. He said the 
call rate on the New York stock exchange 
of 12 per cent was “stripping the country 
of money.” 
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The commissioner then asked what the 
railroads were going to do when they had 
to refinance their bond issues. Mr. Wil- 
liams said he thought that “there are a 
couple of answers to that.” He said he 
thought the railroads were in a some- 
what vulnerable position if there was a 
sudden drop in traffic or some “other 
calamity.” He added he thought it was 
also true that the depreciation on equip- 
ment was providing them with substan- 
tial funds “to meet those obligations.” 

Mr. Williams said he did not think 
there was any doubt that the railroads’ 
rate of return was relatively low, and 
that he did not think the railroads, over 
a period of many years, had shown as 
high a rate of return as the “more she!- 
tered utilities” such as gas and electric 
companies. As to whether or not the 
rate of return which, in the opinion of 
the department, would take place in 1952, 
was going to be sufficient was a question 
which “we leave to the Commission,” 
said Mr. Williams. 


Office of Price Stabilization 


“This Commission in its August 2 de- 
cision, recognized the need for the coor- 
dination and regulation of the various 
sectors of the economy when it referred 
to the necessity of placing no unnecessary 
obstacle in the way of the effort of the 
government to stabilize prices and the 
cost of living,’ said E. Robert Willcox, 
in opening argument for the Office of 
Price Stabilization. 

He said there were two kinds of in- 
flationary pressure, one of which was of 
much more significance. The first, he 
said, was created by panic buying or by 
bidding up the price of goods in a time 
of scarcity or fear of scarcity. 

The second, which Mr. Willcox said 
was of greater importance since it was 
more far-reaching and lasting in its 
effects on the economy, was typified by 
an increase in the price of transporta- 
tion. Such an increase, he said, reached 
“all segments of the economy.” Nothing 
else, he added, had its “multiple impact 
in so far as the ultimate consumer is 
concerned.” Commissioner Knudson 
asked if an increase in wages would 
have such an impact. Mr. Willcox replied 
it would, if it was an increase “across 
the country.” Asked if an increase in 
railroad wages would have such an im- 
pact, Mr. Willcox said it would “if it 
has to be taken up by an immediate 
increase in rates.” 

Commissioner Aitchison asked if any 
one had ever made a study of how many 
times the increase was multiplied. Mr. 
Willcox said that some testimony had 
been put into the record concerning 
grocery items where, he said, the whole- 
saler charged the freight on what he 
bought as part of the cost and “puts his 
mark-up” on the total. When it came 
to the retailer, he said, the retailer put 
his mark-up on the price paid to the 
wholesaler and on the transportation 
cost. The commissioner suggested that 
“you have to go back farther than that.” 
The attorney replied that there was no 
way of saying what part of the economy 
would have the multiple impact. 

Asked if the railroads were to be held 
responsible for the “pyramiding” of an 
increase as described, Mr. Willcox said 
that it was unfortunate that the rail- 
roads were “so built into our economy 
that it happens.” He agreed with Com- 
missioner Rogers that the railroads got 
no benefit from such pyramiding of the 
cost. After further questions along that 
line, Commissioner Knudson observed 
that the railroads “would not be here if 
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they had not already suffered increased 
operating expenses.” 

Mr. Willcox replied by saying that 
when the railroads filed their original 
petition for a 6 per cent increase, and 
their March, 1951, petition for the 15 per 
cent increase, they asked increased reve- 
nues to enable them to provide adequate 
transportation service as contemplated 
by the act. 

Now, he continued, if he might judge 
from the testimony and the argument, 
the claim was that the railroads should 
be paid as well as the electric and gas 
utilities, the telephone companies, and 
the like. He added that “it is my point 
that this is no time to revamp the rate 
structure of the railroads in an effort 
to match them with the public utilities 
that are entirely different.” 

He said in answer to a question from 
the bench as to whether the railroads 
needed the increase to give them a 
proper rate of return, that he did not 
think so, adding that he wanted the 
Commission to look at the railroads’ case 
and then grant them what they had 
shown they should have. But he again 
referred to the differences between the 
railroads and the other types of utilities, 
stressing the effect on the latter of a 
growth in population, and their ability 
to obtain new capital at low rates. The 
railroads, he said, had not financed, with 
a few exceptions, with long-term capital, 
but had had to finance with short-term 
equipment trusts, the rest of their cap- 
ital expenditures being obtained from 
internal sources. He said there was no 
real possibility that the railroads could, 
at this late date, overcome the advan- 
tages the utilities had enjoyed for many 
years, and could not offer an investment 
opportunity to the public that could be 
compared to that of the utilities. 

He asserted, further, that the utilities 
were monopolistic and were able to 
achieve a full realization of the rates 
authorized. He said that statistics showed 
that the railroads “do not bill all cus- 
tomers the authorized rates so they do 
not get full realization.” Mr. Willcox 
added that shippers with volume traffic 
would use other forms of transportation 
and, in the effort to meet those condi- 
tions, the railroads would reduce rates. 
He said the capital structure of the 
utilities differed vastly from that of the 
railroads and that these things were 
responsible for the marked difference in 
the credit rating of the industries. He 
said that the utilities had earned more 
and the cost of capital had been, there- 
fore, less than to the railroads. 

As to relief the OPS. had granted 
some industries, Mr. Willcox said thaf, 
in those cases, the agency was recogniz- 
ing the market conditions in those in- 
dustries and that the O.P.S. must deal 
with those conditions as they found 
them. 

Referring to increases permitted in 
the automobile industry, Commissioner 
Knudson asked why the O.P.S. was op- 
posing an increase in freight rates, and 
whether the agency used a different 
“measuring stick.” Mr. Willcox replied 
that it did, and that there had to be 
a different measuring stick, imposed on 
it by Congress. He agreed that rates 
and prices, depending on what they ap- 
plied to, probably meant the same thing. 
He added that the O.P.S., in those por- 
tions of the economy where it had con- 
trol, had to take conditions of the indus- 
try into account, and that regulation 
must be tempered to the need in a par- 
ticular situation. 

Mr. Willcox said the O.P.S. opposed 


any part of a rate increase given “be- 
cause it is necessary to be like a utility.” 
He said the O.P.S. wanted efficient trans- 
portation. He also cited a case in which 
he said the New York Public Service 
Commission had said it would not in- 
crease the rate of return of a tele- 
phone company by virtue of the im- 
paired purchasing power of the dollar 
because it saw no reason for treating 
investors in utilities any better or any 
worse than those who had investments 
in life insurance, government bonds, in 
savings, or in corporate bonds. He added 
that “we think that should be the case 
here.” 


Mr. Willcox asked and received per- 
mission to file a memorandum concern- 
ing a recent announcement of price pol- 
icies by the O.P.S., which had been sub- 
mitted as an exhibit by the railroads. 


General Services Administration 


F. W. Denniston spoke for the Gen- 
eral Services Administration, saying that 
G.S.A. was authorized to speak in con- 
nection with the shipping activities of 
the federal government. 

Commissioner Mitchell asked why it 
was necessary for four government agen- 
cies to address themselves to another 
government agency on a problem on 
which it was that agency’s duty to act. 
Mr. Denniston said the G.S.A. was par- 
ticipating in accordance with the provi- 
sions of the federal property and ad- 
ministrative services act of 1949, as 
amended. 

The G.S.A. attorney, replying to ques- 
tions by Commissioners Mahaffie and 
Johnson, said that the Ex Parte 175 in- 
crease applied to a great many of the 
section 22 quotations, and that there 
were a number of such quotations that 
had been in effect for a long time, while 
others were being negotiated, although 
he said he could not tell in what num- 
bers. 

Mr. Denniston said the G.S.A. was in 
a unique position, in that it was the 
chief beneficiary of a sound transporta- 
tion system, particularly as it related 
to national defense, while, at the same 
time, as a shipper, it was interested in 
avoiding any enlargement of its ship- 
ping charges. 

He said he was also aware of another 
facet of government activity in the col- 
lection of taxes, but he said that the 
agency would forego the added taxes 
if the Commission saw fit to.permit no 
further increases in freight rates. He 
said that, in the “present posture of 
taxes,” it took two dollars of gross reve- 
nue to produce one dollar of net railway 
operating income. 

Mr. Denniston said that it had been 
agreed that each government agency 
would express its own position in the 
proceeding. 


At one point Commissioner Johnson 
said that the government was paying 
tremendously increased prices for mate- 
rials for war, and asked if Mr. Dennis- 
ton expected to keep the freight rate 
“calmly and quietly” where it was. Mr. 
Denniston replied that he did not. He 
added that “our request is that you re- 
view this record and reach your deter- 
mination,” and that “we are not saying 
what your determination should be.” He 
told the commissioner that the G.S.A. 
had not worked out a conclusion which 
it would urge on the Commission. 

R. M. Freeman presented the views 


of the T.V.A. on coal and on phosphate 
rock. As to Goal, he said most of the 
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coal that agency received was short-haul 
coal. In the original proposal, he said, 
the carriers asked an increase “per 100 
pounds” for all rates. The amended 
petition of March, 1951, he said, proposed 
amounts in cents a ton on rates falling 
into various rate groups. He said that, 
although the proposal was still dis- 
criminatory against short hauls, it was 
less so, and did impose a burden on 
short-haul coal, which, he said, was al- 
ready making an excessive contribution 
toward the overhead burden of the car- 
riers. 


On phosphate rock, Mr. Freeman said, 
the proposal was for the entire increase 
without hold-downs. He said the T.V.A. 
saw no reason why that commodity 
should be called on to bear more than 
the manufacturers and miscellaneous 
group. He said there was nothing in 
the record to warrant a departure from 
the form of the increase granted in the 
August, 1951, decision, i.e., a percentage 
increase with hold-downs. He said the 
Commission was urged to adopt the 
same form of increase if any increase 
was to be granted, on both phosphate 
rock and coal. 


Mountain-Pacific Conference 


George R. LaBissoniere, assistant 
attorney general of the state of Wash- 
ington, appeared on behalf of the 
Washington Public Service Commission 
and of the Mountain-Pacific States Con- 
ference of Public Service Commissions, 
confining his argument to the operating 
and financial date of the railroads in 
the Mountain-Pacific area and the West- 
ern District. He was followed by John 
H. Carkin, chairman of the rate com- 
mittee for the conference, who dealt with 
market relationships. 


Mr. LaBissoniere said he wished to es- 

tablish the fact that the Mountain-Pa- 
cific railroads were in better financial 
and operating condition than the rail- 
roads in the remainder of the country. 
He said 1951 operating results of the 
Mountain-Pacific carriers were not as 
good as in 1950, but added that although 
they had deteriorated from a net rail- 
way operating income and net income 
standpoint when comparing 1951 with 
1950, “this fact should not in and of 
itself warrant a departure from the re- 
lationship made in the order of August 
2, 1951, or in prior orders; namely that 
the same relationship of 9 per cent in 
the east and 6 per cent in the west should 
be maintained if in fact any increases 
at all are granted in the Western Dis- 
trict.” 


He asserted that, in connection with in- 
creases in wages and cost of materials 
and supplies, the railroads had not offer- 
ed a comparison of the cost “now” of 
performing a given amount of transpor- 
tation with that of earlier times. He said 
that the greater expenditure of the 
Mountain-Pacific carriers toward diesel- 
ization, improved right of way, and ter- 
minal facilities over the past six years 
had made itself felt in increased savings 
in operations. He said an exhibit in the 
proceeding showed higher revenue and 
expense figures a ton-mile in the Eastern 
District than in the Western District, 
but asserted that the actual expense “per 
ton-mile” decreased 23 cents in the West- 
ern District “per one thousand revenue 
ton-miles” from 1948 to 1950, as compared 
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to an actual increase of 67 cents in the 
Eastern District for the same period. 

Mr. LaBissoniere asserted that other 
comparisons, when made over a period of 
three years, showed that the Western 
District was still experiencing a trend 
of increased traffic and efficiency. 

He said it had been “our original posi- 
tion” at the beginning of the proceed- 
ing to organize the eleven western states 
“into a position of requesting your Com- 
mission to make a separate level of rates 
in the Mountain-Pacific territory than 





F.M.B. Says ‘Holding Out’ 


Gives Carrier Status 


The Federal Maritime Board, reject- 
ing the recommendations of one of its 
examiners, has held that a company 
holding itself out to transport property 
between New York and Porto Rico is a 
common carrier, and has directed the 
carrier to file tariffs with the board. It 
also ordered the carrier to redraft its 
shipping receipt and designate the docu- 
ment as a bill of lading. 

By a report in No. 1701, Bernhard 
Ulmann Co., Inc. v. Porto Rican Express 
Co., the board found the respondent to 
be a common carrier by water within 
the meaning of section 1, as amended of 
the 1916 shipping act, in its operations 
between New York and Porto Rico. 

Among other things, the board said 
respondent’s president admitted that it 
was a common carrier insofar as it owned 
trucks and carried shipments from points 
of origin to the ocean carrier’s pier or 
from pier to destination. However, it 
said, the official claimed it was not a 
common carrier “engaged in transporta- 
tion by water” because it owned nothing 
that floated and carried nothing across 
the water. Said the board: 

“We believe that respondent’s status 
as a ‘common carrier’ does not depend 
on its ownership or control of means of 
transportation, but, rather, on the nature 
of its undertaking with the public which 
it serves. A time charterer of a vessel 
undertaking to carry for the public gen- 
erally is held to be a common carrier, 
although it does not own the carrying 
vessel. Pendleton v. Benner Line, 246 
US. 353 (1918). Carriers contracting 
for space in railroad cars or on vessels 
are also common carriers. Bank of 
Kentucky v. Adams Express Co., 93 U.S. 
174 (1876); Agreements 6210 etc., 2 
U.S.M.C. 166.” 

The board held that a limitation of 
liability clause, holding liability to 25 
cents a pound or $50 for the entire ship- 
ment, whichever was the lower, was not 
objectionable. It said, however, it felt 
that the reduction of the carrier’s limit 
of liability for the complete loss or de- 
struction of a shipment below the figure 
of $50, as set forth in the clause, was 
complicated, confusing, and worked out 
to a limit so low when applied to small 
weight shipments as to be entirely illu- 
sory, particularly, the board said, where 
it was coupled with the further provision 
that the maximum liability might be fur- 
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it did in the entire Western District, it 
being our position that the excellent 
financial and operating results histori- 
cally enjoyed by the Western District 
are simply the fruits and benefits of 
about eight principal Mountain-Pacific 
Carriers.” 

However, he said in answer to a ques- 
tion from the bench, having in mind 
the deterioration in the position of the 
carriers in 1951, the conference did not 
feel it could honestly ask for a separate 
rate level for the Mountain-Pacific area. 







ther reduced in case of partial loss. That 
feature of the limitation clause should be 
eliminated, the board said. 

Besides requiring redrafting the receipt 
in conformity with the opinion and with 
law, and calling it a bill of lading, the 
board said the last sentence of one para- 
graph providing “and the company shall 
not be liable for any loss, damage or 
detention of said property or any part 
thereof from any cause whatever, unless 
in every case the same be proved to have 
occurred from the fraud or gross negli- 
gence of said company or its servants” 
was at variance with current rules of 
common carrier liability and those relat- 
ing to the burden of proof in suits against 
common carriers. It also said that a 
paragraph providing that articles of glass 
were carried at owner’s risk was at vari- 
ance with such rules. 

The board said an order would be en- 
tered directing respondent to comply 
with its findings within 60 days from the 
date of the report, and on receipt of 
notice of respondent’s compliance, that 
the proceeding would be discontinued. 


Examiner’s Findings Adverse 
To Lykes Application for 


More Subsidized Sailings 


An application by lLykes Bros. 
Steamship Co. for an increase in the 
number of subsidized sailings on its 
“Line D” (Lykes Orient Line), trade 
route No. 22, from a present total of 
24 a year to 48 a year, would be de- 
nied by the Federal Maritime Board 
if it were to adopt a recommended 
decision by Examiner F. J. Horan, of 
the F.M.B. 


Trade route No. 22, the examiner said, 
was an essential trade route between 
U.S.C. ports on the Gulf of Mexico and 
ports in the Far East via the Panama 
Canal, and was the same as the service 
that was designated as Service 1 in “Es- 
sential Foreign Trade Routes of the 
American Merchant Marine,” issued in 
1949. 

In a footnote of the recommended de- 
cision it was shown that section 605(c) 
of the merchant marine act, 1936, pro- 
vided in part that no operating-differ- 
ential subsidy contract should be made 
“with respect to a vessel operated on a 
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service, route or line served by citizens 
of the United States which would be in 
addition to the existing service or serv- 
ices, unless the (Maritime) Commission 
shall determine ... that the service al- 
ready provided by vessels of United States 
registry in such service, route, or line 
is inadequate, and that .. . additional 
vessels should be operated thereon .. .” 

The examiner said that Waterman 
Steamship Corporation, an intervenor in 
opposition to the Lykes Bros. application 
(docketed by the F.M.B. as No. S-23), 
estimated that the subsidy that Lykes 
Bros. was seeking would amount to $60,- 
000 a voyage. Lykes Bros. had been op- 
erating on Service 1 at a profit, and Wa- 
terman had been operating profitably 
over Service 1 “ever since the resump- 
tion of its service after the war,” said 
Examiner Horan. 

In discussion preceding his conclusion 
that “the sailings for which Lykes seeks 
a subsidy would be in addition to its ex- 
isting service,” the examiner said that 
Lykes claimed that its existing service 
included 24 subsidized and 24 unsub- 
sidized sailings and that, “therefore, 24 
additional subsidized sailings in place of 
the 24 unsubsidized would not be in ad- 
dition to its existing service.” 

“Waterman and counsel for the (Fed- 
eral Maritime) Board,” the examiner 
continued, “contend that Lykes’ existing 
service is limited to the 24 subsidized 
sailings and that any subsidized sailing 
by Lykes in excess of that number would 
be in addition to such service. They base 
this contention on the fact that the sail- 
ings which Lykes has made in excess of 
the 24 subsidized have been made under 
temporary authorizations. Waterman also 
takes the position that Lykes does not 
maintain an existing service to the ex- 
tent of 48 sailings per annum for the 
further reason that, in 1950, the total 
number of the latter’s subsidized and un- 
subsidized sailings was 42... 

“In the instant proceeding, it is clear 
that Lykes’ sailings in excess of the 24 
subsidized are made under temporary 
authorizations .. .” 

The examiner’s recommended decision 
included discussion of operations of 
States Marine Corporation of Delaware 
and Isthmian Steamship Co. on Service 
1, and an analysis of Lykes’ projections 
of future traffic on Service 1. 

“As revised by counsel for the board,” 
said Examiner Horan, “Lykes’ projection 
of the traffic movement from the Far 
East to the Gulf would be 217,848 tons. 
On the evidence of record, this amount, 
which is 23 per cent less than that fore- 
cast by Lykes and 66 per cent greater 
than the movement in 1950, is concluded 
to be a fair and reasonable estimate. 
However, on 24 sailings . . . Lykes could 
carry all of the 217,848 tons. It could 
carry 50 per cent or more of this ton- 
nage on 12 sailings. 

“It is concluded that the record does 
not show that the service already pro- 
vided by vessels of United States registry 
on Service 1 is inadequate and that in 
the accomplishment of the purposes and 
policy of the act (of 1936) additional ves- 
sels should be operated thereon.” 


Grant of A.P.L. Vessel 
Charter Plea Proposed 


American President Lines, Ltd., should 
be permitted to charter from the federa: 
government a war-built dry-cargo vessel 
for use in its “Line B” round-the-world 
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service, said Examiner A. L. Jordan, of 
the Federal Maritime Board, in a rec- 
ommended decision. in M-51, American 
President Lines, Ltd. — Application for 
Bareboat Charter of Government- 
Owned, War-Built, Dry-Cargo Vessel for 
Use in the Round-the-World Service. 

Examiner Jordan showed that the 
A.P.L. “Line B” round-the-world service 
was described in the operating-subsidy 
agreement of that company as follows: 

“From New York via Panama Canal, 
California, Hawaiian Islands, Japan, 
China, Hong Kong, Philippine Islands, 
Straits Settlements (Malaya, including 
Singapore), Ceylon, India and Pakistan, 
Suez Canal, Egypt, Italy, France in the 
Mediterranean, to New York, with the 
privilege of calling at Boston, Havana 
(Cuba), ports in the Dutch East Indies 
(Indonesia), and Gibraltar.” 

The examiner reviewed testimony pre- 
sented on behalf of A.P.L. showing that 
in 1951 this steamship company had had 
to decline firm offerings of cargo for all 
destinations, because of lack of space, 
totaling 70,492 tons outbound from the 
Pacific coast, 35,855 tons outbound from 
the Atlantic coast, and 17,742 tons in- 
bound; that since January 1, 1952, there 
had been no free space on any A.P.L. 
vessels sailing from the last U.S. port, 
and that in January and the first 12 
days of February this year the company 
had declined, for lack of space outbound 
from San Francisco, 5,960 tons for all 
areas on the “Line B” round-the-world 
service. As to the possibility for charter 
of - privately-owned ship, the examiner 
said: 

“Applicant has made a canvass of the 
private charter market and its witness 
testified that there are no privately- 
owned Victory vessels available for char- 
ter at reasonable rates; that most owners 
use such vessels in their own liner serv- 
ices; that if available at all, the rate of 
time charter is about $82,000 per month; 
and that at this rate for a Victory, no 
profit could be realized in the service 
under consideration. He states that a 
Victory vessel chartered from the Mari- 
time Administration, in this service, sail- 
ing substantially full with an average 
gross revenue of $700,000 would reflect 
a profit of $45,300 after overhead, or 
$35,000 eliminating intercoastal cargo; or 
a loss on that segment of about $10,000, 
if not served.” 

Examiner Jordan said that A.P.L. had 
modified its application, at the hearing 
on it, “to exclude consideration of the 
intercoastal segment of the service in 
this proceeding.” He said the Federal 
Maritime Board should find and so cer- 
tify to the Secretary of Commerce that 
the A.P.L. round-the-world service was 
in the public interest, that such service 
would not be adequately served without 
the use therein of a vessel for which the 
instant application was made, and that 
no suitable privately-owned American- 
flag vessels were available for charter 
by private operators on reasonble con- 
ditions and at reasonable rates for use in 
such service. 


F.M.B. Asked to Hold Up 


Brokerage Payment Rule 


Counsel for the Federal Maritime 
Board has filed a motion with the board 
that it direct the Pacific Westbound 
Conference not to carry out the provi- 
Sions of a tariff rule prohibiting mem- 
bers of the conference from paying ocean 
brokerage at the rate of 1% per cent of 


the freight involved on certain commod- 
ities specified, and from paying any 
brokerage whatever on heavy-lift or 
long-length charges. 

The board’s counsel asked the action 
until the conference applied for and re- 
ceived approval of the rule, which he 
said was a violation of the decision of 
the Maritime Commission in No. 657, 
3 U.S.M.C. 170. In that proceeding, the 
M.C. found that prohibition against 
payment of brokerage resulted in detri- 
ment to the commerce of the country and 
had a.serious effect on the forwarding 
industry. 

The F.M.B. counsel also quoted a de- 
cision of the M.C. as saying that it 
believed that any limitation below 1% 
per cent of the freight involved, the 
amount generally paid, would circumvent 
its finding that a prohibition against 
any payment of brokerage resulted in 
detriment, and would result in the detri- 
ment condemned. 


The rule complained of was named as 
No. 30(b) in second revised page No. 52 
of local tariff No. 1-V of the Pacific 
Westbound Conference. 

The motion was filed in two proceed- 
ings before the board, No. 718, Joint 
Committee of Foreign Freight Forward- 
ers Associations v. Pacific Westbound 
Conference et al., and No. 719, Pacific 
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Coast Customs and Freight Brokers As- 
sociation v. Same. 


CAB NEWS 


Slick Rate Increase 


Slick Airways, Inc., has filed an appli- 
cation with the Civil Aeronautics Board 
for rate increases averaging approxi- 
mately 10 per cent. The carrier has 
asked that the new rates become effec- 
tive April 15, according to a statement 
issued by M. C. Wilkin, vice-president in 
charge of sales. 

“If granted, the new rates will repre- 
sent the first general increase by Slick 
since 1948,” said Mr. Wilkin. “The re- 
quest asks for increases of from two to 
10 per cent on shipments weighing 100 
pounds or more. Shipments weighing 
less than 100 pounds will be subject to 
rate increases of from 15 to 25 per cent. 
Short-haul, lightweight shipments will 
be subject to the larger increases. An 
increase in operating costs of approxi- 
mately 22 per cent during the past ten 
months has forced Slick to modify its 
hold-the-line rate policy.” 
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Truck Line Suit to Halt 
Sale of B. & O. Stamp 
Runs Into Legal Hurdle 


Litigation instituted by a trucking 
company to force a halt to issuance 
and sale by the Post Office Depart- 
ment of a new 3-cent postage stamp 
honoring the Baltimore & Ohio Rail- 
road on its 125th anniversary ran 
into a road block in the federal dis- 
trict court for the District of Colum- 
bia, February 26. 


The suit was docketed in the district 
court as Civil No. 802-52, Atlantic Freight 
Lines, Inc., v. Jesse M. Donaldson, Post- 
master General. - Shortly after it had 
been filed, Judge Richmond B. Keech 
set a hearing for February 26 on a rule 
to show cause why a temporary restrain- 
ing order against the Postmaster General, 
pending disposition of the plaintiff’s peti- 
tion for a permanent injunction, should 
not be issued. 

The hearing on the rule to show cause 
was conducted by Judge Burnita S. 
Mathews. After the hearing she handed 
down a memorandum in which she said 
that the plaintiff “lacks standing to sue” 
and that, therefore, “the rule will be dis- 
charged.” 

Atlantic Freight Lines, in its com- 
plaint, made the contentions, among 
others, that the Postmaster General 
should not be permitted to advertise the 
B. & O. in such an “unprecedented” 
manner, and that he had no authority 
to approve a stamp the issuance of 
which would be contrary to the na- 


tional transportation policy declared in 
the interstate commerce act. 

First-day-of-sale ceremonies for the 
postage stamp marking the 125th an- 
niversary of the B. & O. were scheduled 
to be held in Baltimore February 28, at 
a luncheon sponsored by the railroad. 
Assistant Postmaster General Osborne A. 
Pearson was to present the first sheets 
of the stamp to come from the presses 
to Governor McKeldin, of Maryland; 
Mayor D’Alesandro, of Baltimore; George 
L. Radcliffe, former U.S. Senator, pres- 
ident of the Maryland Historical Society; 
and President Roy B. White and Vice- 
President H. E. Simpson, of the B. & O. 

Among officials who had accepted in- 
vitations to the luncheon were Senator 
O’Conor, of Maryland: Alvin W. Hall, 
director of the U.S. Bureau of Engrav- 
ing and Printing; Robert E. Fellers, dep- 
uty assistant to the Postmaster Gen- 
eral, and several members of the Mary- 
land legislature. 

Printed in blue, the stamp bears a 
design showing three stages in the devel- 
opment of motive power on the Amer- 
ican railroads: (1) A horse-drawn pas- 
senger car; (2) the first American-built 
steam locomotive, the “Tom Thumb,” 
and (3) a modern diesel-electric pas- 
senger locomotive. These are super- 
imposed on a scroll representing the first 
page of the B. & O.’s charter. 

The Post Office Department has an- 
nounced that it will publish a first edi- 
tion of 110,000,000 of these stamps. 


Western Air Case Restrained 


An order halting suspension of estab- 
lished Western Air Line service over 
southern California and Arizona air 
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routes, called for by the Civil Aero- 
nautics Board in a decision granting 
franchises in the area to Bonanza Air- 
lines (T.W., Feb. 9, p. 61), was issued 
February 19 by the U.S. Court of Ap- 
peals in San Francisco. 

Restraining execution of the C.A.B. 
decision, the court order will permit 
Western to continue its operations to 
El Centro, Calif., and Yuma, Ariz., and 
will prevent inauguration of service by 
Bonanza, until a decision on Western’s 
petition for review is reached. The court 
ordered all parties to the case to present 
legal briefs within 50 days. 

The restraining order was issued in 
response to Western’s appeal that the 
C.A.B. decision to suspend “permanently- 
certificated air service” was unconstitu- 
tional confiscation of property. Western 
maintains that the board has no legal 
power to terminate permanent air route 
franchises. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. 


Copy- 
right, 1947, by West “4 


Publishing Company. 





Supreme Court of Michigan 


Evidence showing delivery of shipment 
to carrier in good condition and its de- 
livery to consignee in bad condition gen- 
erally makes out a prima facie case of 
negligence. 

In action by shipper against carrier 
for damages to shipment of beef, where 
shipper alleged that carrier was negli- 
gent in failing to ice refrigerator car 
properly, shipper could not invoke pre- 
sumption that arises from damaged con- 
dition of goods on their arrival after de- 
livery in good condition, and burden was 
on shipper to prove negligence on part 
of carrier. 

In action by shipper against carrier 
for damages to shipment of beef, ship- 
per in calling purchaser of beef as wit- 
ness, vouched for his credibility and was 
bound by his testimony. 

In action by shipper against carrier 
for damages to shipment of beef, evi- 
dence was insufficient to raise jury ques- 
tion on issue of negligence on part of 
carrier in failing to ice refrigerator car 
properly. 

In action by shipper against carrier 
for damages to shipment of beef, evi- 
dence that carrier was negligent in fail- 
ing to record outside temperatures was 
too remote to prove failure of carrier to 
re-ice refrigerator car to capacity pursu- 
ant to shipper’s instructions. 

Where judgment refusing shipper’s 
claim against carrier for damage to 
goods in transit was affirmed on appeal, 
costs were awarded to carrier. (Murray 
v. New York Central R. Co., 50 N.W. 2d 
748). 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
pues and regulations thereunder, appear 
below. 





Georgia northern district, Atlanta. di- 
vision, at Atlanta. Louis Upchurch, of 
Atlanta, on February 15, was fined $1,000 


following entry of his plea of nolo con- 
tendere to an information charging vio- 
lations. The fine was required to be 
paid. The defendant was charged with 
aiding and abetting Jesse Brittain Up- 
church, Sr., dba J. B. Upchurch Trucking 
Co., Atlanta, in engaging in the business 
of a contract carrier for compensation 
without a Commission permit and with 
further aiding and abetting the carrier 
in a failure to require his drivers to keep 
drivers’ logs. 
ac x * 


Tennessee western district, western di- 
vision, at Memphis. William A. Robin- 
son, Kenneth D. Robinson, and Henry 
Clay Robinson, Jr., partners dba Robin- 
son Truck Line, West Point, Miss., on 
January 29, were fined a total of $500 
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following entry of their pleas of nolo 
contendere to an information charging 
them with violations. The fine was re- 
quired to be paid. The defendants were 
charged with operating as a common Car - 
rier without a Commission certificate. 

co * * 

Michigan western district, southern 
division, at Grand Rapids. Leo Litowich, 
of Benton Harbor, Mich., on February 15, 
was fined $1,200 following entry of his 
plea of guilty to an information. The 
fine was imposed on 20 counts of an 
information containing 25 counts. Im- 
position of sentence on the remaining 
five counts was suspended for nine 
months. The defendant was charged 
with operating as a common carrier of 
property without a Commission certifi- 
cate. 


TRANSPORTATION 
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Bond-Financed Seaway Proposal Made 


As Senate Group Conducts Hearings 


Gregory S. Prince, of A.A.R., Is First ‘Opposition’ Witness Before 


Foreign Relations Committee, After Nearly 40 Advocates of U.S. 


Participation in St. Lawrence Development Present Their Pleas. 


As it began on February 27, the 
second half of a four-day hearing 
on legislation to authorize United 
States participation with Canada in 
construction of the St. Lawrence sea- 
way and power project, the Senate 
foreign relations committee had be- 
fore it a series of proposed new 
amendments to the considered meas- 
ure (S. J. Res. 27). 

By those amendments there would 
be created a St. Lawrence Develop- 
ment Corporation to issue, and sell to 
private purchasers, bonds totaling 
$485,000,000 to finance the seaway 
project. 


The amendments, proposing estab- 
lishment of the St. Lawrence Develop- 
ment Corporation as an instrumentality 
of the United States, with capital stock 
of $10 million to be subscribed by the 
U.S. government, were offered by Senator 
Aiken, of Vermont, for himself and eight 
other senators. The senators who joined 
with him in proposing those amend- 
ments were: Wiley, of Wisconsin; Leh- 
man, of New York; Douglas, of Illinois; 
Ferguson and Moody, of Michigan; 
Thye, of Minnesota; Taft, of Ohio, and 
Kefauver, of Tennessee. 

Nearly 40 witnesses in support of the 
seaway legislation were heard by the 
committee on February 25 and 26. The 
first presentation of testimony in op- 
position to the seaway project, February 
27, was made by Gregory S. Prince, 
assistant general counsel of the Asso- 
ciation of American Railroads. 

Opening the presentation for the sea- 
way proponents was John D. Small, 
chairman of the Munitions Board. He 


submitted, for the hearing record, state- 
ments by several other government 
Officials, including Charles E. Wilson, di- 
rector of the Office of Defense Mobiliza- 
tion, and General Omar N. Bradley, 
chairman of the Joint Chiefs of Staff. 

Chairman Connally, of the committee, 
who had previously announced his oppo- 
sition to the seaway legislation, inter- 
rupted Mr. Small’s testimony at various 
points, with remarks to the effect that 
the seaway, if constructed would be 
frozen over for five months each year 
and would cost about $1 billion. There 
were verbal clashes, in the course of 
the hearing February 25, between Chair- 
man Connally and Senator Tobey, of 
New Hampshire, each contending that 
the other had permitted himself to be- 
come a victim of “propaganda.” 

Mr. Small averred that, in time of 
war, if the seaway were not built, ore 
from Labrador would have to move to 
the Great Lakes area along “the hazard- 
ous open-ocean routes.” He added that 
“to the extent the seaway would be 
available instead of the ocean routes, 
the demands of our Navy for convoy es- 
cort would be reduced accordingly.” 

Secretary Chapman, of the Depart- 
ment of the Interior, also testified Feb- 
ruary 25. He made the assertion, among 
others, that the seaway project was “ur- 
gently needed now, to strengthen trans- 
port, to open up a new deepwater route 
for the delivery of iron ore to our steel 
mills in the region of the Great Lakes, 
and to provide an assured-supply of 
low-cost hydro-electric power in the 
northeast.” 

A statement by James E. Webb, Acting 
Secretary of State, containing an asser- 
tion that “now the year of final decision 
has come,” was filed with the committee. 

Five members of the Senate and one 
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House member were among the sea- 
way advocates heard by the Senate for- 
eign relations committee February 26. 
The senators were: Green, of Rhode 
Island; Moody, of Michigan; Aiken, of 
Vermont; Lehman, of New York, and 
Thye, of Minnesota. The House mem- 
ber was Representative Aandahl, of 
North Dakota. 

One of the principal witnesses for the 
seaway proponents was George M. Hum- 
phrey, president of the M. A. Hanna Co., 
Cleveland, O., and of the Iron Ore Co. 
of Canada. The latter company, which 
was now developing iron ore deposits in 
an area on the boundary between Que- 
bec and Labrador, Mr. Humphrey said, 
had been formed over two years ago by 
the Hanna company and “the Hollinger 
interests in Canada in association with 
five American steel companies—Armco, 
National, Republic, Wheeling, and 
Youngstown Sheet & Tube.” He said the 
company had available $200 million and 
was building a 365-mile railroad from 
the iron ore area to the St. Lawrence, 
and docking facilities on the St. Law- 
rence. He expressed a belief that it 
would not be difficult to sell the bonds 
proposed to be issued, under the Aiken 
amendment, to finance the seaway con- 
struction. 


‘Greatest Project’ 


Another major witness for the sup- 
porters of the seaway measure was 
Julius H. Barnes, president of The Erie 
& St. Lawrence Corporation, Duluth, 
Minn., and chairman of the Great Lakes- 
St. Lawrence Association. He said his 
company operated a fleet of small ships 
carrying cargo without transshipment 
on the Great Lakes “down the canal 
and along the coast.” He said that Dr. 
J. H. Parmelee, vice-president of the 
Association of American Railroads, had 
stated in a Senate hearing on June 11, 
1947, that the railroads’ policy was that 
if a waterway improvement paid its own 
way and was paid for, the railroads had 
no objection. Mr. Barnes asserted that 
the St. Lawrence was “the greatest proj- 


ect in the world today left unimproved.” ° 


Senator Wiley, of Wisconsin, described 
Mr. Barnes as “one of the big men that 
America has produced.” 


Others whose testimony as seaway 
proponents the Senate committee re- 
ceived on February 26 were: 


Caldwell Davis, member of the execu- 
tive committee of the Kansas State 
Grange; H. Clyde Filley, master of the 
Nebraska State Grange, Lincoln, Neb.; 
Philip E. Ward and Oscar Howland, of 
the National Grange; Angus McDonald, 
assistant legislative director, National 
Farmers Union; Mayor Frank P. Zeidler, 
of Milwaukee, Wis.; George A. Haber- 
man, president of the Wisconsin State 
Federation of Labor, also representing 
the labor federations of the Dakotas, 
Nebraska, Colorado, Michigan, Minne- 
sota and Indiana; Ray Mills, president, 
Iowa State Federation of Labor; Frank 
Martel, president, Detroit and Wayne 
County Federation of Labor; Fred Um- 
bray, executive secretary, International 
Ladies’ Garment Workers Union; Or- 
ville Poland, of the staff of Governor 
Devers, of Massachusetts; Harry C. 
Brockel, municipal port director of Mil- 
waukee, testifying as chairman of the 
Wisconsin Governor’s Committee for 
the St. Lawrence Seaway Project, vice- 
chairman of the Wisconsin Deep Water- 
ways Commission, and secretary of the 
Great Lakes Harbors Association. 


William E. Fowler, general traffic man- 
ager, Youngstown Sheet & Tube Co., 


Youngstown, O., representing also the 
Youngstown Chamber of Commerce, the 
Mahoning Valley Industrial Council, and 
the steel manufacturing district of 
Youngstown and vicinity; O. Slack Bar- 
rett, of Barrett Line, Inc., Cincinnati; 
O., president of the Ohio Valley Im- 
provement Association; O. A. Reynolds, 
vice-president, Cleveland, (O.) Chamber 
of Commerce; Clyde Ellis, executive 
manager, Rural Electrification Admin- 
istration; David Brown, president, New 
York State Rural Electric Cooperative 
Association; Frank M. Sahlman, presi- 
dent, Northeastern Association of Elec- 
tric Cooperatives; Wesley S. Thomas, 
manager, Sullivan County Rural Elec- 
tric Cooperatives, Inc.; Arthur Packard, 
president, Vermont State Farm Bureau; 
Harry H. Nuttle, secretary-treasurer, 
Choptank (Md.) Electric Cooperative, 
Inec.; John C. Lynn legislative director, 
Farm Bureau Federation, Washington, 
D.C.; John E. Burton, chairman, State 
of New York Power Authority. 

Lawrence Ormiston, Watertown, N.Y., 
city councilman and secretary of the 
Northern Conference of Municipalities 
(New York state); Stowell P. Fournia, 
mayor of Massena, N:Y., and chairman 
of Northern Conference of Municipal- 
ities; Robert P. McDonald, mayor of 
Ogdensburg, N.Y., testifying for Ogdens- 
burg Chamber of Commerce; Charles 
H. Slayman, Jr., director of research and 
legislation, American Veterans Commit- 
tee, and N. R. Danielian, executive vice- 
president, Great Lakes-St. Lawrence 
Association. 


Short Time for Brief 


Mr. Danielian asked permission to 
file a brief on behalf of his organiza- 
tion with the Senate committee on 
March 2. He was told by Senator Green, 
of Rhode Island, then presiding, that the 
brief would have to be in the commit- 
tee’s hands by March 1 or it would not 
be considered. 


Mr. Prince, in his presentation for the 
A.A.R., said that Canada’s decision to 
build the St. Lawrence waterway did 
not provide justification for the United 
States to join in its construction and 
thereby waste resources on an “unnec- 
essary” project. 

Although it was claimed that the sea- 
way was a project along the US.- 
Canadian border in which both countries 
had a substantial interest, it actually 
would be at least 90 per cent a Canadian 
waterway, said Mr. Prince. He averred 
that, rather than having joint control 
with Canada over the entire waterway 
through the St. Lawrence River, the 
United States would share in joint con- 
trol of only about 10 per cent of the 
project. 

“If we go ahead with the joint pro- 
posal,” he said, “Canada does not pro- 
pose to give up any of its sovereignty or 
control over the 90 per cent of the water- 
way that lies wholly in Canada. 


Restriction on Tolls 


Even if Canada built an all-Canadian 
seaway and exercised its sole authority 
in setting tolls for its use, said Mr. 
Prince, it was provided by treaty that 
Canada must not impose higher tolls on 
U.S. vessels than on Canadian vessels, 
even for canals lying wholly within 
Canada. Accordingly, he asserted, 
Canada’s sole control over tolls on an 
all-Canadian seaway would hold no 
threat for U.S. economic well-being. 

“Canada’s decision to go ahead on 
its own to build a 27-foot waterway, far 
from furnishing a new reason why the 
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US. should participate in the develop- 
ment of the joint project, furnishes the 
clinching argument why Congress should 
give no further consideration to the 
joint project,” said Mr. Prince. “A 27- 
foot waterway will be deep enough for 
shipping ore so that the end result of 
Canada’s building such a waterway alone 
is that an additional way of bringing in 
Labrador ore will be provided and the 
U.S. will not be burdened by an enor- 
mous outlay of money, Manpower and 
materials.” 

Mr. Prince took issue with claims to 
the effect that the steel mills in the 
Great Lakes area soon would be depend- 
ent on Labrador ore and that their sup- 
ply of such ore depended on construc- 
tion of the seaway. He said there was 
an indicated reserve of more than 30 
years’ supply of high-grade iron ore in 
the Lake Superior region, in addition 
to “enormous reserves” of low-grade 
iron ore deposits, such as taconite, and 
iron ore reserves in Venezuela now 
being developed by U.S. interests. 


C. of C. Supports Bill to 
Allow $400 Million a Year 
As Federal Aid for Roads 


The Chamber of Commerce of the 
United States urged Congress, Feb- 
ruary 21, to approve legislation au- 
thorizing $400 million a year in fed- 
eral aid to highways, instead of the 
$500 million a year authorized in the 
past. 


Robert H. Walker, of Keokuk, Ia., at- 
torney and bus company president, ap- 
peared before both the Senate and House 
public works committees in support of 
H.R. 6094, one of several pending highway 
aid bills on which the committees were 
holding public hearings. Mr. Walker is 
a member of the Chamber’s board of 
directors and of its transportation com- 
mittee. 

The Chamber proposed that H.R. 6094 
be amended to prevent the use of federal 
money for purchase of rights-of-way. 

Mr. Walker said there was a need for 
the federal government to concentrate 
on improving primary roads. 

“The reverse,” he said, “has been taking 
place. An increasing share of federal 
aid has been going to the secondary 
roads. In 1941, ten per cent of federal 
aid went to secondary roads, and that 
has now built up to almost 30 per cent. 
Of course, there has been a correspond- 
ing drop in the proportion going to the 
primary system. This trend is all the 
more serious when we realize that the 
secondary system includes a great num- 
ber of little-used roads. The Bureau of. 
Public Roads reports that, of the 52,000 
miles of secondary projects approved up 
to May 1, 1950, almost 90 per cent were 
roads carrying fewer than 400 vehicles 
per day and a third of them carry fewer 
than 100 vehicles per day. 

“Our membership is vitally concerned 
with the need for maintaining a strong 
transportation system in this country. 
We are heartily in favor of continuing to 
improve our roads and streets and we 
recognize that to do the job adequately, 
the present rate of expenditure will prob- 








60 


| LEGISLATION 


ably have to be stepped up. Highway 
engineers and economists seem to agree 
that about a billion more dollars per year 
should be pumped into highway im- 
provement. 

“However, recognition of this fact 
does not imply that the federal govern- 
ment should step up its spending on 
highways. To the contrary, we feel that 
the need for defense dollars has reached 
the point where highway federal aid, 
along with many other federal spending 
programs, will have to be cut back. 

“We feel that federal spending for 
highway aid must be cut, and that this 
cut should be made largely at the ex- 
pense of the federal secondary and local 
roads authorizations. We believe that 
states, counties and cities should take 
over a greater share of the financing of 
these roads.” 


Knowland Introduces Bill 
To Free Marine Terminal 


Rates From Price Control 


Speaking in the Senate, February 
25, Senator Knowland, of California, 
announced that he was introducing 
a bill (S. 2722) specifying that rates 
and charges of public and private 
marine terminal operators were ex- 
empt from price control, in view of 
a-letter of complaint from the port 
of Oakland, Calif., to the effect that 
the Office of Price Stabilization was 
“flaunting” the intent of Congress 
by exercising control over port 
charges. 


The letter to which Senator Knowland 
referred was addressed to him by J. 
Kerwin Rooney, port attorney for the 
Oakland Board of Port Commissioners. 
Mr. Rooney pointed out that section 402 
(e)(v) of the defense production act of 
1950 as amended exempted from price 
control “rates charged by any common 
carrier or other public utility... .” 

“The Office of Price Stabilization,” 
Mr. Rooney continued, “has taken the 
position that a terminal operator whether 
public or private does not come within 
this exemption as a public utility unless 
his rates and charges are subject to con- 
trol by an independent regulatory agency 
such as the Public Utilities Commission 
of the State of California. O.P.S. likewise 
takes the position that the filing of the 
rates and charges of terminal operators 
which the Federal Maritime Board as re- 
quired by the shipping act of 1916 and 
the approval of such rates and charges 
by such board is not a compliance with 
the defense production act of 1950. In 
pursuance of such theories O.P.S. has 
already required the ports of Seattle, 
Tacoma, and Honolulu to roll back their 
rates and charges for terminal services. 
O.P.S. has asked its San Francisco office 
to investigate the ports of Oakland and 
Stockton to determine whether these two 
ports are violating the act as construed 
by O.PS. 

“It is quite clear that O.P.S. is con- 
struing the act by reading something 
into it that is not there and on a basis 
which was expressly rejected by the Con- 


gress at the time it was considering the 
extension of the act in 1951. ... As the 
legislation was passed by the House it 
contained the Kennedy amendment 
which would have by express language 
given O.P.S. the power which it now 
asserts. The Senate refused to accept 
the Kennedy amendment, such amend- 
ment was deleted in conference and the 
extension amendments as finally adopted 
did not include the Kennedy amendment. 
We have here then a very clear expres- 
sion of congressional intent which O.P:S. 
is flaunting... 


“So far as the private terminal 
operators are concerned their rates and 
charges must be approved, at least in 
California, by the Public Utilities Com- 
mission of the State of California and 
by the Federal Maritime Board. In this 
field, therefore, there is already adequate 
regulation to protect the shippers, the 
carriers and the public. generally from 
unjust and unreasonable rates. In the 
case of public-terminal operators in 
California, although their rates and 
charges are not subject to the control 
of the Public Utilities Commission they 
must still be filed with and approved by 
the Federal Maritime Board. This is 
adequate regulation since the rates are 
fixed in the first instance by a public 
body for publicly owned facilities and 
the profit motive is entirely lacking. 


Terminals as Public Utilities 


“In California the activities of the 
public and private marine terminal 
operators are classified as public utilities 
by the constitution of the state of Cali- 
fornia and the public utilities act. . .” 

Mr. Rooney proposed amendments to 
the defense production act of 1950 to 
deal with the situation about which he 
complained and submitted a draft of 
such legislation. 

Senator Knowland reproduced in the 
Congressional Record a colloquy from 
the July 27, 1951, issued of the Record, in 
which Chairman Maybank, of the Sen- 
ate banking and currency, answered 
questions by Senator Knowland and 
Senator Capehart, of Indiana, concern- 
ing provisions of the defense production 
bill as reported by the conference com- 
mittee with respect to exemption of pub- 
lic utility rates from price control. 

“I assure the Senate,” said Senator 
Maybank at that time, “that the con- 
ferees on the part of the Senate stood 
adamant... against the so-called Ken- 
nedy amendment, and did not include in 
the conference report any provision 
which would give any additional power 
to the Office of Price Stabilization to 
regulate any public utility rates, whether 
relating to water, light, heat, or tele- 
phones.” 

Senator Knowland said that the O.P:S. 
was “apparently completely ignoring the 
congressional intent, as expressed in the 
control legislation which was passed at 
the last session of Congress.” He said 
the bill he was introducing was designed 
“to tie down this question very closely, 
so that in the fiture the O.P.S. adminis- 
trators will not be able to ignore the 
clear legislative intent in the matter.” 


Text of Knowland Bill 


The text of S. 2722, the Knowland bill 
to amend the defense production act of 
1950, follows: . 


“Be it enacted, etc., That paragraph 
(v) of subsection (e) of section 402 of 
the defense production act of 1950, as 
amended, is amended to read as follows: 

“*(yv) Rates charged by any common 
carrier or other public utility, including 
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rates charged by any person subject to 
the shipping act, 1916 (Public Law 260, 
64th Cong.) , as amended: Provided, That 
no such common carrier or other public 
utility shall at any time after the Presi- 
dent shall have issued any stabilization 
regulations and orders under subsection 
(b) make any increase in its charges for 
property or services sold by it for resale 
to the public, for which application is 
filed after the date of issuance of such 
stabilization regulations and orders, be- 
fore the federal, state, or municipal au- 
thority, if any, having jurisdiction to 
consider such increase, unless it first 
gives 30 days’ notice to the President 
or such agency as he may designate, and 
consents to the timely intervention by 
such agency before the federal, state, or 
municipal authority, if any, having juris- 
diction to consider such increase;’ 

“Sec. 2. Subsection (e) of section 402 
of the defense production act of 1950, as 
amended, is amended by adding at the 
end thereof the following new paragraph: 

“*(viili) Rates, fees, and charges for 
materials or services supplied directly by 
the United States, the states, territories, 
and possessions of the United States, and 
their political subdivisions and munici- 
palities, the District of Columbia, and 
any agency of the foregoing.’ ” 

Senator Knowland said he had pre- 
pared amendments, such as those pro- 
posed by S. 2722, for presentation to the 
Senate banking and currency committee 
in its consideration of pending legisla- 
tion to extend the defense production 
act of 1950. He said the committee 
would begin hearings on that legislation 
March 4. Senator Schoeppel, of Kansas, 
said that he was a member of the Senate 
banking and currency committee and ex- 
pressed a hope that Senator Knowland 
would bring his amendments before that 
committee. i 

“Some of the members of that com- 
mittee,” said Senator Schoeppel, “genu- 
inely and honestly feel that the en- 
croachments which have been made 
under the guise of these controls have 
far exceeded the reasonable expectations 
of Congress * * * ” 


Bill Banning Transport of 
‘Lethal Munitions’ Passed 


By Senate, Sent to House 


Amended so as to specify that the 
term “lethal munitions” did not in- 
clude explosives intended for legiti- 
mate civilian use, a bill (S. 1429) to 
prohibit the transportation in inter- 
state or foreign commerce of lethal 
munitions “except when the move- 
ment is arranged for, or on behalf of, 
the United States of America or an 
instrumentality thereof,” was passed 
by the Senate on February 25 and 
was sent to the House. 

Introduced by Senator Ecton, of Mon- 
tana, in May, 1951, the bill was amended 
and reported February 21 by the Senate 
interstate and foreign commerce com- 
mittee. Provisions of the bill were ex- 


plained in the committee’s report as 
follows: 

“This bill is intended to protect citizens 
against the hazards of transportation of 
the most dangerous type of war munl- 
tions. At the present time when those 
munitions are made for private profit 
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the public is not afforded the benefit of 
the rigorous inspection and process con- 
trol exercised by our ordnance: services 
when war munitions are manufactured 
for the use of our own armed forces. 


South Amboy Disaster Recalled 


“Although it is unlikely that we shall 
ever know the cause of the terrible ex- 
plosion which took place at South Am- 
poy, N.J., in May, 1950 (everyone in- 
volved in the loading operation was 
killed), it is entirely possible that it 
would not have occurred had this legis- 
lation been on the statute books. While 
it is true that the explosives involved 
in the South Amboy disaster consisted 
in part of 1,800 cases of dynamite des- 
tined for delivery to a private irrigation 
project in Afghanistan, the grim fact 
remains that the great bulk of the ex- 
plosives were war munitions, 8,000 cases 
of antitank mines and 1,000 cases of anti- 
personnel mines manufactured in the 
United States, without any control or 
inspection whatsoever by our ordnance 
services, for shipment to a foreign 
country. 

“Furthermore, your committee believes 
that this legislation will effectively fore- 
stall the development in this country 
of a private munitions industry organized 
to sell munitions to foreign countries 
or to any foreign agency or faction 
that will buy them. The companies that 
have engaged in this business in the 
past have had a sordid history. Still 
fresh in our minds are the shocking 
facts disclosed several years ago by the 
special Senate committee on investiga- 
tion of the munitions industry. These 
companies that engaged in the business 
of selling lethal munitions to foreign 
interests have been an unmitigated nui- 
sance to the Army and Navy in peacetime 
and worthless to those departments as 
war contractors. They are un-American 
in concept and a vnotential source of 
friction with friendly countries. 

“Your committee is reliably informed 
that at least one European armament. 
firm is considering the establishment of 
a plant in the United States to manu- 
facture weapons of war. It is believed 
that this legislation, if enacted into 
law, will prevent the establishment in 
this country of a foreign-owned or 
foreign-controlled munitions industrv 
which undoubtedly would engage in the 
savory business of selling its death-deal- 
ing products on the international market. 
to anyone with cash on the barrel head.” 


Text of Amended Bill 


The text of S. 1429 as passed by the 
Senate, in addition to an introductory 
provision that it is to be known as the 
“lethal munitions act,” follows: 

“Sec. 2. As used in this act, ‘lethal 
munitions’ means all projectiles and 
propelling charges therefor of a caliber 
of at least twenty millimeters, land and 
naval mines, aircraft bombs, naval tor- 
pedoes, military rockets (whether free 
or guided), atomic weapons, hand and 
tifle grenades, when containing explo- 
sive, combustible, or toxic substances. 
and all other articles, implements, or 
devices which (1) consist of or contain 
explosive, combustible, or toxic sub- 
stances, (2) are used in warfare or train- 
ing therefor, and (3) are designed or 
adapted to cause destruction of person- 
nel, equipment, or facilities; except 
small arms ammunition of types nor- 
mally used for hunting or sporting use. 
ammunition of any tyne for the use of 
state or municipal police forces, pyro- 


technic devices for signalling, display, 
or illumination, and explosive materials, 
or devices containing explosive materials, 
designed and intended for commercial 
use in agriculture, mining, or industry 
generally. 

“Sec. 3. The transportation in inter- 
state or foreign commerce of lethal 
munitions is prohibited except when the 
movement is arranged for, or on behalf 
of, the United States of America or an 
instrumentality thereof. 

“Sec. 4. The provisions of this act 
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shall in no way affect other requirements 
of federal or state law or regulations 
issued pursuant thereto. 

“Sec. 5. Whoever violates, or causes to 
be violated, the prohibition of section 3 
hereof shall be fined not more than 
$10,000 or imprisoned not more than two 
years, or both.” 


New Senate Bills on Water Transport 


Include Proposal to Dissolve |.W.C. 


Prescription of Waterway User Charges by Commission Is Objective 
Of One of Four Measures, Sponsored by Senators Capehart, O’Conor 
And Bricker, to Be Considered by Senate Group in Separate Hearings. 


Four new legislative proposals, all 
relating to waterway transport, were 
added on February 26 to the long 
list of transportation bills introduced 
in the Senate within the last two 
months and referred to the Senate 
interstate and foreign commerce 
committee. ; 

The new bills, introduced by Senator 
Capehart, of Indiana, for himself and 
Senators O’Conor, of Maryland, and 
Bricker, of Ohio, are identified by num- 
ber and title as follows: 

S. 2742, to provide for the discontinu- 
ance of operations, the disposition of the 
properties, and the liquidation of the In- 
land Waterways Corporation (the agency 
through which the Department of Com- 
merce operates the Federal Barge Lines). 

S. 2743, to authorize and direct the 
Interstate Commerce Commission to de- 
termine and prescribe reasonable user 
charges to be imposed for the use for 
commercial transportation purposes of 
inland waterways constructed or im- 
proved at the expense of the United 
States. 

S. 2744, to establish the procedure for 
the determination of the economic justi- 
fication of certain inland waterway im- 
provement projects. 

S. 2745, to eliminate certain sections of 
the interstate commerce act which pro- 
vide for preferential treatment in the 
mater of rates. 


At the Senate interstate and foreign 
commerce committee it was stated that 
these four bills would not be among those 
to be considered by the committee in its 
hearings, scheduled to begin March 3, on 
some of the transportation measures 
pending before it. It was indicated that 
these bills would constitute the subject 
matter of separate hearings the commit- 
tee would hold at a later date. 


Text of I.W.C. Death Bill’ 


The text of S. 2742 follows: 

“Be it enacted, etc., That from and 
after the enactment of this act the In- 
land Waterways Corporation (herein- 
after referred to as the ‘Corporation’) 
shall not extend or enlarge its 6pera- 
tions, and by not later than midnight 
of ——, ——, the Corporation shall dis- 
continue the operation of all transporta- 
tion and terminal facilities. 

“Sec. 2. At the earliest possible date 


the Secretary of Commerce shall dispose 
of all properties of the Corporation for 
the best price obtainable. 

“Sec. 3. Immediately after the dis- 
continuance of operations of the trans- 
portation and terminal facilities of the 
Corporation and the disposition of its 
property, the Secretary of Commerce 
shall proceed with the liquidation of the 
Corporation, settling all claims against it 
and collecting ali sums due it. All 
moneys remaining in the hands of the 
Secretary of Commerce after the liquid- 
ation of the Corporation shall be re- 
turned to the Treasury of the United 
States and the stock of the Corporation 
owned by the United States shall be 
canceled., whereupon the Corporation 
shall be deemed to have been dissolved. 

“Sec. 4. All statutes of the United 
States, or parts thereof, in conflict with 
the provisions of this act are hereby 
repealed.” 


Waterway User Charges 


The introductory provision of S. 2743, 
the text of which covers about five 
printed pages, is that “to the end that 
inland waterway improvements in aid 
of navigation heretofore or hereafter 
made at the expense of the United States 
may be rendered self-supporting and, so 
far as practicable, self-liquidating, it is 
hereby declared to be the policy of 
Congress (1) to impose reasonable user 
charges for the use of the improved 
inland waterways of the United States 
by means of vessels operated for com- 
mercial purposes, and (2) to discontinue 
further federal expenditures in the main- 
tenance and operation of any improved 
inland waterway which, after a reason- 
able development period, proves to be 
incapable of yielding revenues from user 
charges sufficient to meet the costs of 
its maintenance and operation.” 


Another provision of S. 2743 directs 
the Commission to prescribe or promul- 
gate, “on or before September 1, 195-,” 
waterway user charges to be imposed by 
the United States “on and after Janu- 
ary 1, 195-.” Section 3 of the bill set 
forth standards for determining the 
level of such user charges. Section 4 
provides for the holding of public hear- 
ings by the Commission “for the pur- 
pose of determining the just and reason- 
able user charges to be prescribed.” Sec- 
tion 5 sets forth a requirement for pay- 
ment of the user charges by owners or 
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operators of vessels using the waterways 
for commercial transport purposes and 
directs the Secretary of the Treasury to 
provide for collection of the charges and 
to prescribe reasonable rules and reg- 
ulations relating to payment and collec- 
tion of such charges. Section 6 sets 
forth penalties for refusal to pay the 
prescribed user charges. Section 7 
exempts naval and non-commercial ves- 
sels of the United States, and users of 
boundary waterways between the United 
States and any foreign nation, from the 
user charge provisions, and section 8 
would repeal acts or parts of acts in 
conflict with S. 2743. 


‘No Preference’ Measure 


The text of S. 2745 is brief, as follows: 

“Be it enacted, etc., That section 305 of 
the interstate commerce act, as amended, 
is amended by striking all of the last 
sentence of subsection (c) thereof. 

“Sec. 2. Section 307 of the interstate 
commerce act, as amended, is amended 
by striking all of the second sentence of 
subsection (d) thereof.” 

The last sentence of subsection (c) of 
section 305 of the act, which would be 
stricken by S. 2745, reads as follows: 

“Differences in the classifications, 
rates, fares, charges, rules, regulations, 
and practices of a water carrier in re- 
spect of water transportation from those 
in effect by a rail carrier with respect to 
rail transportation shall not be deemed 
to constitute unjust discrimination, 
prejudice, or disadvantage, or an un- 
fair or destructive competitive practice, 
within the meaning of any provision of 
this act.” 

The second sentence of subsection (d) 
of section 307 of the act, proposed to be 
deleted by S. 2745, reads as follows: 

“In the case of a through route, where 
one of the carriers is a common carrier 
by water, the Commission shall prescribe 
such reasonable differentials as it may 
find to be justified between all-rail rates 
and the joint rates in connection with 
such common carrier by water.” 


Senate Group Approves Four 
Bills Relating to Shipping 


Four legislative proposals relating to 
merchant shipping were ordered favor- 
ably reported by the Senate interstate 
and foreign commerce committee in an 
executive session it held February 27. 

One of the measures approved by the 
committee was S. 2721, a bill introduced 
February 25 by Senator Magnuson, of 
Washington, proposing extension from 
June 30 of this year until June 30, 1953, 
of the authority granted by previous 
legislation to Canadian vessels to carry 
passengers between Skagway, Alaska, 
and other Alaska ports, between Haines, 
Alaska, and other points in the territory, 
and between Hyder, Alaska, and points 
in Alaska and in the continental United 
States. The bill also would permit the 
carriage of merchandise on Canadian 
ships to and from Hyder and points in 
both the continental United States and 
Alaska. The committee was told that the 
service of the Canadian vessels was 
needed because American shipping had 
been unable to give adequate service to 
Haines and Skagway and could provide 
no service at all to Hyder. 

Other bills and a joint resolution 
ordered favorably reported by the com- 
mittee were: 

S. J. Res. 124, authorizing the Maritime 
Administrator to present the merchant 


TRAFFIC WoripD 


marine distinguished service medal to 
Captain Kurt Carlsen, master of the Is- 
brandtsen steamship, “Flying Enterprise,” 
in recognition of his “heroic conduct 
while attempting to bring his ship and 
his cargo to port.” 

S. 2845, to authorize the Secretary of 
Commerce to award a distinctive sery- 
ice ribbon bar to each person who has 
served honorably as an officer or member 
of a U.S.-flag merchant ships which has 
sailed in a combat zone in the period of 
— hostilities beginning June 25, 

S. 2530, to authorize the Maritime 
Administration, under such rules and 
regulations at it might prescribe, to 
award medals to members of the Ameri- 
can merchant marine who have dis- 
tinguished themselves by conduct or 
service in line of duty on or after July 
25, 1947. 


Sen. Magnuson Introduces 
Two Legislative Proposals 


Advocated by Forwarders 


_ Senator Magnuson, of Washington, 
has introduced, by request of the 
Freight Forwarders Institute, two 
legislative proposals to amend part 
IV of the interstate commerce act. 


According to its title, the purpose of 
one of the Magnuson bills, S. 2712, is to 
subject freight forwarders to the re- 
quirement for obtaining certificates of 
public convenience and necessity, and to 
make applicable to freight forwarders 
“the uniform provisions of the law con- 
cerning combinations and consolidations 
of carriers.” 

The other Magnuson bill, S. 2713, 
would amend the interstate commerce 
act so as to provide “more definite stand- 
ards for determining who is entitled to 
exemption from part IV of said act as an 
association of shippers or a shippers’ 
agent.” 

Under provisions of S. 2712, the cap- 
tion over section 410 of the act would be 
changed from “Permits” to “Certificates 
of Public Convenience and Necessity;” 
the words “permit” or “permits,” where- 
ever they appear in section 410, would 
be changed to “certificate” or certifi- 
cates,” and the wording of subsections 
(c) and (d) of section 410 would be 
changed to make them read as follows: 

“(c) The Commission shall issue a cer- 
tificate to any qualified applicant there- 
for, authorizing the whole or any part of 
the service covered by the application, if 
the Commission finds that the applicant 
is fit, able, and willing properly to per- 
form the service proposed, and to con- 
form to the provisions of this part and 
the requirements, rules, and regulations 
of the Commission thereunder, and that 
the proposed service, to the extent au- 
thorized by the certificate is or will be 
reauired by the present or future public 
convenience and necessity; otherwise 
such application shall be denied. 

“(d) No certificate shall be issued un- 
der this section to any common carrier 
subject to part I, IT, or IIT of this act: but 
no application made under this section 
by a corporation controlled by, or under 
common control with, a common car- 
rier subject to part I, II, or TI of. this 
act. shall be denied because of the rela- 
tionship between such corporation and 
such common carrier, and the Commis- 
sion shall not deny authority to engage 
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Board of Harbor Commissioners 

City Hall, Los Angeles 12, Calif. 
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eos PORT OF LOS ANGELES 
“Salubrious climate at Los Angeles 
Harbor permits us to load or discharge 
cargo any day in the year. Cargo 
can be stored in open areas 


the year around.” 


Captain FRANK A. JOHNSON 


MATSON NAVIGATION CO. 
40 years at sea 


WHY SHIP CAPTAINS PREFER 
PORT OF LOS ANGELES 


“Preferential assignments of berths 
in Los Angeles Harbor assures me 
of a mooring immediately upon 
entering the port, saving valuable 
time and money.” 


Captain A. E. NAUMAN 
GRACE LINE 
50 years at sea 


“I like the progressive spirit exhibited 
by Los Angeles Harbor Com- 
missioners and officials who keep 
first-class shipping facilities in 
tip-top condition.” 


Captain H. GOODWIN OLSEN 
KLAVENESS LINE 
22 years at sea 
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in the whole or any part of the proposed 
service covered by any application maae 
under this section by any such corpora- 
tion solely on the ground that such 
service will be in competition with the 
service subject to this part performed by 
any other freight forwarder or freight 
forwarders.” 


Proposed Policy as to Exemptions 

By 5S. 2713, subsection (c) of section 
40z ot tne act would be amended by aaa- 
ing, at tne peginning of the subsection, 
tne words “Except as provided in para- 
graph (Zz) of tnis subsection,” and by 
adaing the tollowing new paragrapn: 

“(2) It the Commission finds, alter 
hearing 1n an investigation instituted on 
compiaint or upon its.own motion, that 
1U 1s necessary to carry out the purposes 
of this part and the provisions of the 
national transportation policy to apply 
the provisions of this part to any person 
described in paragraph (1) of this sub- 
section, it shall by order so declare, 
whereupon the provisions of such para- 
graph shall no longer apply to such 
person. In the administration of this 
paragraph the Commission shall con- 
sider, among other things, the nature 
and scope of the activities in question; 
their effect upon the operations of 
regulated freight forwarders; and 
whether or not the activities are con- 
ducted in good faith within the purview 
of paragraph (1) of this subsection and 
without intent to evade the law. As 
bearing on the foregoing considerations, 
due weight shall be given to the ques- 
tion of whether or not the involved ac- 
tivities are actually and substantially 
competitive with the operations of reg- 
ulated freight forwarders; whether they 
are limited to the handling of a single 
commodity or of homogeneous commod- 
ities; whether or not the number of per- 
sons participating in or benefiting from 
the activities in question is such as to 
justify removal of the exemption; and 
whether or not the operations of the 
person claiming exemption have been 
such as to constitute unfair or destruc- 
tive competitive practices within the 
meaning of the national transportation 
policy declared in this act.” 


Forwarders and Common Carriage 


In a statement concerning the purpose 
and effect of S. 2712, E. R. Jelsma, pro- 
fessional staff member of the Senate In- 
terstate and foreign commerce commit- 
tee, said that the amendment proposed 
by the bill would “bring freight for- 
warders under the same provisions that 
are applicable to all other common Car- 
riers subject to the act.” 

“The sponsors of this bill,” he said, 
“contend that all common carriers sub- 
ject to the interstate commerce act, be- 
fore instituting or extending operations, 
now obtain a ‘certificate of public con- 
convenience and necessity,’ whereas 
freight forwarders (obtain) only a ‘per- 
mit.’ This places freight forwarders in 
a category similar to that of contract 
motor carriers although Public Law 881 
declares freight forwarders to be common 
carriers . . . The sponsors of this bill 
believe that this amendment will estab- 
lish uniform treatment among common 
carriers, including freight forwarders, 
and help stabilize the transportation in- 
dustry.” 


Shipper Associations 
Mr. Jelsma included the following in 
a statement concerning the provisions 
of S. 2713: 
“The purpose of this bill is to amend 
section 402(c) of the interstate com- 








TRAFFIC WORLD 


merce act so that a more definite stand- 
ard may be established to determine who 
is entitled to exemption under Part IV of 
the act as an association of shippers 
or as a shippers agent. The bill also 
provides that the exemption of shippers’ 
associations and shipper agents may be 
revoked by the I.C.C. under certain con- 
ditions. The sponsors of this bill believe 
that it will clarify this section of the law 
and prevent abuses. It is likewise felt 
that legitimate and bona fide associa- 
tions of shippers and shippers’ agents 
would not be affected by this bill. 

“The LC.C., in its sixty-first and sixty- 
fifth annual reports, recommended that 
legislative changes be made... . pri- 
marily to accomplish the objective set 
forth in this bill... 

“... It is ... contended that eyi- 
dence in the Commission’s files shows 
that freight forwarders operating under 
the protection of the exemption pro- 
vision are as great in numbers as are 
those of regulated freight forwarding 
companies. 


“Unfortunately, the terms ‘association’ 
and ‘agent’ were not defined under sec- 
tion 402(c) and the interpretation that 
has been handed down by the courts re- 
garding an ‘association’ is so broad that 
regulation can easily be circumvented by 
the establishment of an ‘association,’ 
This bill will clarify these areas of con- 
fusion and establish a clear-cut line of 
demarcation between those that are reg- 
ulated and those that are exempt.” 









































Motor Carrier Spokesmen 
To Testify First in Senate 


Hearing on Transport Bills 


First on a long list of witnesses 
whose testimony would be received 
by the Senate interstate and foreign 
commerce committee in hearings it 
planned to begin March 3 on a total 
of 25 bills proposing changes in exist- 
ing transportation law would be two 
spokesmen for motor carrier organ- 
izations, it was stated at the com- 
mittee, February 27. 


On the tentative “program” for the 
committee session March 3, according to 
E. R. Jelsma, professional staff member 
of the committee, would be James F. 
Rowan, general manager of the Movers’ 
Conference of America; Jack Garrett 
Scott, general counsel of the National 
Association of Motor Bus Operators; 
John R. Mahoney, of the Association of 
Interstate Commerce Commission Prac- 
titioners; Edgar F. Idol, general counsel, 
and John V. Lawrence, managing direc- 
tor, of the American Trucking Associa- 
tions, Inc. 

It was anticipated that the testimony 
of either or both of the two A.T.A. offi- 
cials, Mr. Idol and Mr. Lawrence, might 
not be completed on March 3 and that 
one or both of them would resume the 
presentation of the A.T.A.’s position 00 
the considered bills March 4. Also sched- 
uled to testify on that day are Chester 
V. Thompson, president of The America! 
Waterways Operators, Inc., the national 
association of barge and towing vessel 
operators, and Freeman Bradford, of the 
Indianapolis Board of Trade. 

Witnesses expected to appear before 
the committee. March 5 include repre 
sentatives of the American Association 
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of Nurserymen and the Society of Amer- 
ican Florists. 

The bills to be considered at the hear- 
ing, 1t was stated, would be the 19 bills 
introduced about six weeks ago by Sena- 
tor Johnson, of Colorado, consecutively 
numbered from S. 2348 through S. 2366 
(T.W., Jan. 19, p. 62, and Feb. 9, p. 69); 
two bills subsequently- introduced jointly 
by Senators Bricker, of Ohio, Capehart, 
of Indiana, and O’Conor of Maryland, 
identified as S. 2518 and S. 2519, both 
relating to revision of I.C.C. standards 
and procedure in railroad general rate 
increase cases (T.W., Feb. 2, p. 54); 
S. 1018, the Case bill to empower the 
Commission to revise freight car rental 
rates paid by the railroads (T.W., March 
10, 1951, p. 18); S. 2653, a bill to “stand- 
ardize” the rates for transportation of 
household goods for members of the 
armed services (T.W., Feb. 23, p. 52), 
and S. 2712 and S. 2713, bills introduced 
within the last week by Senator Magnu- 
son, of Washington, at the request of 
the Freight Forwarders Institute (see 
elsewhere, this issue). 

Mr. Jelsma said that Chairman John- 
son, of the committee, had expressed a 
desire that witnesses at the hearings 
make separate presentations concern- 
ing each of the bills they wanted to dis- 
cuss, avoiding general statements or 
statements not pertinent to any of the 
considered bills. That request was made, 
Mr. Jelsma said, because it was Chair- 
man Johnson’s plan to keep a separate 
hearing record for each of the bills un- 
der consideration. 

It appeared certain that the hearings 
would be in progress for “at least one 
solid month,” Mr. Jelsma said. 


Rail Unemployment Insurance 


The House committee on interstate 
and foreign commerce has announced 
that it will hold public hearings, begin- 
ning March 3, on H.R. 6525, the Crosser 
bill proposing increases in benefits pay- 
able to rail employes under the rail un- 
employment insurance act (T.W., Feb. 
16, p. 64). 





Postal Card Surcharge Repeal 


The Senate has passed and sent to the 
House S. 2394, a bill to repeal a provi- 
sion of the postal rate readjustment act 
of October 30, 1951, a surcharge of 10 
per cent on “all single and double postal 
cards sold in quantities of 50 or more.” 


D.C. Area Bus Regulation 


Senator Johnson, of Colorado, for him- 
self and Senators O’Conor and Butler, 
of Maryland, has introduced S. J. Res. 
135, a joint resolution for granting the 
consent of Congress to the states of 
Maryland and Virginia and the District 
of Columbia to enter into a compact or 
agreement providing for unified regula- 
tion of common carriers transporting 
passengers by street railway and motor 
vehicles within certain areas of such 
states and the District of Columbia. Un- 
der existing law, bus and street railway 
operations within Washington, D.C., are 
under the jurisdiction of the District of 
Columbia government, while such opera- 
tions between Washington and its sub- 
urban areas in Virginia and Maryland 
are subject to jurisdiction of the Inter- 
state Commerce Commission. By terms 
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of S. J. Res. 135, a compact whereby brs 
and street railway operations in an areca 
comprising the city of Washington, the 
city of Alexandria, Va., Arlington and 
Fairfax counties, Va., and Montgomery 
and Prince Georges counties, Md., would 
be regulated by one agency would be 
authorized. 


More Rail Unemployment 


Insurance Bills Introduced 


Identical bills to amend the railroad 
employment insurance act so as to in- 
crease the benefits for unemployment 
and sickness, and the maternity benefits, 
have been introduced by four House 
members, for consideration by the House 
interstate and foreign commerce com- 
mittee in hearings the week of March 3 
together with similar measures intro- 
duced earlier (T.W., Feb. 16, p. 64, and 
Feb. 23, p. 54). 


The new bills and their sponsors 
are: H.R. 6758, by Representative Wol- 
verton, of New Jersey; H.R. 6783, by 
Representative O’Hara, of Minnesota; 
H.R. 6800, by Representative Bennett, of 
Michigan, and H.R. 6806, by Representa- 
tive McGuire, of Connecticut. 


In a statement he inserted in the 
Congressional Record of February 26 as 
an extension of his remarks, Representa- 
tive Bennett said he was sure that “all 
of the membership of the House will be 
delighted to learn that all of the na- 
tionally recognized standard railway 
labor organizations are united in support 
of this bill.” He submitted schedules 
of benefits now paid under the rail un- 
employment insurance act and benefits 
proposed to be paid under the bills intro- 
duced by himself and other members of 
the House interstate and foreign com- 
merce committee. Thereby he showed 
that, where the daily benefit rates now 
ranged from $1.75 (for those with base- 
year earnings of $150 to $199) to $5 (for 
those with base-year earnings of $2,500 
or more), the proposed daily benefits 
would range from $3 to $7.50. 





Senate Passes Bus Line 


Process-Service Measure 


Among bills passed by the Senate, Feb- 
ruary 25, on its “call of the calendar” of 
bills, was S. 2211, amending section 
221(c) of the interstate commerce act so 
as to relieve operators of chartered bus 
services from inconvenience to which 
they have been subjected under existing 
law with respect to service of process on 
them in litigation growing out of acci- 
dents (T.W., Feb. 23, p. 53). 


When S. 2211 came up for Senate con- 
sideration, Chairman Johnson, ef the 
Senate interstate and foreign commerce 
committee, explained the bill as follows: 


“Under the present law, carriers of 
passengers having a certificate may make 
charter trips from a point on their cer- 
tificated line to any part of the United 
States. However, under the present law, 
if such a line making a charter trip is in- 
volved in an accident with respect to one 
of its passengers, the line can be sued in 
any state. In other words, if a bus line 
operating from New Jersey, we will say. 
to St. Louis, Mo., had a certificate to op- 
erate between those two points, and if ran 
a special chartered bus service from New 
Jersey to Florida, a passenger injured in 
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an accident would have the right to 
bring suit against the company anywhere 
he pleased. He could shop around all 
over the United States, and perhaps in 
Maine, Washington state, Oregon or some 
far distant part of the United States 
file his suit. Under the pending bill, he 
would have to file his suit in one of the 
states which is served by the charter 
service. 





Canadian Freight Loadings 
Totaled 75,847 Cars in 
7-Day Period Ended Feb. 14 


Railroad revenue freight loadings 
in Canada totaled 75,847 cars in the 
seven-day period ended February 14 
as against 78,064 cars in the previous 
period but averaged above the near- 
est comparable week of 1951, accord- 
ing to the Dominion Bureau of Statis- 
tics, Ottawa, Canada. 


“Considerable improvement was indi- 
cated in receipts from foreign connec- 
tions according to actual records of a 
major line, as well as in comparison with 
the weeks ended February 17 and Febru- 
ary 10 last year,” said the bureau. “The 
total for the period under review shows 
38,465 cars coming from foreign sources. 
Gains were apparent over 1951 in domes- 
tic loadings of grain, base bullion, build- 
ing products, logs, pulpwood, gasoline 
and petroleum products, implements, 
woodpulp and paper. Livestock, coal, 
autos, miscellaneous and l.c.l. merchan- 
dise continued lower. 


“Loadings during the week in the 
eastern division amounted to 49,781 cars 
which appears at slightly above the same 
level of 1951 but the western region with 
26,066 cars for the period registered a 
good gain. 

“During the. first six periods of the 
current year, 2 total of 486,631 cars were 
loaded and 232,021 received from con- 
nections, indicating an increase in 
volume of freight handled so far this 
year.” 


C.C.R. Orders 200 Hoppers 


Carbon County Railway Co, Salt Lake 
City, has ordered 200 triple hopper cars 
of 70-ton capacity, to be fabricated from 
high tensile, low alloy steel. The rail- 
way serves the plant of the Geneva Steel 
Division of the United States Steel Co. 


Water Carrier Financial Data 


The Commission has issued a 48-page 
report prepared by its Bureau of Trans- 
port Economics and Statistics entitled 
“Selected Financial and Operating Sta- 
tistics from Annual Reports of Carriers 
by Inland and Coastal Waterways and 
Maritime Carriers.” The report, desig- 


TRANSPORTATION 
STATISTICS 


“When a bus company files an applica- 
tion for the right to operate a charter 
service, the bus company must file with 
the Interstate Commerce Commission 
the name of a person in every state 
through which the charter bus service 
passes who can be legally served and 
called into court to answer to a suit. That 
is the purpose of the bill. It affords pro- 
tection to a carrier against abuse.” 


nated as statement No. 521, covers the 
year ended December 31, 1950. 


Sixty inland and coastal waterway 
carriers of Class A reported operating 
revenues of $128,605,930 in 1950, as com- 
pared with $115,214,841 reported by 65 
carriers in 1949, according to the state- 
ment. Class A carriers have average 
annual operating revenues exceeding 
one-half million dollars. The statement 
said the 60 carriers reported the trans- 
portation of 55,458,576 tons of revenue 
freight in 1950 with revenue therefrom 
amounting to $92,475,621. 


For the year 1950, said the statement, 
34 maritime carriers reported total op- 
erating revenues of $373,064,661 from 
foreign and domestic services and for 
1949, 40 of these carriers reported $402,- 
603,987 of such revenues. 





January Rail Employment 


Class I steam railways, excluding 
switching and terminal companies, had a 
total of 1,221,846 employes as of the 
middle of January, according to a com- 
pilation of the Commission’s Bureau of 
Transport Economics and _ Statistics. 
This was a decrease of 2:57 per cent un- 
der the total for January, 1951, and a 
decrease of 1.71 under the total for 
December, 1951, the bureau said. 


Of the total of 1,221,846 employes at 
the middle of January, 15,623 were clas- 
sified as executives, officials, and staff 
assistants; 208,611 were professional, 
clerical, and general; 222,445, mainte- 
nance of way and structures employes; 
358,482, maintenance of equipment and 
stores; 142,798, transportation (other 
than train, engine, and yard); 16,014, 
transportation (yardmasters, switch- 
tenders, and hostlers); and 257,873, 
transportation (train and engine serv- 
ice). 





C. & N. W. ‘Baby Passes’ 


With the nation’s population said to 
be increasing at the rate of 7,000 daily, 
the Chicago and North Western Railway 
has started a promotional campaign 
aimed at. making future rail passengers 
out of those infants. North Western 
representatives, both on-line and off- 
line, have been supplied with token 
“baby passes” which they mail to as 
many newborn babies as possible. The 
“pass,” which bears the baby’s name, is 
a reminder that children under five are 
carried free by the railroads, a practice 
dating back to the earliest days of rail- 
roading. 
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A specialist for many years in Fast 
LCL Freight Service, the Minneapolis & 
St. Louis Railway now operates Through 
Merchandise Cars DAILY between 
Minneapolis-St. Paul and key distribut- 
ing centers of the East and South. These 
save days of transit time on package 
freight shipments between major con- 
suming markets. 


a & St. Louis 


TRAFFIC OFFICES IN 36 KEY CITIES 


It’s easy to put your finger on the 
reason why so many shippers say. 


“Ship it via Southern."’ The point 
is—they know from experience 
the Southern Railway gives the 
best in dependable. efficient service 
to, from and within the South. 


RAILWAY SYSTEM 
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ONE is Best 


Nineteen Years Experience @ Mechanical 
Refrigeration @ No Charge for Refrigera- 
tion @ Inter-Office Teletype Service @ No 
Terminal “Lay-Overs” © Terminals Stra- 
tegically Located @ Full Insurance 
Protection 


Mathews Trucking Corp. 


Office, Ontario, New York 
Phone 4751 
Terminal Offices in 
Detroit 
Jersey City 
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YOUR NEW PLANT WILL GROW IN THE ERIE AREA 


locate 
your new plant in a 


NDUSTRY has discovered the value of the 
] medium-sized town as a profitable place for 
new plants. Better living conditions for labor and 
many other advantages are available to industries. 
Another important factor is the new trend to 
plant dispersal. 


The Erie Railroad is rich in these medium-sized 
towns. Erie’s Industrial Development Department, 
with its fine background and experience, knows 
its medium-sized towns well and what each can 
offer industry. 


TRAFFIC WoR:D 


Here's a typical town in the Erie Area show- 
ing industry and adjacent residential area. 


The Erie Area itself is the heart of the nation’s 
largest single market. One-third of America’s 
people live, work and buy here. Production and 
distribution are close together! 


Industry is served by the dependable Erie Rail- 
road which connects direct with New York Harbor 
for export business and offers unsurpassed facili- 
ties for import and export trade. 

Our experienced personnel will be glad to dis- 
cuss desirable locations with you—in strict confi- 
dence, of course. 


Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 
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FOR ACTION AND INFORMATION— 


Write or Phone: 
D. M. LYNN, Asst. Vice President 


Industrial Development 
Room 505A, Erie Railroad 
Midland Building, Cleveland 15, Ohio 
CHerry 1-8400 
or 
Industrial Development Department 
Room 1080A, Erie Railroad 
50 Church Street, New York 7, N. Y. 
Worth 4-4500 
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INDUSTRIAL LOCATION 


AN INTERPRETIVE SECTION APPEARING Ist ISSUE MONTHLY 


Industrial, Agricultural Development — 
Build Traffic on the 5,000-Mile Frisco 


Abundance of Electric Power, Fuel, Advantageous Taxes, 
Military Security Help Attract Industry to Nine-State 


Area Served by the St. Louis-San Francisco Railway. 
By N. C. HUDSON 


HE 5,000-MILE St. Louis-San Fran- 

cisco Railway, serving both the 
southeastern and southwestern sections 
of the United States with its own rails, 
extends into nine states—Missouri, Ten- 
nessee, Arkansas, Mississippi, Oklahoma, 
Alabama, Texas, Kansas, and Florida. 

The Frisco’s lines, in the shape of a 
rough cross, cover this huge territory, 
with the northwest-southeast axis run- 
ning from Kansas City through Spring- 
field to Memphis, Birmingham, Mobile, 
and Pensacola, and the northeast-south- 

West axis extending from St. Louis 

through Springfield to Tulsa, Oklahoma 

City and beyond, with lines also reach- 

ing Wichita,. Enid, Fort Smith, Fort Clark Hungerford T. H. Banister J. E. Gilliland 
Worth, and Dallas. 

Located both east and west of the President of the 5,000-mile Frisco Railway is Clark Hungerford, the former vice-president— 
Mississippi River, the Frisco’s territory operation and maintenance, of the Association of American Railroads. T. H. Banister is vice- 
boasts an abundance of electric power, president, traffic, on the Frisco, a railway he has served for 28 years. Head of the Frisco’s 
fue! oil, coal and gas; diversified mineral industrial-agricultural development. department is J. E. Gilliland, assistant to president. 
resources; relatively advantageous taxes, 
and efficient transportation. Major com- 
modities hauled include petroleum and 
petroleum products, coal, grain and grain “The Frisco,” said Mr. Gilliland in “*FRISCO TRAFFIC DEPARTMENT: 
products, forest products, and salt. a recent interview in his .St. Louis office, Freight, Passenger, Industrial.’ 

Heading the Frisco’s busy industrial “has 48 on- and off-line traffic rep- “These local traffic representatives give 
and agricultural development depart- resentatives, each of whom represents leads to our department in St. Louis, 
ment is J. E. Gilliland, assistant to Presi- the industrial development department. and freauently handle negotiations un- 
dent Clark Hungerford. Signs on their office doors read: der direction of this office. 





NEW 
SAVANNAH 
STATE 
DOCKS 
Ready in 1952 


Louisville, Ky. 


Birmingham, Ala. 


¢ 


TO PROVIDE 
FASTER HANDLING 
LOWER COST 


PERSONALIZED SERVICE 





Get full information now about the 
complete handling facilities of these 
modern PUBLIC DOCKS, backed 
up by 2,000,000 sq. ft. of dry stor- 
age; served by 5 railroads and 26 
truck lines, and organized to give 
you personalized service. 


Georgia Ports Authority 


SAVANNAH, GA. 
Henry W. Sweet 
Gen. Mgr. Representative 
P. O. Box 1039 233 Broadway 
ATLANTA, GA. 
D. Leon Williams J. W. Tumlin 


Asst. Gen. Mer. Traffic Mgr. 
1413 Healey Building 


NEW YORK, N.Y. 
J. C. Vandegriff 











“Our traffic representatives, through 
intimate contact with industrial traffic 
men in their respective cities, develop 
very useful information for our depart- 
ment. Often they furnish leads to us— 
they provide the on-the-ground contact. 
It is not unusual for a Frisco traffic rep- 
resentative to find himself talking to his 
local city council about sewer and water, 
conferring with power companies on be- 
half of an industry locating on our line, 
and following up the construction of 
track to the site. Our traffic represent- 
atives are in effect our local industrial 
agents. 

“The railway’s engineering, operating, 
and traffic departments are very indus- 
try-conscious. ‘The Frisco has its in- 
dustrial development task so organized 
that the work is not to be measured 
alone by those strictly on the depart- 
ment’s payroll.” 


Work with Local Bodies 


“We work extremely closely with in- 
dustrial committees of the chambers of 
commerce in the cities we serve, and with 
the resources and development boards of 
the states. When an industry contem- 
plates a location on our line, we coop- 
erate with these local and state agencies 
in assembling all relevant information 
and presenting it jointly. We aim to 
direct the presentation toward the par- 
ticular needs of the industry concerned. 

“When an industry requiring a site 
comes to our attention, we develop what 
that industry’s needs are as to water, 
power, gas and fuel, labor, housing— 
everything. We try to develop as com- 
pletely as possible a list of such needs, 
and to prepare a presentation that an- 
swers all questions. We act as coordi- 
nator of a community’s efforts to attract 
industry.” 

To illustrate his point, Mr. Gilliland 
brought forth a copy of a recent Frisco 
presentation to the general traffic man- 
ager of one of the nation’s leading metal 
companies. Beautifully bound and as- 
sembled in a looseleaf notebook, and 
introduced by a covering letter, was the 
information that company would want 
to have about a contemplated location 
in a certain on-line city. 

The index listed these subjects; Barge 
transportation, bus service, car ferry 
service, disposal area, dredging costs, 
electricity, fuel oil, gas (natural), harbor 
fees, housing, inland waterways, labor, 
land prices, oil (fuel), pilots and fees, 
power, price of site, public transporta- 
tion, quarantine, rail equipment, rail 
schedules, rail service, site for facility, 
tax exemptions, taxes, towing service, 
tug boat operations and costs, water, and 
weather. 

Each point was covered succinctly and 
with authority. Appendices included 
maps, plats, an engineering survey, and 
a booklet prescribing rules and fees of 
the Department of State Docks. 


Stresses Need for Planning 


“We find that in many cities the in- 
dustrial land once owned by the rail- 
road has all been acquired for industrial 
use,” said Mr. Gilliland. “It is a con- 
tinuing process for a railroad to provide 
good industrial sites. More and more 
cities are discovering that they must 
provide for industrial growth by zoning.” 

With the nation’s center of popula- 
tion moving towards the heart of the 
Frisco area, and with an increasing 
number of industries coming to the 
southwest and southeast, the railroad is 
busily acquiring land to accommodate its 
present and potential customers. 


TRAFFIC WORLD 


The industrial department has recently 
“rounded out”, acquired and plotted 90 
acres of land at Tulsa, where two new 
industries have already located. 

The railroad has also acquired 75 acres 
of land at Oklahoma City, and plotted it 
for light, medium and heavy industry. 
Three new industries have located here 
in the past year. The Frisco is also co- 
operating with a private land owner in 
developing another 150-acre site in Okla- 
homa City. 

At Fort Smith, Ark., the road has 
picked up 385 acres of land adjoining 
the city limits, and is holding it for de- 
velopment. 

At Springfield, Mo., where the road’s 
new freight terminal facilities and diese] 
shop are located, the St. Louis-San Fran- 
cisco recently acquired 80 acres of fine 
industrial land to add to the 20 acres 
already held. 

At Fort Worth, Tex., the Frisco’s tracks 
enter Bailey’s Industrial Addition, an 
80-acre site of flat land with major 
highways to the north, west and south. 
and the Frisco tracks on the east. The 
district, a mile-and-a-half from down- 
town Fort Worth, has been planned to 
meet the needs of the manufacturer and 
wholesaler. Lots are deep and wide. 
Streets are 180 feet wide to accommodate 
large trucks and trailers. Railroad spur 
trackage is available to every lot in the 
addition. 

At Mobile, through its subsidiary, the 
Alabama, Tennessee & Northern, the 
Frisco is also offering two major indus- 
trial areas. The Chickasaw industrial 
area consists of approximately 125 acres 
of high, level ground, within 10 minutes’ 
drive of Mobile’s downtown business dis- 
trict, and within the Mobile switching 
district. A new heavy-industry area of 
approximately 300 acres in the Blakely 
industrial district on the eastern side of 
Mobile Harbor has also been opened, 
with several petroleum companies and 
@ sugar refiner locating there. 


Security Factor Looms Larger 


Officials of the Frisco say that, with 
the growing importance of securing in- 
dustrial facilities against the threat of 
enemy attack, a large part of the Frisco’s 
territory lies within that mid-continent 
area which some militarists and econo- 
mists have judged to be safest militarily. 

_Electric power companies in Frisco ter- 
ritory, alert to industry’s growing needs, 
are expanding their existing plants and 
planning and constructing new plant. 

“Electric power companies in Kansas, 
Missouri, Nebraska, Oklahoma, Arkansas 
and Texas,” said one Frisco officer, “are 
staying ahead of power demands better 
than is the case in other sections of the 
country.” 


To inform industry, the Frisco indus- 
trial development department is com- 
piling brochures, one for each state on 
the line, listing the mineral wealth of 
the counties along the railroad. Each 
brochure is prepared with the assistance 
of state geological surveys. 

Illustrated folders describing indus- 
trial locations in various cities along 
the railroad are also prepared. In addi- 
tion, the department prepares books for 
each city on the line, showing all avail- 
able industrial sites, with legal descrip- 
tions of the property, area, drainage, con- 
tour, water supply, information on utili- 
ties, transportation and ownership. Three 
copies of each such book are kept up to 
date—one for the local Frisco repre- 
sentative, one for the local chamber of 
commerce, and one for the Frisco’s 2en- 
eral office in St. Louis. 
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To inform its own personnel, the in- 
dustrial department issues a monthly 
puiletin showing current available facili- 
ties for manufacturing, distribution and 
warehousing. Special bulletins describing 
properties which become available dur- 
ing the month are sent to keep the 
Frisco staff alerted. 


Agriculture, Forestry 


The Frisco’s agricultural agents have 
peen helpful in drawing industry to the 
southwest, the road’s officials point out. 
For instance, a prominent grape juice 
company came to Arkansas because the 
Frisco’s agricultural agents succeeded in 
encouraging farmers to grow grapes. 
Railroad agents instructed the grape 
growers on the use of plant foods and 
fertilizer, and recommended spraying 
formulas and time of application to ob- 
tain most favorable yields. 

When the research department of the 
world’s largest paint company was 
searching for a domestic source for 
perilla oil, Frisco agricultural experts 
located the perilla herb growing wild in 
the southwest. Facilities for pressing 
perilla may eventually be established on 
the Frisco. 

The railroad’s agricultural agents have 
encouraged the production of poultry 
along the line, even though most poultry 
is handled by highway carrier. The rail- 
roads get the tonnage involved in build- 
ing poultry processing and storage 
plants, and in hauling feed. 


“Our agricultural department serves 
two purposes,” concluded Mr. Gilliland. 
‘It creates tonnage, and it creates in- 
dustrial prospects.” 

The railway, like the territory it tra- 
verses, is full of optimism about the pos- 
sibilities for industrial and agricultural 
growth in the southwest and southeast, 
and sparkling with ideas to hasten that 
growth. 





Industrial Development 


Research Bureau Set 
Up by C. & O. 


The Chesapeake and Ohio Railway 
has announced the establishment of 
an Industrial Development Research 
Bureau to collect and make available 
to industry data on every sizable 
piece of industrial property served by 
the C. & O. 


In making the announcement, Arthur 
S. Genet, C. & O. vice-president—trafiic, 
said the bureau will serve as an informa- 
tion center for industries interested in 
locating in C. & O. territory and as a 
library of record for the railroad’s use. 

Data which will be made available 
through the bureau will include not only 
such topics as soil, taxes, schools, min- 
erals, labor conditions, housing, zoning, 
local economy, transportation methods 
and aerial photos, but stereoscopic air 
— maps in three-dimensional clar- 
ity. 


When a company wishes information 

on a particular site, Mr. Genet said, 
brochures describing it in detail could be 
made quickly from the assembled data. 
_ The bureau will have offices at Hunt- 
ington, W. Va., to serve C. & O.’s Chesa- 
peake District, and at Detroit, for its 
Pere Marquette District. 

In charge of the program will be 
Charles R. Warren, general industrial 









Roosevelt 


Thanks to its industrial devel- 
opment and location, this city is growing 
steadily in importance and influence. 


Labor is plentiful; hydro-electric power is available; coal, gas 
and fuel oils are abundant. 


To some 30 churches of various denominations, add a splen- 
did school system, a religious institute, business and parochial 
schools, a state college. 


The community is known for its well kept homes and pictur- 
esque setting. It enjoys a healthful climate, has no seasonal 
extremes, is the shopping center for a large area. 


\ modern Union Pacific Terminal adequately meets the re- 
quirements of shippers. Because of its strategic location 
on this railroad, the city has become the gateway 
to a large segment of the nation. 


ite On ’ 

“this is one of a number FP Union Pacific ~ 
cities where many industries may find it—-——— 
distinctly to their advantage to locate. 
May we send you complete information? 
Address: Industrial Development Dept., & 
Room 205, Union Pacific Railroad, 
Omaha 2, Nebraska. 


UNION PACIFIC RAILROAD 
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CHICAGO & SOUTHERN 





AIR CARGO 


Service via 
& 
SPEEDPAK 


t 
CUBA - JAMAICA 
VENEZUELA 


Cargo Speedpaks — detach- 
able units with an 8000 
pound capacity—are carried 
on C&S’ 300-mile-per-hour 
Constellations to provide 
single carrier service be- 
tween Chicago and New Or- 
leans—Detroit and Houston 
and other Mississippi Valley 
points and from the U. S. 
to cities in the Caribbean. 
Single carrier service means 
less handling and faster 
transportation at lower cost. 





For rates or information contact 
the nearest C&S office or Cargo 
Soles Manager, Municipal Airport, 
Memphis, Tenn. 


AIR LINES 


Tower Bridge on the Thames --- 


RAISINS 


S22 ef-s ey ee Pe ee ee 


courtesy Pan American Airways 


to great britain 
30,000 Tons via The Port of Stockton 


Dollar-wise Britain is utilizing this Port to 
keep transportation costs down. A savings 
of $25,000 is being realized because the 
inland Port operates at terminal rates --- 
close to the purchasing market. 


Fresno Office; 
604 Rowell Building 


25 California Street 





| Yoyameolehiseh (seems (sel seler de) (ae 
ice anywhere between the Midwest 
and the North Pacific Coast call on 


NORTHERN 
PACIFIC 
RAILWAY 








TRAFFIC LAW AND PROCEDURE 
By G. LLOYD WILSON 


Comprehensive books, understandable by 
the layman or practitioner, on law and 
regulation as applied to traffic and trans- 
portation. Vol. 1—Services, $3.00; Vol. 
2—Rates, $3.25; Vol. 3—Procedure, $3.00; 
Complete set . . . $8.00. The Traffic 
Service Corporation, 815 Washington 
Bidg., Washington 5, D. C. 
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commissioner, Cleveland, O. The burezu 
will be headed by C. W. Newman, direc- 
tor of industrial research, with headqua:- 
ters at Huntington. Personnel also wil] 
include two industrial engineers, S. B. 
Paine at Huntington and T. H. Loftus at 
Detroit, and two recent University of 
Illinois graduates, W. R. Lamb at Detroit 
and I. J. Warren at Huntington. Both 
the latter hold masters degrees in eco- 
nomic geography and marketing and 
have had special training in industrial 
location research. 


Davidson Annual Sales Meeting 


More than 70 sales representatives and 
department heads participated in a two- 
day meeting on sales and service of the 
Davidson Transfer & Storage Co. at 
Baltimore, Md., over the last week-end. 

The meetings were conducted by B. D. 
Davidson, vice-president in charge of 
sales. Among the speakers were Joseph 
Davidson, vice-president and _ general 
manager, Norris P. Sterling, general 
traffic manager, and H. A. Davidson, 
manager of the company’s moving divi- 
sion. 


Forums on freight and moving selling 
problems were conducted at the meeting. 
Harry H. Roer, vice-president and sales 
manager of United Van Lines, Inc., spoke 
on selling long distance moving service 
to national accounts. I. L. Klein, ware- 
house manager, described Davidson’s 
newly established export packaging divi- 
sion at the Baltimore warehouse. 


Bekins Redwood City Terminal 


Bekins Van and Storage Co. has 
opened its newest furniture depository 
and van terminal, at 1441 El Camino 
Real Boulevard, Redwood City. Calif. 
The five-story building, containing 38.- 
000 square feet of storage space, has 
built-in vaults for silverware, art ob- 
jects, and wedding gifts. The office pro- 
vides local moving, packing and shipping 
by Bekins railroad pool-car, overseas 
transfer by steamship, and long-distance 
moving to and from all 48 states by 
Bekins vans. 


Spector New Chicago Terminal 


Spector Motor Service, Inc., will be- 
gin operating from its new 72-door, 125,- 
000 square foot terminal in Chicago's 
newly developed truck terminal district 
on the southwest side, February 18, the 
company has announced. First to move 
into the new building will be the dock 
and office crew and the company’s entire 
downtown division. Formal dedication 
will be in April, when home office person- 
nel moves into the terminal, according 
to Ted Baker, senior vice-president. 


Mutrie Motor in New Terminal 


P. B. Mutrie Motor Transportation, 
Inc., is now occupying its new general 
offices and terminal located at Calvary 
Street, Waltham, Mass., J. A. Roberts, 
general traffic manager of the company, 
has announced. The new terminal will 
have rail siding facilities and the com- 
pany will be equipped to handle the un- 
loading of rail tank cars for lecal dis- 
tribution by the use of its fleet of more 
than 130. tank vehicles, says Mr. Rob=rts. 
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Flying Greenhouses 
for Overnight Delivery 


On the Deltaliners which move flowers, fruit and 
other perishables to market overnight, temperatures 
are controlled for peak-of-freshness arrival. Use Delta 
airFREIGHT to expand your perishable markets. 





Typical rates per 100 Ibs. 
MIAMI-CINCINNATI .. . . $10.40 


*, JACKSONVILLE-CHICAGO . 9.45 


DALLAS-ATLANTA ..... 8.00 
SAVANNAH-BIRMINGHAM 4.05 


For complete commodity rates and airFREIGHT data, write 
airFREIGHT Department, Delta Air Lines, Atlanta, Ga. 


A fair flower grower 
gave up in disgust — 
Jack Frost nipped her buds, 
and her crop was a bust. 


She found that to airFREIGHT 
fresh flowers each day 


Was easy, less freezey, 
and far less to pay. 
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\PERSONAL NEWS 





Appointment of Lewis A. Newell, for- 
merly traffic manager of Armour & Co., 
as assistant to the vice-president in 
charge of traffic of 
the Toledo, Peoria 
& Western Rail- 
road, has been an- 
nounced by Edmond 
H. Gaiennie, vice- 
president of the 
road in charge of 
traffic. Mr. Newell 
will work from the 
Chicago office of 
the T. P. & W. asa 
consultant, on spe- 
cial assignments, 
and rate meetings. 
His experience in 
traffic covers a period of 44 years, the 
last 15 of which he was traffic manager 
of Armour & Co., in charge of rates, 
operation and service. 

* * * 

E. C. Beason has been appointed gen- 
eral agent of the Chicago, Indianopolis 
& Louisville Railway Co., with headquar- 
ters in Birmingham, Ala., effective March 
1. The position of district traffic man- 
ager is abolished. 

- 


Joseph N. Ruestnen has been named 
assistant vice-president of operations for 
the Seaboard Air Line Railroad, with 
headquarters in Norfolk, Va. He was 
formerly general superintendent of the 
railroad there, acting as assistant vice- 


president for operations. 
. * 


K. F. Zimmerman has been appointed 
general agent, freight department, Chi- 
cago & North Western Railway System, 
at Minneapolis, Minn., succeeding F. J. 
Herhusky, transferred. 

- - > 


J. C. James, executive vice-president 
and general counsel of the Chicago, Bur- 
lington & Quincy Railroad Co. and its 
subsidiaries, retired March 1 under the 
company’s pension rules after 38 years 
of service. He will continue as a direc- 
tor of the Burlington. 


Frank L. mieten, traffic manager of 
the Purity Bakeries Corporation, Chi- 
cago, for the last 26 years, retired Feb- 
ruary 22. He has been succeeded by 
Robert W. Hillis, who has been with the 
company for 17 years. 

. - 


L. A. Newell 


* 

Warren M. Zerby has been named 
secretary and member of the board of 
directors of U.S. Truck Co., Inc., with 
headquarters at the company’s main 
office in Detroit, Mich. Mr. Zerby 
started in traffic business in 1912 with the 
Michigan Central Railroad Coe., where 
he was employed until 1920 when he 
became traffic manager of Briscoe Ear] 
Motors, Jackson, Mich. He left the traffic 
field in 1923 but returned in 1942 when 
he joined the U.S. Truck Company’s or- 
ganization. 


. * 7” . 

The Atlantic Coast Line Railroad has 
announced the following appointments: 
W. T. Quarles, general agent, Columbia, 
S.C.; Frank Weathersbee, commercial 
agent, Lake Wales, Fla. and E. W. 
Thomas, commercial agent, Sanford, Fla. 
E. G. Huston has been appointed assist- 








ant general freight agent of the A.C.L., 
Charleston & Western Carolina Railway 
Co., and Columbia, Newberry & Laurens 
Railroad Co., with headquarters at Co- 
lumbia, S.C. 

ca * * 


Chris Constance has been appointed 
general agent of the Missouri Pacific 
Lines at Oklahoma City, Okla., effective 
March 1, succeeding C. C. Hart, who has 
retired after more than 40 years of 


service. 
- * * 


H. R. Anderson has joined the sales 
staff of City Transfer & Storage Co. with 
responsibilities in connection with the 
long-distance household goods moving 
department, as San Francisco agents for 
Allied Van Lines, Inc. 

* * 


Charles Sorg, Jr., general agent of the 
Northern Pacific Railway, Dallas, Tex., 
retired March 1 under the company’s 
pension rules. He has been succeeded by 
George J. Adamcik, formerly traveling 
freight and passenger agent for the rail- 
way at Dallas, who has been with the 
company since 1926. Mr. Adamcik has 
been succeeded by E. A. Cassell, hereto- 
fore commercial agent at Dallas. B. E. 
Guynes, formerly stenographer-clerk in 
the Dallas office, has succeeded Mr. Cas- 
sell with the title of city freight and 
passenger agent. 


- 

John H. Frank noe been appointed 
frieght agent and Stanley E. Sejba has 
been named assistant freight agent of 
the New York Central System at Cleve- 
land, O. Heretofore assistant freight 
agent, Mr. Frank succeeds Raymond J. 
Roche, who has been appointed super- 
visor of stations and transfers with head- 
quarters at Syracuse. Mr. Sejba was 
formerly chief clerk to the frieght agent. 


* * * 


Appointment of Horace G. Craddock 
and John E. Bailey, both of New York, 
to newly-created positions of assistant 
general passenger manager of American 
Export Lines, has been announced by 
William H. McConnel, vice-president, 
passenger traffic, in a move expanding 
the company’s passenger department. 
Mr. Craddock was formerly a director of 
passenger traffic in the company’s Euro- 
pean headquarters at Genoa. Mr. Bailey, 
who will serve as an assistant to Mr. 
McConnell, has been with the company 
since 1930, all of which time, except for 
one year, has been in the passenger de- 
partment. 


* a * 

Norman Kidd, former district sales 
manager for Western Airlines at San 
Diego, Calif., has been appointed man- 
ager at Los Angeles for Braniff Inter- 
national Airways. 

+ * * 

F. Clifton Toal has been promoted from 
general industrial agent of the South- 
ern Railway System at Charlotte, N.C., 
to assistant vice-president of the com- 
pany in charge of industrial and agri- 
cultural development, with headquarters 
at Washington, D.C., succeeding Richard 
W. Wirt, who retired March 1 after 54 
years of railway service. Mr. Toal has 
been succeeded in his former position 
at Charlotte by William R. Belfield, who 
has been assistant general freight agent 
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at Columbia, S.C. W. Dean Gallaway, 
formerly district freight and passenger 
agent of the Southern at Montgomery, 
Ala., has been made assistant genera] 
freight agent at Columbia, succeeding 
Mr. Belfield, and Elmore A. Evers has 
been promoted from commercial agent at 
Montgomery to district freight and pas- 
senger agent for the railway there, suc- 
ceeding Mr. Gallaway. Ernest S. Hughes, 
Jr., who has been commercial agent at 
Peoria, Ill., has been appointed com- 
mercial agent at Montgomery, succeeding 
Mr. Evers. James W. Lee, assistant 
freight traffic manager of the Southern 
at Cincinnati, O., has been promoted to 
assistant freight traffic manager at At- 
lanta, Ga., effective March 1, to succeed 
A. L. Day, who is retiring because of ill 
health. R. Stanley Souther, who has 
been general agent at Pittsburgh, Pa., 
has succeeded Mr. Lee as assistant 
freight traffic manager at Cincinnati, and 
George W. Edler, Jr., has been promoted 
from general agent at San Francisco, 
Calif., to general agent at Pittsburgh, 
succeeding Mr. Souther. Walter H. 
Beard has been appointed executive gen- 
eral agent of the Southern at Jackson- 
ville, Fla., succeeding Charles F. Lauer, 
who retired March 1 after more than 50 
years of service. Mr. Beard was for- 
merly general western freight agent of 
the railway at Chicago. 


* * 

Earl L. Kidney has been elected as- 
sistant vice-president, traffic, for the 
Pacific & Atlantic Shippers Association, 
Inc., with headquarters at Chicago. He 
has been connected with the freight 
forwarding business for 20 years, most 
recently with the International Forward- 
ing Co. His appointment by P. & A. is 
part of that association’s expansion pro- 
gram. 


* +. * 

J. R. Ellis has been appointed traffic 
manager of the Empire Steel Corpora- 
tion, Mansfield, O., succeeding G. A. 
Swineford, who has retired. Mr. Ellis 
was formerly traffic manager of the Su- 
perior Sheet Steel Co., Canton, O. 

os * - 


Wendell Tennis has been appointed 

a member of the Public Service Commis- 

sion of Indiana, succeeding Lawrence W. 

Cannon, who resigned November 1, 1951. 
oS * ok 


Nat B. Knight, Jr., has been desig- 
nated chairman of the Public Service 
Commission of Louisiana, in accordance 
with the commission’s policy of rotating 
the chairmanship, succeeding Harvey 
Broyles. Commissioner Broyles con- 
tinues as a member of the commission. 

cs * * 


Slick Airways, Inc., has announced 
appointment of Charles F. Dworshak as 
assistant to Henry P. Huff, vice-president 
in charge of operations, with headquar- 
ters at Burbank, Calif., and William K. 
Fowler as assistant to M. C. Wilkin, vice- 
president in charge of sales, with head- 
quarters at Dayton, O. Mr. Dworshak 
has served with the airline for the last 
five years. Prior to joining Slick, Mr. 
Fowler was attached to the War De- 
partment and the U.S. Corps of Engl- 
neers. 

Se re a 


OBITUARIES 
ee INE <a 
David R. Evans, 60, traffic manager for 
the Hubbard Milling Co., Mankato, 
Minn., died suddenly on February 19 
of a heart attack after leaving his office 
en route to his home. Mr. Evans had 


served with the Hubbard company for 
the last 42 years, except for service — 
the A.E.F. in France in World We: I. 
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Correction 


The name “Motor Express, Inc.” was 
incorrect in the announcement in the 
TRAFFIC WorLD of February 23, p. 72, 


NEWS OF 
TRAFFIC CLUBS 


Herbert M. Phillips, 
manager of the Pennsylvania Railroad at 
Detroit, who was recently elected presi- 
dent of the Traffic 
Club of. Detroit to 
succeed Harold Z. 
Frederick, manager 
of railroad sales and 
traffic and counsel 
for the R. C. Mahon 
Co., Detroit (T.W., 
Dec. 15, 1951, p. 25), 
has had wide expe- 
rience in handling 
freight traffic prob- 
lems, as reflected in 
his 30 years of serv- 
ice in the Pennsyl- 
vania’s freight traf- 
fic department. He is entering his fifth 
year as freight traffic manager at Detroit. 
Mr. Phillips began his traffic career as a 
clerk in the division freight agent’s office 
of the railroad in New York in 1922. He 
served in various capacities until his 
promotion seven years later to division 
freight agent at Altoona. He was suc- 
cessively advanced to division freight 
agent at Pittsburgh and Baltimore 
and in 1939 was appointed assistant 
general freight agent of the Long Island 
Rail Road Co., a subsidiary of the Penn- 
sylvania. Two years later he became the 
company’s general freight agent. Mr. 
Phillips entered the Army Transporta- 
tion Corps as a major in October, 1942, 
served in the China-Burma-India and 
European war theaters, and was pro- 
moted to lieutenant colonel, General 
Staff Corps, which rank he held at the 
time of his release to inactive duty in 
December, 1945. Returning to the Penn- 
Sylvania, he was advanced to general 
freight agent at Chicago on January 1, 
1946, and promoted to his present post 
at Detroit two years later. 


Les C. Allman, president of Allman 
Co., Detroit, Mich., will be the speaker 
at the fourteenth annual dinner of the 
Traffic Forum of Youngstown, O., on 
March 17, in the Pick Ohio hotel, 
Youngstown. Floyd M. Russell, general 
traffic manager of General Fireproofing 
Co., Youngstown, will be toastmaster. 
Newly-elected officers will be installed 
for the ensuing year. ° 


a * * 


Raymond L. O’Brien, traffic manager 
of Allied Mills, Peoria, Ill., has been 
elected president of the Transportation 
Club of Peoria. He succeeds Harry F. 
Willis, general agent, Chicago, Burling- 
ton & Quincy Railroad,: Peoria. Also 
elected at a recent dinner meeting of the 
club in the Jefferson hotel, were Fred O. 
Goetz, Caterpillar Tractor Co., first vice- 
president, and Erwin Solomon, Kroger 
& Co. second vice-president. L. R. 
Barnewolt, agent, Peoria Joint Agency, 
was reelected secretary-treasurer. Elected 


H. M. Phillips 


freight traffic 


with respect to the appointment of 
Frank Markling as Cleveland representa- 
tive of the Transport Motor Express, Inc., 
the word “Transport” having been 
omitted before “Motor Express, Inc.,” 


directors for two-year terms were A. C. 
Divens, district freight and passenger 
agent, Southern Railway; N. W. Culmer, 
district freight agent, Pennsylvania Rail- 
road; O. B. Eddy, general traffic man- 
ager, Hiram Walker & Sons, Inc.; C. L. 
Rudd, traffic manager, Broderick & Bas- 
com Rope Co., and L. R. Nelson, sales 
representative, Spector Motor Service, 
Inc. 
* ae * 

E. A. Ovens, dean and vice-president 
of the Academy of Advanced Traffic, Inc., 
New York, N.Y., spoke on the importance 
of education in traffic management at 
the regular monthly meeting of the 
Lenapi Chapter of the Delta Nu Alpha 
Transportation Fraternity February 12 at 
Richard’s Farm in Bridgeton, N.J. 


a a ao 


More than 2,000 members and guests, 
including chief executives and other top 
Officials of leading transportation lines, 
government and industry, attended the 
forty-second annual dinner of the Traffic 
Club of New York, Inc., held February 
21 in the main ballroom of the Com- 
modore hotel, New York City. E. D. 
Sheffe, general traffic manager, Esso 
Standard Oil Co., and president of the 
club, was toastmaster. Senator Dirksen, 
of Illinois, was guest speaker. In a pa- 
triotic address on the subject, “What 
Price Freedom,” Senator Dirksen said 
George Washington and Abraham Lin- 
coln established freedoms which we 
should uphold today. But, he warned, 
imperialism throughout the world would 
affect those freedoms at home in Amer- 
ica. In seven years since V. E. Day, said 
he, more freedom had been liquidated 
than was won on the battlefields. He said 


TRAFFIC WORLD 


he was alarmed by the steady creeping 
movement of American socialism and t 

growing amount of power in fede:: 
agencies. The unnecessarily imme: 

federal budget was causing inflation a: 

top heavy taxes, said he. Even with 
these taxes, he added, there would be 
a hole which must be made up through 
use of government bond sales to rail- 
roads, truck companies and the people. 
The question was, he said, “what hap- 
pens if we run out of aggressors? What 
will the government do then—ask for 
more control?” Senator Dirksen said 
America’s vast transportation system 
dwarfed anything anywhere in the world 
but, he asked, “what happens to it with 
even greater government control.” Sena- 
Dirksen said this was a “critical period 
for all of us” and that the answer, to 
safeguard freedom, was : “Be vocal—go 
to the polls and vote!” On the day of 
the dinner, the board of directors of the 
Litchfield & Madison Railway were hosts 
to approximately 600 guests at their an- 
nual luncheon at the Park Lane hotel. 


George J. Leahy, chairman of the board , 


and chief executive officer of the rail- 
way, acted as host on behalf of the di- 
rectors. 


“Railroad Police and Property Protec- 
tion” will be the subject of an address by 
Frank G. Love, assistant to vice-presi- 
dent, New York Central System, at a 
meeting of the New York Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity on April 2 in the Hotel New Yorker. 

a os * 


An address on the historical develop- 
ment of transportation by Charles W. 
Braden, general traffic manager of Na- 
tional Distillers Products Corporation, 
New York, N.Y., was the highlight of a 
meeting of the Newark Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity on February 25 in the Robert Treat 
hotel. Reasons and progress of the na- 
tional fraternity and its recent annual 
meeting in Wilmington will be discussed 
at the March meeting of the chapter. 

a & * 


C. Vernon Thomas, special representa- 
tive, public relations department, Balti- 
more & Ohio Railroad, Baltimore, Md., 
will be the speaker at a meeting of the 
Women’s Traffic Club of Pittsburgh on 
March 18 in the Hotel Pittsburgher. Mrs. 
Elizabeth B. Kunde, editor of “Pitt-O- 
Rama,” monthly publication of the club, 


Shown in the photo taken on the day of the annual dinner of the New York Traffic Club are, left 

to right: R. J. Wood, freight traffic manager, Pennsylvania Railroad Co., New York, and first vice- 

president of the club; Senator Dirksen, guest speaker; H. H. Meyer, eastern traffic manager, Chicago, 

Illinois & Midland Railway, New York, and chairman of the dinner committee; Morris Forgash, prest- 

dent of United States Freight Co., and Freight Forwarders’ Institute, New York, and chairman of the 

speakers’ committee; and E. D. Sheffe, general traffic manager, Esso Standard Oil Co., New York, 
and president of the club. 
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has been appointed to membership on 
the publications committee of the As- 
sociated Traffic Clubs of America. 
& ck as 

J. J. O’Connell, traffic manager of the 
Deico Products Division, General Motors 
Corporation, was elected to the presi- 
dency of the Miami 
Valley Traffic Club 
at its thirtieth an- 
nual dinner held 
February 14 in the 
Biltmore hotel, 
Dayton, O. Unop- 
posed for the office, 
Mr. O’Connell suc- 
ceeded Edgar Si- 
mon, traveling 
freight agent, New 
York Central Sys- 
tem. Mr. O’Connell 
began his traffic ca- 
reer as a bill clerk 
with the Pennsylvania Railroad in 1910. 
He was in charge of shipping and re- 
ceiving with the Cappel Furniture Co. 
in Dayton from 1912 to 1917. From 1918 
to 1923, he was with the U.S. War De- 
partment and the Interstate Commerce 
Commission as a rate clerk stationed in 
Washington, D. C. He returned to Day- 
ton in 1923 to accept the position of 
traffic manager of the Cappel Furniture 
Co., and remained there until 1929 when 
he went to the Delco Products Division 
as rate clerk and became assistant traf- 
fic manager in 1941 and was appointed 
traffic manager in 1942. Mr. O’Connell 
is a member of the Dayton Chamber of 
Commerce and was chairman of that 
organization’s traffic committee in 1949 
and 1950. He is a member of the Asso- 
ciation of Interstate Commerce Commis- 
sion Practitioners, the American Society 
of Traffic and Transportation, the Fore- 
men’s Club of Dayton and other regional, 
local and state traffic and transportation 
associations. Other officers elected at the 
dinner meeting to serve for 1952 were: 
First vice-president, G. W. Henry, presi- 
dent, Trojan Freight Lines, Inc.; second 
vice-president, E. H. Voehringer, traffic 
manager, National Cash Register Co.; 
secretary, G. C. Stoecklein, chief clerk 
to division superintendent, Baltimore & 
Ohio Railroad, and treasurer, R. E. Mar- 
tindale, general sales manager, Superior 
Motor Freight. 


Newly-elected directors include W. A. 
Cremins, traveling freight agent, Minne- 
apolis & St. Louis Railway, Cincinnati, 
0., W. C. Mahoney, vice-president, Su- 
perior Motor Freight Co.; J. A. Ryan, 
freight agent, New York Central Sys- 
tem; L. H. Haeseker, assistant traffic 
Manager, Moraine Products Division. 
General Motors Corporation; L. R. Stein- 
bach, traffic department, Mead Corpora- 
tion, and M. C. Hanes, traffic manager, 
Hewitt Soap Co., Inc. Guests at the 
dinner included a large number of prom- 
Inent traffic. executives of industry, the 
hilitary, and transportation companies. 
The speaker was Charles S. Baxter, 
chairman of the Railroads’ Tariff Re- 
search Group, Washington, D.C., who 
discussed problems involved in tariff 
Improvement (T.W., Feb. 16, p. 33). 
Walter R. Frizzell, member of the legal 
staff. General Motors Corporation, De- 
troit. was toastmaster. 


* * te 


L. R. Capron, vice-president, Chicago, 
Burlington & Quincy Railroad, will be 
gues! speaker at the regular dinner meet- 
Ing of the Traffic Club of Billings on 
Marc 19 in Billings, Mont. Sam Rein- 
hard’. traffic manager, Union Pacific 





J. J. O'Connell 





Railroad, Salt Lake City, Utah, ad- 
dressed the club at a dinner meeting on 
February 20 in the Northern hotel, Bil- 
lings, on “Railroads, Development of 
Transportation in the West.” The club 
has announced that its annual dinner 
meeting and dance will be held on June 
18. James K. Knudson, administrator, 
Defense Transport Administration, will 
be the guest speaker. This will be the 
last meeting of the club until September. 


* * a 


The New Britain Traffic Association 
has set March 15 as the date for its 
“Ladies Night’ dinner-dance at the In- 
dian Hill Country Club, Newington, 
Conn. 

* tk we 


The Fargo-Moorhead Traffic Club will 
hold its twelfth annual stag banquet on 
March 20 at the Gardner hotel. Dr. 
Reuben K. Youngdahl, pastor of Mount 
Olivet Lutheran Church, Minneapolis, 
Minn., who recently returned from a 
round-the-world trip, will be the guest 
speaker. 


% * x 


The Traffic Club of Eastern Connec- 
ticut is making plans to honor its past 
presidents at a dinner meeting on March 
6 at the Crocker House in New London, 
Conn. 

oo * 


C. E. Casey, traffic manager for Car- 
bide and Carbon Chemicals Co., Texas 
City, Tex., was installed as president 
of the Galveston 
Transportation and 
Foreign Trade Club 
at its seventeenth 
annual banquet 
held February 9 in 
the Buccaneer ho- 
tel, Galveston, Tex. 
Other officers in- 
stalled for the en- 
suing year included 
Cc. S. Devoy, of 
Lykes Brothers 
Steamship Co., first 
vice - president; R. 
B. Ekelund, of H. E. 
Schurig Co., second vice-president, and 
D. J. Stephenson, of Lykes Brothers 
Steamship Co., secretary-treasurer. New 
members of the board of directors are 
Norman Fowler, Lipton Tea Co.; H. E. 
Rich, Fort Worth & Denver Railway; 
F. B. Kveton, Missouri Pacific Railway, 
and Karl Sosnowy, of Lykes Brothers 
Steamship Co. 


* * a 


The Worcester (Mass.) Traffic Associ- 
ation will hold its fourth “Ladies Night” 
dinner-dance on April 23 at the Shera- 
ton hotel. 


C. E. Casey 


ca * 


The Pacific Traffic Association will 
hold an “Industrial Night” dinner meet- 
ing on March 11 in the Palace hotel, San 
Francisco, Calif. 

ak * of 


The Youngstown Chapter of the Delta 
Nu Alpha Transportation Fraternity will 
hold its next meeting on March 13 in 
New Castle, Pa., under the direction of 
John Lowden of Keystone Transporta- 
tion Co., at which time nominations will 
be made for officer candidates for the 
coming year. 

* a a 

J. Robert Morton, regional vice-presi- 
dent of the Delta Nu Alpha (nationa!) 
Transportation Fraternity and general 
traffic manager of San-Equip, Inc., Syra- 
cuse, N.Y., was the principal speaker at 











—TWA 


BEAUMONT 


MISSOURI) : 


PACIFIC | 
LINES 


GALVESTO! N 


HOUSTON 


Serves 
ALL TEN 
of these 
Principal 

Gulf 
Ports 


LAKE CHARLES 





Your freight makes a 
bee line 


-on the 





To or thru the Upper Midwest— 
the 7-state Soo Line Land 


CSS, 


SIMPLIFY 
SHIPPING SCHEDULES 


Route your shipments 


TWA 


TRANS WORLD AIRLINES 


ALL-CARGO 
“SKY MERCHANT” 
SERVICE 


Frequent Flights Coast to Coast 


= VAL ») * 


VAL: 


== TWA = TWA — 
VAL —— VAL —— 


TWA 







Ls 


SPEED * DEPENDABILITY - LOW COST 


Call nearest TWA office today. 


Across the U. S. and overseas 
you can depend on TWA. 


W siniisacteshbioleonsisl 


TWA 


Nias 


Reliable 


INTERCOASTAL 
SERVICE 


The Pacific Coast Direct Line serving 
Philadelphia. ..Chester. . .Baltimore 
..- Norfolk... Pacific Coast Ports. 


WEYERHAEUSER 


STEAMSHIP COMPANY 
Offices in Tacoma, Portland, Ore., 
Seattle, Wash., and Los Angeles. 
Main Offices: San Francisco, 141 Battery St. 


Atlantic Coast: Office: 
21-24 State St., New York City 


VOLUME 3 


Cloth bound $2.50 
The Traffic Service Corporation 
Washington Bidg., Washington, D.C. 


NSE weaves MOST MODERN P 


4 W 
Cae E23 


° SERVICE © SAFETY « 


Memeo to Traffic Club 
Secretaries 


TRAFFIC WORLD will appreciate receiv- 
ing your latest Traffic Club roster. Please 
mail to our Washington Office, 815 Wash- 
ington Building, Washington 5, D. C.— 
Editorial Director. 


a meeting of the Tau Alpha Sigma Chap- 
ter on February 25 in the Hotel Troy, 
Troy, N.Y. A film on the history of the 
diesel locomotive produced by the Gen- 
eral Electric Co., entitled “Shining Rails”, 
was shown. Leo J. Moran, district freight 
agent, Pennsylvania Railroad, Albany, 
N.Y., and president of the chapter, pre- 
sided. 
* ~ > 

Clark McIntosh, purchasing agent, 
P.BS.W. Supply & Equipment Co., 
Phoenix, Ariz., has been elected presi- 
dent of the Phoe- 
nix (Ariz.) Traffic 
Club for 1952. He 
succeeds Robert A. 
Salviano, traffic 
manager of the Ari- 
zona Hardware Co., 
Phoenix, who be- 
comes a member of 
the board of direc- 
tors. Other officers 
are Ray N. Kopke, 
traffic representa- 
tive, Missouri Pa- 
cific Lines, who 
was elected vice- 
president, and Irma May, office manager, 
American Fruit Growers, Inc., who was 
reelected secretary-treasurer. Also elected 
to the board of directors was Harold Or- 
cutt, district manager, Merchant Ship- 
pers Association, Phoenix. The club will 
hold its annual dinner on April 5 at the 


Royal Palms Inn. 
ok * * 


Clark McIntosh 


The Los Angeles Transportation Club 
will hold its annual dinner, stag and golf 


eid 


ot inn, 25) ai e- 


e EXPERIENCE ¢ KNOW-HOW 


EM. 


CLM TYIHG, 
PORI OFO 


= 


aR—=——fe 


TRAFFIC WoRtD 


tournament on April 18 at the Lakewood 
Country Club in Lakewood Village, North 
Long Beach, Calif. The club has ex- 
tended an invitation to all traffic clubs 
in southern California, including mem- 
bers of the Board of Harbor Commis- 
sioners, to attend a dinner meeting 
scheduled for March 5 in the Alexandria 
hotel to hear an address by Fletcher 
Bowron, mayor of the city of Los Angeles, 
on his recent trip around the world. 
x . + 


The Sabine District Transportation 
Club held a “President’s Night” meeting 
on February 18 in the Beaumont hotel, 
Beaumont, Tex., at which time, Frank 
L. Evans, newly-elected president, dis- 
cussed with members plans of the club 
for the ensuing year. Future activities in- 
clude a meeting on March 17 in honor 
of the anniversary of the founding of 
the Texas Co., Beaumont, observance of 
“Ladies Night” on May 5, and a family 
picnic on May 31. Other officers of the 
club for 1952 are: J. F. Dawson, first vice- 
president; F. E. Benton, second vice- 
president; O. A. Armstrong, third vice- 
president; P. J. Hayes, secretary-treas- 
urer, and E. L. Bourg, Jack Love, L. E. 
Gillette, Jr., James Hereford, R. H. Fen- 
nell, O. C. Honig, R. M. Peters, J. M. 
Taylor and J. C. Alvey, directors. 


* * * 


“Behind the Scene in Criminal Cases” 
will be the subject of an address by W. F. 
Hopkins, criminal defense attorney, at 
a luncheon meeting of the Cincinnati 
Traffic Club on March 4 in the Hotel 
Sinton, Cincinnati, O. 

~ Ld + 


August C. Gomer, of Schoenhofen Edel- 
weiss Co., whose term as president of the 
Chicago Transportation Club will ter- 
minate on April 1, the day of the club’s 
annual dinner, will be honored by club 
members at a meeting on March 4 in the 
La Salle hotel, Chicago, which has been 
designated as “President’s Night.” New 
officers for the term beginning April 1 
will be elected at this meeting. The 
speaker will be Paul Harvey, ABC- 
WENR commentator. 
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March. 1, 1952 


I¢c DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 


March 3—Denver, Colo.—State Comm.—Ex- 
aminer Walsh: 

30959—Colorado Intrastate Freight Rates 
and Charges. 


March 3—San Francisco, Calif.—U.S. Post 
Office and Ct. Hse.—Examiner Mohundro: 
30923—-Avoset Co. v. A. T. & S. F. et al. 
March 4—Fresno, Calif.—Fresno Hotel—Ex- 
aminer Mohundro: 
30937—Allenberg Cotton Co. et al. v. The 
A. G. S. et al. 


March 4—Salt Lake City, Utah—State Comm. 
—Examiner Murphy: 

* Finance 17664—Consolidated Freightways, 
Inc.—Note. 


March 5—Fargo, N.D.—U.S. Ct. Rms.—Ex- 
aminer Russell: 
30914—-Red River Cement Products Co. v. 
A. T. & 8S. F. et al. 
30914, Sub. 1—Public Service Commission 
State of N.D. v. C. & N. W., et al. 
March 5—Washington, D.C.—Oral Argument 
before the Commission: 
er Traffic Assn., et al. v. A. & 
R., et al. 
29547—Broward County Port Authority, et 
al. v. Same. 


March 7—Lincoln, Nebr.—State Comm.— 
Examiner Walsh: 
30960—Nebraska Intrastate Freight Rates 
and Charges. 


March 7—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Dishman: 
I. & S. 5983—Grain and Products Between 
Ill. and Ia. 
March 7—Washington, D.C.—Oral Argument 
before the Commission: 
30869—Kansas Intrastate Freight Rates 
and Charges. 





The Following Assignments 
Have Not Heretofore Appeared 





March 10—Bismarck, N.D.—U.S. Ct. Rms.— 
Examiner Russell: 
30836—-Mandan Creamery & Produce Co., 
et al. v. C. M. St. P. & P., et al. 
March 10—Portland, Ore.—Multnomah Hotel 
—Examiner Mohundro: 
“<x —_— Car Supply Committee v. 


S. P. Co. 
March 10—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Vandiver: 
I. & S. 5984—Sugar, La. to Southeast. 
March 10—Washington, D.C.—Oral Argu- 
ment before the Commission: 

I. & S. 5850—Sugar Cane—Wastewood in 
Fla. (Intrastate). 
March 11—Washington, D.C.—Oral Argu- 

ment before the Commission: 

I. & S. 5909—Refunds on Lake Cargo Coal 
to Canadian Ports. 

30784—Refund on Lake Cargo Coal to 
Canada. 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


March 17—Houston, 
Examiner Walsh: 
FF-218—Barge Service Co. Freight For- 
warder Application. 
March 18—New York, N.Y.—Hotel New 
Yorker—Examiner Snider: 
W-543, Sub. 3—Seatrain Lines, Inc., Ex- 
ctension—Savannah. 
rch 24—New' York, N.Y.—Hotel New 
Zorker—Examiner Snider: 
* F®-38, Sub. 3—ABC Freight Forwarding 
Corp. Extension—Mass. 
Aprii 1—Savannah, Ga.—U.S. Ct. Rms.— 
Examiner Snider: 
W-543, Sub. 3—Seatrain Lines, Inc., Ex- 
tension—Savannah. 


Tex.—Lamar Hotel— 





MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. M-3946, assigned March 
6, at New York, N.Y., cancelled. 








March 3—Kansas City, Mo.—Hotel Pickwick 
—Examiner Crowley: 

%* MC-F-5116—Cleo Crouch—Control—Wagner 
Freight Lines, Inc. 

March 3—Louisville, Ky.—Kentucky Hotel— 
Examiner Pettis: 

%* MC-F-5036—Glenn F. Morgan, Sr.—Con- 
trol; Service, Inc.—Purchase (Portion)— 
Yeary Transfer Co., Inc. 


March 3—New York, N.Y.—641 Washington 
St.—Examiner Smith: 

* MC-F-5003—Joseph Kowaski—Control—T. 
I. McCormack Trucking Co., Inc. 


March 3—Salt Lake City, Utah—State Comm. 
—Examiner Murphy: 

% MC-F-5083 — Owen M. Collett — Control; 
Orange Transportation Co., Inc.—Pur- 
chase—S and S Trucklines, Inc. 

March 3—San Francisco, Calif.—P. O. Bldg. 
—Examiner Linn: 

MC-70451, Sub. 108—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr. 

MC-52709, Sub. 32—Ringsby Truck Lines, 
Inc., Denver, Colo. 


March 4—Atlanta, Ga.—_State Comm.—Exam- 
iner Yardley: 

%* MC-C-1355—Alterman Transport Lines, et 
al. v. McDowall Transport, Inc. 


March 4—New York, N.Y.—641 Washington 
St.—Examiner Smith: 

* MC-F-5040—William Howard Bair—Pur- 
—— (Portion)—Ray’s Freight Lines, 
ne. 

March 4—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Crowley: 

MC-F-5095—Elmer Weilbacher, et al.— 
Control: Viking Freight Co.—Control— 
Cook Truck Lines, Inc. 

March 4—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 258 or Examiner Murphy: 

% MC-F-5085—E. W. A. Peake, et al.—Con- 
trol; Consolidated Freightways, Inc.— 


Purchase (Portion)—Arrowhead Freight 


Lines. Ltd. 


March 5—Boston, Mass.—New P.O. Bldg.— 
Examiner Card: 

MC-F-5080—Harry D. Zabarsky, et al.— 
Control; St. Johnsbury Trucking Co., 
Inc. — Purchase — Hinsch Transportation 
Co., Inc. 

March 5—New York, N.Y.—641 Washington 
St.—Examiner Smith: 

% MC-F-5072—Robert W. Perkins, et al.— 
Control; Perkins Trucking Co., Inc.— 
Purchase—Steinbrecker & Bedell, Inc. 


March 5—Washington, D.C.—Examiner Pat- 


rick: 

%* MC-F-5099—G. H. Sharp—Control; S & W 
Motor Lines, Inc.—Purchase (Portion)— 
Shaw Transfer Co., Inc. 

March 6—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Engelhart: 

*& MC-F-4969—E. N. Curtis—Control; E. N. 
Curtis Transportation, Inc. — Purchase 
(Portion) — Connecticut Transfer Inc., 
(Leon M. Gabriel, Trustee). 

* MC-F-4970—Max Moskowitz and George 
Simonowitz—Control; Moskowitz Motor 
Transportation, Inc.—Purchase (Portion) 
—Same. 

March 6—New York, N.Y.—641 Washington 
St.—Examiner Smith: 

* I. & S. M-3946—Various Commodities—Pa. 
to NJ. & N.Y. 

* I. & S. M-4050—Wallboard & Returned 
Skids—N.J. & Pa. 

March 6—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Crowley: 

* MC-F-5056 — F. G. Campbell — Control; 
Campbell Sixty-Six Express, Inc.—Pur- 
chase—Fred William Evans. 

March 6—Washington, D.C.—Oral Argument 
before the Commission: 

* I. & S. M-3929 and Supplements 1 to 8, 
inclusive, and MC-C-1339—Surcharges— 
New York State. 


(Continued on page 86) 
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North Western places at your 
disposal nearly 10,000 miles 
of rail transportation in nine 
midwestern states. It’s good 
business to ship and travel 
via— 


CHICAGO and 
NORTH WESTERN 
SYSTEM 
Pioneer Railroad of Chicago and the West 


—Since 1848 , 
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Shipping Overseas? 


























for Expert Counsel, write 
H.H. GIBSON 
Foreign Freight Traffic Manager 
MOBILE * ALABAMA 

































































Que, Mlobite & Ohio 


P. & P. U. Ry. Co. 
and Peoria Gateway 
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Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, til. 
E. F. Stock, General Traffic Manager 

“One of America’s Railroads 
—In Partnership with All America” 
























































WARERHOUS €E 
CALIFORNIA * 


PUNUCUAUGQAUOAAUGLAUENNCEAUCELANEAOGGAOSLAOOOUONLIOAOONAAINAT 


COLORADO 


MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week's Issue Each Month 


This Section has been designed to provide traffic and sales 
managers with conveniently organized information about 
the merchandise and cold storage warehouses in the prin- 
cipal distribution centers of the country. 


% Merchandise warehouse 
tw Both a cold 
merchandise warehouse 


Symbols and Abbreviations: 


storage and 


+ Cold Storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 


100% coverage unless otherwise specified. 


Floor Load: Indicates range 


or maximum weight capacity in pounds per square foot. 


Geographical Index of Merchandise and Cold Storage 
Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 80 
California Warehouse Co. 
Howard Terminal 

Overland Terminal Whse. Co. 
San Francisco Warehouse Co. 
Star Truck & Warehouse Co. 


COLORADO—Page 81 
The Weicker Trf. & Stge. Co. 


CONNECTICUT—Page 81 

or “han Despatch & Storage 
‘o. 

DISTRICT OF 
Page 81 

The Terminal Stge. Co. of Wash. 


ILLINOIS—Pages 81, 82 

Crooks Terminal Warehouses 

Currier-Lee Warehouses, Inc. 

Federal Warehouse Co. 

ae & Bateman Warehouse 
‘°. 


COLUMBIA— 


Midland Warehouses, Inc. 
Moline Whse. & Storage Co. 
North Pier Terminal Co. 

Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Werner Bros.-Kennelly Co. 
Western Warehousing Co. 


INDIANA—Page 82 
indians Terminal & Refrigerating 


Mead Johnson Terminal Corp. 
Fettits’ Storage Warehouse Co. 


1OWA—Page 82 
American Trfs. & Stge. Co. 
lowa Warehouse Co. 


KENTUCKY—Page 82 


ea Public Warehouse Co., 
ne. 


Union Transfer & Storage Co. 


MARYLAND—Page 82 
Camden Warehouses 

Davidson Transfer & Storage Co. 
Terminal Whse. Co. of Baltimore 


MASSACHUSETTS—Page 82 
Hoosac Storage & Warehouse Co. 


Charles River Stores 
Wiggin Terminals, Inc. 


MINNESOTA—Pages 82, 83 
Midway Terminal Warehouse Co. 


om Terminal Warehouse 
°. 


St. Paul Terminal Warehouse Co. 


MISSOURI—Page 83 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 
General Warehouse Corporation 


a City Terminal Warehouse 
oO. 


S. N. Long Warehouse 
oy “ane Terminal Warehouse 
‘o. 


Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY—Pages 83, 84 


Harborside Warehouse Co., Inc. 
Lackawanna Whse. Co. 


Lehigh Whse. & Trans. Co., 
Elizabeth 


Lehigh Whse. & Trans. Co., 
Newark 


Lehigh Warehouse & Transporta- 
tion Co., Inc., Port Newark 


NEW YORK—Page 84 


Baltimore & Ohio Stores, Inc. 
Buffalo Merchandise Whses., Inc. 
The Keystone Warehouse Co. 
The Lederer Term. Whse. Co., Inc. 
Lehigh Whse. Corp. of Brooklyn 


Lehigh Warehouse & Trans. Co., 
New York City 


Wilson Warehouse Inc. 


OHIO—Pages 84, 85 
The Baltimore & Ohio Whse. Co. 


Cincinnati Merchandise Whses. 
°. 


a ye Terminal Warehouses, 
ne. 


The Columbus Terminal Whse. Co. 
eo Cotter Merchandise Storage 
‘o. 


Great Lakes Terminal Warehouse 
° 


The Lederer Term. Whse. Co. 
National Terminals Corp. 
D. H. Overmyer Warehouse Co. 


The Otis Terminal Warehouse 
Corp. 


OREGON—Page 85 


Oregon Transfer Company 
Rudie Wilhelm Warehouse Co. 


PENNSYLVANIA—Page 85 


Merchants’ Warehouse Company 
ena Whsg. & Safe Dep. 
o. 


Terminal Warehouse Co. 


RHODE ISLAND—Page 85 


Terminal Warehouse Co. of R.1I. 


SOUTH DAKOTA—Page 85 
Wilson Storage and Transfer Co. 


TENNESSEE—Page 85 
—- Terminal Warehouse 
°. 


Poston Warehouses, Inc. 


TEXAS—Pages 85, 86 


The Dallas Trans. & Term. Whse. 
Co., Inc. 


Houston Freight Service, Inc. 
Houston Term. Whse. & C. S. Co. 
Interstate-Trinity Warehouse Co. 
Patrick Transfer & Storage Co. 


UTAH—Page 86 
Western Gateway Storage Co. 


VIRGINIA—Page 86 


as 1g Transfer & Storage Co., 
ne. 


Roanoke Public Warehouse 
Virginia Bonded Whse. & Transp. 
Co. 


WISCONSIN—Page 86 


Atlas Storage 
Hansen Storage Co. 
National Warehouse Corp. 


CANADIAN SECTION 
QUEBEC—Page 86 


St. Lawrence Warehouse, Inc. 


TRAFFIC Won: Lp 


SECTION 


TEUAOVALOGAAOOOUOCAOGAAOGOUONAUOOAUOOLUGGNUESOOOAASGAUCONUGGOSOGNOCAOCOACLAOOOOUONAIGEIIOOAANOOCUL* stony 
LOS ANGELES 21, CALIF. — 


Overland Terminal Warehouse Go. 


Established 1931 Incorporaied 
Gordon Ross * 1807 E. Olympic Bivd. 
President Tel.—Trinity 1146 


FACILITIES—426,393 sq. ft.; pect steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 10.8c. Siding on Un. Pac.; cap. 
25 ; free switching of competitive traffic. 
Sheltered Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded: U. S. Customs, Poo! 
car dist. Motor transport service. Cool Rooms— 
cheese, dates, nuts (32-40°); other commodities at 
41° up. Candy storage. Display rooms and offices 
—convenient to business district. 

ASSOCIATED with Crooks Terminal Warehouses 
Inc., Chicago, Kansas City and New York. 
Watch Display Advertisements on Inside Front Covers! 


LOS ANGELES 21, CALIF. 
STAR TRUCK & WAREHOUSE CO. 
Established 1892 

E. S. Stanley x 1855 Industrial St. 
Owner Tel.—Mutual 9141 
FACILITIES—250,000 sq. ft. Fireproof, reinfd. con- 
crete const.; Floor load, 250-600 Ibs.; Sprink. sys.; 
A.D.T.; Ins. rate, 9.5¢ (90%); Siding on A.T. & 
S.F.; free switch. 

SERVICE FEATURES—Storage for drugs, toiletries, 
candy, canned goods, paint, machinery, elec. ap- 
pliances, gen. merchandise; Display Rooms and 
Offices; Pool Car dist.; Power driven material 
handling equip. and pallets; 115 pcs. motor equip. 
all capacities; Rigging; Motor Term. 
REPRESENTED BY—Distribution Service, Inc. 


OAKLAND, CALIF. 


Howard Terminal 


Established 1900 
Bruce Howard, Whse. Mgr. *D 95 Market St. 
Frank Smith, Office Mgr. GLencourt 1-4722 


FACILITIES—Prop. owner; Firepf. brick and steel 
const.; max. fi. Id. 550 Ibs.; sprinkler; oi watch.; 
A.D.T.; ins. 12¢ to 23c; sidings S.P., A.T.&S.F., W.P. 
Ry., Howard T. Ry., 70 cars; free switch; tr. plat. 
60 trucks; 4 water docks, 400 ft. long, draft 32 ft. 
SERVICE FACILITIES—U. S. Customs bonded; pool 
car distr.; motor terminal; stge., off. and display 
space; Consolidated rail and water carloads. 


MEMBER—A. W. A.; Calif. W. A.; S. F. W. A. 


Incorporated 


SAN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 
Established 1899 Incorporated 


Henry F. Hiller © * 605 Third St. 
President Tel.—Sutter 1-346] 


Specializing in the storage of general merchandise 
and liquers,—drayage and pool car distribution. 
FACILITIES—Operating Continental Warehouses, 
625 Third St., rity Warehouses, Spear & Folsom 
Sts., Warehouses, 180 Napoleon St.—all on rail- 
road sidings. 

MEMBER—American Warehousemen’s 
resented by Distribution Service, Inc. 


Assn. Rep- 


“DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 
FACILITIES—340,000 sq. ft. Fireproof anc mill 


construction, sprinkler system. Insurance rate m 
9.3c up. Free switching from all railroads. 
SERVICE FEATURES—Merchandise and hov:ehold 
goods stored. Pool car distribution. Motor eight 
term. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, Inc.; <e- 
ican Chain of Warehouses. 


s ; 
ASSNS.—A. W. A.; Colo. Tfr. & Whsemen’s Ass*- 
Snsunsiasinsistiacensinnniinentinnennsheenssnimsseenansnaaisensapyeaas =a 
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WAREHOUS €E SECTION 
CONNECTICUT © DISTRICT OF COLUMBIA © ILLINOIS 
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CHICAGO 7, ILL. 


CHICAGO, ILL. 


North Pier Terminal 
Executive Offices: 444 Lake Shore Dr., SU. 7-5606 
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a) 0 0A 
HARTFORD, CONN. 


Nationwide Despatch & Storage Co, 


Established 1933 
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Crooks Terminal Warehouses 

























, . W. W. Huggett, Pres. and Gen. Mgr. 
oe Milton M. Pearlmen * 9 Center Street Established “ *D Incorporated aS Hel ner, Vice Pres.—Sales 
11146 General Manager Tel.—2-6264; TWX—HFD 469| || 433 W. Harrison St. Tel.—WAbash 2-4070 
FACILITIES—(1) 9 Center St.; 11,000 sq. ft.; truck . Crooks, President 
platform, 2 trucks; (2) 151 Walnut St., Rear; 3,000] |] a y ore ag G Geshe, Hew . 5. Welles 
sq. iit ruck platform, 3 trucks; siding NY, NH & e oo SAOSNS ' me Fe We 
oth whses. unltd. fir. Id.; ins. rate 1.56.||| Executive Vice President Vice President 





H 

Service’ FEATURES—Pool car distr.; mtr. frgt. 
term. in whse.; company operated cartage service. 
11 trucks; storage, office & display space for lease; 
rigging of machinery. 
ASSNS—Connecticut Warehousemen’s 


WASHINGTON, D. C. 


The Terminal Storage Company of Washington 
Established 1903 Incorporated 














New York Office 
George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 








Association. 




























































"Fe * a 
Space aden and aniael merchandise storage 
MAIN DOWNTOWN WAREHOUSE BUILDINGS—dis- 

















































et and] ff |e. H. H. Spicer, Jr. %* First & K Sts., N. E. aS ake Gene On en Stn uee ck 
- SYS. a . ake Shore Drive igs., nois 
C.3 cap. Manager Tel.—Metropolitan 4685 South Side Warehouses—On the Belt Ry. of Chicago || |3 biks. to Mich. Ave. Combine office with your whse 
traffic. FACILITIES—10 buildings, 243,000 sq. ft. of which adjacent to Great Clearing Interchange Freight Yard. FACILITIES and SERVICE a 1,250,000 
130,000 sq. ft. is of fireproof construction. Private sq. ft. mill and brick constr. Sprinklered, 
s, Pool weichmen. Floor load 250-600 Ibs. Sidings, B. & Facilities low a Fir. Id. up to 333 | . 33 elevators. 
—- 0. R. R. Motor platform. Capacity 30 trucks. @ Downtown Warehouses, 417-39 W. Harrison St &. & + i I — F cmay ee 129 cars. Free —_ 
ities A , C " m4 : . ing. Vehicle loading platforms an rs, cap. 
| offices savice TEEES—Fost car Guvtaters. local (directly opposite main post office): 125,000 sq. ft.;]| | trucks. Direct comme connection to all R.R. tes LCL 
cartage. Brick and reinforced concrete const.; Floor load fgt. Park. space. U. S. cstms. bonded. Car unload., 
ehouses ASSOCIATION—A. W. A. (Mdse.). 300 Ibs. Siding on C. B. & Q.; capacity 75 cars tunnel loading, elev. op. & maint., watchmen, heat. 
Tunnel connection. 50 truck loading doors. NORTH SIDE WAREHOUSE 8 0 = $ pool car 
‘Covers! @ Burlington 14th Place Warehouse, 429-49 W. serv., 2740 Clybourn Ave.— ft., sprink- 
































































CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 
Established 1913 


24 low ins., heavy fir. Id. aN. W. and 

St. P. & P. siding, cov. AT.) for 20 trks. 
SOUTH SIDE WAREHOUSE way in-transit, car load 
meena, in and out, 95th and Cottage Grove, 
100,000 sq. ft., fully mech., unlim. fir. Id., 1.C. sid. 
DOWNTOWN SHIP Dock HOUSE at mouth of the 


14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; Brick and reinforced —— const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. R. R. 

@ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral vy 4 near Chicago Stock Yards). 150,000 














co. 















rial St. Ward Castle * 427-473 W. Erie St.||| sq. ft.; Brick, mill and concerte const.; Floor load Chicago River, 400 E. South Water St., stevedoring, 
yl 9141 President Tel.—Superior 9066 300. Ibs.; Sprinkler ound Served ” ‘~~ Fe—| || loading and unloading of lake and foreign ships. 
fd. con- FACILITIES —250,000 a I. C.—Penna.—C. R. & |. and |. H. - Rs. DOWNTOWN WHS. FOR GEN. STORAGE—120 E. 
nk. Sy; AD. 1. S rinkle p.m watchmen. nee a @ South Side Warehouses, 5817- aad 4 65th St.} |] S. Water St., 50,000 sq. ft.; unlimited floor load; on 


A.T. & C. siding; truck cap. 20 cars; unloading plat- 


(especially adapted to in-transit storage): 350,000 
form for 20 trucks. 


Ins. 19c. Sidings on C. M. St. x bg Sesss sq. ft.; Brick, mill and concrete const.; Floor load 


free switch. 3 elt. motor hy Ang 


























iletries, 200-500 Ibs.; Sprinkler sys.; Siding on Belt R f BARGE DOCK, 2905 S. Western Ave., handling of 
ae. op: SERVICE FEATURES—Bonded: State; Licensed, v. ‘Ss. Chicago; wh. my 60 cures direct rail with yt barges from, to e Orleans and intermediate pts. 
ms and Whse. Act. Pool car dist. Motor freight term. South Chicago dock. MEMBER—A. W. A.—IlIl. Assn. Mdse. Whsmen.— 
material Space for lease: Storage, Office. Financial service. Chicago Assn. of Com. and Ill. Chamber of Com. 


@ South Chicago Waterfront berg yy Bae 
St. and Calumet River—West Bank; sq. ft.; 
Steel const.; Floor load, 250 Ibs. Sten on Belt 
Ry. of Chicago, capacity, 50 cars. Water Dock 
Length, 1500 ft., draft, 20 ft. 

Service Features 
Bonded: U. S. Customs; State. 
Pool car distributors. Motor 
transport service available. 
Equipment for handling any 
type of vessel or barge plus 
storage facilities. L. C. L. trap 
car service. 


Associations 
A. W. A. (Mdse.); Ill. Assn. 
Mdse. Warehousemen. Interlake 
Terminals, Inc. 


Watch Display Advertisement on 
Inside Front Covers! 


ates in ree products. Cool rooms. 


rr equip. SSNS. A, W. 

















A. (Mdse.); Ill. Assn. Mdse. Whsmn. 
CHICAGO, ILL. 


Griswold & Bateman Warehouse Co, 


Incorporated * 1525 Newberry Ave. 
F. D. Bateman, Pres. Tel.—CAnal 2770 


ae ae Prep. owned. -O) 1530 S. Sangamon St.; 
120,000 op ae, 8 & 30,000 cu.ft. cold stge. (2) 1524 
SPeoria S St.; 150,000 sq. ‘ft.mdse. Both whse.; Fi 
tein.con.const.; fi.id. 250 Ibs.; es as. — ’ 
ores 10¢; sid. on C.&N , C.&A.Ry. 
. F , 8 cars; free switch.; on docks 13 ft trucks. 
savick” FEATURES—Lic. under U. S. Wheet Act; 
bon U.S.Int.Rev. U.S.Customs; Soates pool car 
str.; .% oper. 6 trucks; Stge. and office space. 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—A. W. A.; Ill. Assn. of Mdse. Whsemen. 


EASTERN REPRESENTATIVE: J. Leo Cooke Ware- 
house Corporation. New York phone: WH. 3-5090. 

















CHICAGO, ILL. 










Western Warehousing 









Company 





















OUR INTEGRITY 


Established 1880 


Incorporated 



























H. S. Newell * 323 W. Polk St. 
Superintendent Tel.—Wabash 6507 






















CHICAGO, ILL. 








CHICAGO, ILL. 






Midland Warehouses, Inc. . 
1500 S. Western Ave. %* Established 1906 Wakem & McLaughlin, Inc. 
ee ORs © oe — oo E. Illinois St 
FA 1! . & rg ° , ° 
Third St. so yon peo oo ee 2. “ne 127.008 34 99 Sec’y & Treas. Tel.—Superior 6828 
vr 1-346) B brick, mill const. Ins. rates as low as All] | | FACILITIES—(1) 213-235 Illinois St. Mdse. Storage; 


with A.D.T. Watch. Serv. & Sprinklered. “Sirect Customs; Distilled spirits—govt. storekeeper. (2) 


rchandise ton. all Chicago Rys. Sidings on Chicago Jct. Ry., 421-427 E. North Water St. & (3) 352-402 E. North 


tribution. car capacity. Ample Motor Truck Platforms. Water St. leased space. Total space, 500,000 sq. 
irehouses, SERVICE FEATURES—U. S. Cust., State, Priv. Bond. e —_ const. Sprinkler sys.; A. D. T.; Watchmen. 
& Folsom Pool car distr. Office & Whse. space to lease. rate 1534c. Sidings on C.&N. W. 

on rail- LC.L. freight station on premises. SERVICE res Te U. S. Whse. Act; 


ba State. Bonded: U. S. Int‘! Rev.; Customs. Bottling 
MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.). plant for noaadbe Pool car distribution. Loans. 
ASSOCIATIONS—A. W. A.; Ill. W. A.; Chi. C. of C. 


Distribute Products in 32 States 


TRAFFIC WORLD shipper subscribers distribute 
their products, on the average, in 32 states— 
44,1% distribute in all 48 states. It is because 
of this widespread distribution that 69% of 
these subscribers use an average of 23 ware- 
houses. 


For complete details about how you can include 
your warehouse services in the WAREHOUSE 
SECTION, published first issue each month, write 
Traffic World, Advertising Department, 22 W. 
Madison St., Chicago 2, Illinois. 












































FACILITIES—600,000 sq. ft. Fireproof, steel-brick- 
concrete construction. _ > lead, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance cy 17.7c. Siding on renege” gr ee Rail- 
road: capacity 40 cars; free a es Gels all 

lines. tor platform, capacity 

sheltered. 


LOCATION—Adijacent to py 21 block from 
— Chicago Post Office; in the heart of the rail- 
ay terminal and wholesale districts. 
SERVICE FEATURES—Bonded, Illinois Commerce 
oe Pool - inve. "Storage Fe sicted fe 
storage space for lease. res 
clean merchandise free from fire hazard. 


ASSOCIATIONS—Illinois Warehouse arm mn. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; Chicago Traffic Club. 









CHICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 
LB. Darovie * 519 W. Roosevelt Rd. 
Manaser Tel.—Canal 5740 


FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
Sadan Floor load unlimited. Low insurance rate. 
Line, free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 
SERVICE FEATURES—Bonded: U. S$. Customs, State. 
4 - st distribution. Candy storage. Cool in 
lease with office. Free in and 
out frei ght deliv. to all trunk lines via tunnel. 
IpRes® ENTED BV—Netional Whse. Service. 
MSOCIATIONS—A. W. A. (Mdse.); |. A. M. W. 









































WARERHOUsS £E 


INDIANA 


ILLINOIS 





WERNER BROS-KENNELLY CO. 


ie 2815 BROADWAY - CHICAGO 14, ILL 
A : Telephone: LAkeview 5-0032 
WAREHOUSES CONVENIENTLY LOCATED 


STORAGE 
MOVING 

PACKING 
SHIPPING 
LINES, INC. 











Agent: ALLIED VAN 








PEORIA, (tlt 
Federal Warehouse Co. 













4. D. Uliman, Pres. Established 1914 
4. J. O'Meara, Secy. & Treas. Phone 3-385! 
Incorporated Teletype No. PE-88 


FACILITIES—800-818 S. Adams. 100,000 total sq 
#t. Reimf. Concrete; unlimited fir. Id. Sprinkle: 
sys. Ins. .104c. Sidings on C. B. & Q., cap. 6 cars 
Fireproof. ADT and pvt. watchmen. Free switching 
ether railroads. Motor platform, cap. 5 trucks 
SERVICE FEATURES—State- bonded. Pool car dist 
Company operated cartage service, 12 trucks 
Storage, display & office space for lease. 

REPRESENTED BY—Amer Chain of Warehouses 
ASSNS AWA; NEFWA; CWAIL; IMWA 


EVANSVILLE, IND. 
Mead Johnson Terminal Corp. 


“Where Waterwoy—Railway—Highway Meet 
Established 1930 Incorporated 
4. DO. Beeler *D 1830 W. Ohio St 


Vice-Pres. & Gen. Mgr. Tel.—Dial 5-7152 
FACILITIES—Property owned; 90,090 sq. ft.; Fire 
roof brick-steel-concrete const.; Floor load, no 
imit; Sprink sys.; A. D. T. Insurance rate, 11.4¢. 
Sidings on C. & E. |. and L. & N.; Free switch., 
all lines. Water Dock: Length, 800 ft.; draft, 9 ft. 
SERVICE FEATURES—Bonded: U. S. Customs; State. 
Pool car distr. Motor freight terminal. 
REPRESENTED BY—Allied Vistribution, Inc. 
ASSOCIATIONS—Am. W. A, (Mdse.); Ind. W. A. 


FORT WAYNE, IND. 
Pettit’s Storage Warehouse Co. 


Established 1910 
J. N. Pettit “H 414 E. Columbia St. 


Manager (Tel.—A-1108) 
FACILITIES—Mdse. 50,000 sq. ft., household goods 
50,000 sq. ft. Reinforced concrete construction: floor 
load, 200-300 ibs. Property owned. Merch. Patrol 
watchmen. Insurance average 25c. Siding, capacity 
7 cars, N. Y. C. & St. L. R. R., free switching 
Truck dock sheltered—capac. 6 trucks. 

SERVICE FEATURES—Pool car dist. Own cartage. 
Palletized. 

REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready, % 240 S. Pennsylvania St 
Vice President & Treasurer Tel.—MArket 436) 
FACILITIES—(1) Property leased; 260,000 sq. ft. 
mdse.; reinf. conc.; min. 250 Ibs. sq. ft. fl. load; 
rate 10.4c; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick and mill const., 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1c; on 
1. U. Ry., 8 cars. Both houses: sprink., pvt. watch- 
men, A.0.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space 
MEMBERS —A.W.A., Assn. Ref. Whse., Indpls. W.A 


CEDAR RAPIDS, 1|OWA 


American Transfer & Storage Co. 




















Established 1908 Incorporated 
A. G. Keyes = 401 First St., S. E. 
Pres. & Gen‘! Mgr. Tel.—21147 


FACILITIES—Prop. owned; 80,000 sq. ft. mdse.; 
10,000 sq. ft. cold stge.; firepr. mill const.; sprink.; 
A.D.T.; Ins. 18.8- ; siding on C. M. St. P. & P., 
cap. 4 cars, free switch.; truck shelter, cap. 6 trucks. 
Min. cold storage temp. range 35° above zero. 
SERVICE FEATURES—Pool car distr.; cartage serv- 
ice, 8 trucks; stge. and office space for lease; mo- 
tor term. in warehouse. 


MEMBER—Ilowa W. A., American W. A. 
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WATERLOO, IOWA 


lowa Warehouse Company 
Established 1916 * Incorporated 
James S. Newman 119-123 East Park Ave. 


President Tel.—5755 
FACILITIES—(1) 119 E. Park Ave. Brick & wood 
const. Siding Ill. Cent., cap. 2 cars. Ins. rate .286. 
70,000 ft. (2) 621 Transit St. Brick & open steel 
const. Siding on W.C.F.&N. Ry., cap. 5 cars. 
Ins. rate .356. 10,000 ft. (3) 106 E. 9th St. Reinf. 
concrete. Siding Ill. Cent., capacity 2 cars. Ins. 
rate .359. 15,000 ft. Free switch. Bonded pers. 
FEATURES—Merch. stce. Pool car dist. Cartage. 
REPRESENTED BY—Amer. Chain of Warehouses 
MEMBER—Nat!l. Furniture Whsemen’s Assn., AWA 


lowa Warehousemen’s Assn. 








a 





LEXINGTON, KY. 


Union Transfer & Storage Co. 
Established 1919 Incorporated 


O. B. Murphy Spring & Vine Sts. 
Vice-President Tel.—PBX-7030 
FACILITIES—(1) Vine & Spring Sts.. fireproof, rein- 
forced concrete; Ins. rate 22c. (2) Vine & Merino, 
brick and mill const. Ins. rate 55¢. Both: Total 
floor space 100,000 sq. ft. Sidings on L. & N. R. R.; 
free switching. 

SERVICE FEATURES—Pool car distributors. Motor 
transport line, company owned, serving Louisville, 
Cincinnati, Harlan, Middleborough and Blue Grass 
region of Kentucky. 


LOUISVILLE, KY 


Louisville Public Warehouse Co., Inc. | 


* 


E. H. Bacon * Cc. W. Best 
Chairman, Exec. Vice President & 
Board of Directors Secretary 


Established 1884 
FACILITIES—944,138 sq. ft for stge. of Merchan- 
dise, Hsld Goods, Tobacco, Dist. Spirits—24 Whses. 
—Fireproof and slow-burning mill—Sprink.—Conts. 
Ins. .093c to .177¢ per $100 per yr. 

SPECIAL FEATURES—Customs and Int. Rev. Bonded 
—Pool Car Dist.—Free Switching All Lines—Satis- 
fying Customers with Superior Service. 

MEMBERS—American Chain of Warehouses—Dis- | 
tribution Service, Inc.—Am. Whse. Assn. | 








BALTIMORE, MD. 


Camden Warehouses 
Established 1900 *D . Incorporated 


C. M. Wrightson Rm. 301, Camden Station 
Mgr. & Treas. Tel. Lexington 0400 Ext. 747 
FACILITIES—4 Units; Property leased: 700,000 sq. 


ft. Brick-Concrete-Steel const. A.D.T., Private Watch- 
man, Sprinkler. 


LOCATIONS—Camden Station, Henderson’s Wharf, 
Locust Point Piers, B. & O. R. R. 


SERVICE FEATURES—Pool cars. Motor transport. 
Direct rail and water connections. Customs Bonded. 


ASSNS.—A. W. A., Md. W. A. 








= BALTIMORE, MD. 
The Davidson Transfer & Storage Co. 
Established 1896 Incorporated 
H. A. Davidson 6201 Pulaski Highway 


Mgr. H.H.G. Division *H Tel.—Broadway 7900 
FACILITIES—(1) 6301 Pulaski Hgwy. 26,000 sq. ft., 
fireproof, brick & steel; fir. load unltd.; priv. watch- 
nen; shelt. plat., 10 trks. (2) 1019-21 & 1206 Ridgely 
St., 25,000 sq. ft., flr. load 200-400 Ibs. 

SERVICE FEATURES—Pool car distr.; container serv.; 
notor frgt. term. whse.; stge.; co. opr. cartage 
ervice; office, display & exhibit space; dom. & 
2xpt. packing; 405 trucks, tractors & trailers. 
Common carriers—H. H. G. and gen. com. 
ASSOCIATIONS—Md. Furn. Whse. Assn., N.F.W.A., 
Md. Motor Truck Assn. Agents, United Van Lines. 





itis in the most con- 
centrated market centers across the 
country are listed in this section— 
contact any one of them for com- 
plete details about how your 
distribution problems can be best 
served in their respective areas. 
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MINNESOTA 





















BALTIMORE, MD. 


Terminal Warehouse Co. of Baltimore 


Established 1893 Incorporated 
C. A. Schauman *D = Davis & Pleasant Sts, 
President Tel.—LEX. 8560 
rACiLITIES—6 units. Davis & Pleasant Sis., Prop. 
owned. Bond St., prop. leased. Water dock, 400 
tt. Dft. 25 ft., 500,000 sq. ft. Brick const. Sprinkler. 
A. D. T. Watchmen. Ins. 21c. Siding, P. R. R., 
cop. 40 cars. Truck plat., 40 trucks. 

SERVICE FEATURES—Bonded: Cust. Space and off. 
‘or lease. Trucks for loc. delvy., poo! car. 

REP. BY—Assoc. Whses., Inc., New York. C. A. 
Webster, 52 Vanderbilt Ave.; Chicago, Clyde Phelps, 
549 W. Randolph St. A. W. A.; C. of C. U.S. 


BOSTON, MASS. 
Charles River Stores 











Established 1899 * Incorporated Establ 
John F. O’Halloran 131 Beverly Street 425 E 
Manager Tel.—CApitol 7-144 — 
FACILITIES—320,000 sq. ft.; siding Boston & Maine — 
6 cars; free switching other RRs.; ia SERVIC 
Truck platform, 22 trucks; water dock GS fice ar 
facilities, 300 ft. dock, draft 15 ft. fg msmamory\ Famo’ 
J.S. Int. Rev. and Customs bonded; N tnomcane REPRE‘ 
vool car dist.; stge., office and display agg i bilt Ay 
space for lease. Member—A. WA MWA “Sud” owe] 








BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 





Established 1928 Incorporoted 
William A. Harnedy * Lechmere Square 
Treas. & Gen‘!l Mngr. Tel.—TRO. 9608 


FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
proof, reinforced concrete; Sprink. sys. Ins. rate 
18c. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A. D. T., Auto. fire 
alarm. Ins. rate 21¢ (90%). Total floor space 
108,500 sq. ft. Sidings on B. & M. R. R. 
SERVICE FEATURES—Bonded: State; U. S. Cust. 
(No. 2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York, Central Distribution 
Bur.; Chicago, National Whsg. Ser. 


BOSTON, MASS. 


WIGGIN TERMINALS, INC. 


Sherman L. Whipple, Jr. Established 1908 
President Incorporated 
C. J. Grimley, V. P. and * 50 Terminal Street 
General Manager Telephone CH 2-0880 


FACILITIES—UNIT 1: 50 Terminal St., 500,000 
ft.; brick & concrete fire resistive constr.; fir. 
2504; sprinkier sys.; General Alarm Corp. Siding 
8B. & M., 50 cars. Motor platform, cap 15 trucks 
Water dock facilities, 700 ft. dock, draft 30 f 


UNIT 2: 520 E Street; 25,000 sq. ft.; brick & con 
crete fire resistive constr.; sprinkler sys.; ‘al 
Alarm Corp. Siding N.Y.N.H. & H.  RR., 4 cars 
Motor platform, 4 truck capacity. UNIT 3: Lumber 
Division, Castle Island; 35 acre terminal (Operating 
lumber terminal for Port of Boston in conj. with 









































































Terminal Operators, Inc.) 3 berths for deep wate Broke 
vessels; transit sheds. 1104 Ur 
SERVICE FEATURES—Bonded under U. S. Customs,|— | FACILIT 
State and U. S. Dept. of Agriculture, Bureau of/ | concrete 
Animal Industry. Pool car distribution; storage Sprink. 
office and display space for lease; weighing Mo. Pac 
sampling and coopering. Palletized 100%—me roterte 
chanical equipment including fork trucks, tractors SPECIAI 
lumber carriers and conveyors. Vacuum fumige act; U. 
tion under Govt. regulations for all commodities _ 
MEMBER—American Warehouse Assoc., Mass. fruit, (3 
Warehouse Assoc., Distribution Service, Inc. 5 
ASSOC}. 
relerloke 

atch D 

MINNEAPOLIS, MINN. aaa 






Minneapolis Terminal Warehouse Co, 


Established 1929 x Incorporated 
618 Washington Ave. N. 201 Fifth Ave. N. 
Whse. No. 1 (Tel.—Lincoln 5631) Whse. No. ? 


FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor load 250 Ibs.; A. D. T. @ 
orivate watchmen. Sidings on Soo Line; capacity, 


Adan 


Establisi 
D.S. Ac 
Presiden 
FACILITI 







































6 cars; free switching all lines. Cartage Service| ete. S 
50 trucks. Ins. from 16¢ (90%). ns. rate 
SERVICE—State, U. S. Cust. bond. Office spacey | witch. 

Pool -ar distr. SERVICE 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander | State: Lic 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. = 
ASSNS.—American Warehousemen’s Association, rm. De 









United States Chamber of Commerce. 


c Wort) § yarch 1, 1952 


WAREHOUS €E SECTION 
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ST. PAUL, MINN. 


Midway Terminal Warehouse 


Established 1933 Minnesota Transfer 
Tel.—Nestor 1811 *%& 2295 University Ave. 
FACILITIES—150,000 sq. ft.; Brick and mill con- 


KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


* 933 Mulberry St 


Established 1902 


SPRINGFIELD, MO. 
General Warehouse Corporation 
Established 1940 incorporated 
Harry S$. Brown * 601 N. National 


V. P. & Gen‘l. Mngr. Telephone 4-1855 
FACILITIES—100,000 sq. ft.; mill constr.; fir. Id. 


struction; Floor load 250 Ibs.; sprinklered; and pri- 500 ibs. per sq. ft.; sprinkler system, private 
Sorink! vate waichmen. Siding on Minnesota Transfer Ry.; thie watchman. ins. rate 1 to 37c. Fumigation. 
a -¥ capacity, 16 cars; free switching all lines. Cart- fas. Sidings on Frisco & Mo. Pac., 6 cars. Free switch- 
~ RR, e service, 25 trucks. Ins. from 16c. (90%). T|~ ing other railroads. Truck platform, 15 trucks. 
SERVICE FEATURES—State, U. S. Cust. bond. Of- Pome foes SERVICE FEATURES—State bonded; pool car dis- 
and off. fice and display space. Pool car distr. bed tribution, storage, office & display space for lease 
is REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- ~|~ Company operated cartage service, 6 trucks 
- iC. A. bilt Av., N. Y.; 549 Randolph St., Chicago. = Transit storage specialists. 
le Phelps. ASSNS.—American Warehousemen’s Association, = ~| MEMBER—A.W.A.; MO.W.A.; A.T.A.; — L.C.N.C.; 
U. S. United States Chamber of Commerce. i MO. B.T.A. 
————— st. PAUL, MINN. - so : ELIZABETH, N. J. 
inal W Ta. Lehigh Warehouse & Transportation Co, 
St, Paul Terminal Warehouse Co. BM ||| established 1934 = ~——_Incorporated 
, ; rea Ralph Memoli, 963 Newark Ave. 
rporated Established 1916 * Incorporated FACILITIES—400,000 sq. ft. reinforced concrete ieenteene Tel.—Market 3-1830 
‘ly Street hee i PR Sees tare and peer. a consioustions ——- Sines, FACILITIES—250,000 sq. ft. Reinf. concrete & 
p sq. ft.; Fireproof, brick an o. Pac., Un. “™ urlington; Trac Wee Pon “ 
| 7-144 cone. const.; Floor load 250-400 Ibs. A.D.T. & priv. capacity: 20 Pre Wetenen Pn my a an steel. Fir, Id. 250 Ibs. Fireproof. Auto. Sprinkler. 


& Maine 


watchmen. Sid. Soo Line; 26 cars; free switching 


protection; Ins. Rate from 9c. Covered docks and 


Supr. Watchman Svce. Ins. $.167. Siding PRR, 


30 cars. Shelt. plat. 20 trks. 


Cartage service 100 trucks. Ins. from 16c (90%) tracks. Display room. Cool Rooms. Office space. : 
a SERVICE FEATURES—State, U. S. Cust. bond. Of-|||SERVIICE FEATURES—Bonded by Fidelity & De-||| SERVICE FEATURES Pool car Get. Co, ener. entan 
ain fice and display space. Pool car distribution. posit Co. of Md. Pool car dist. Reciprocal switch- in hdling H panels Re | pn gh lifts ni oh 


‘THE cnain or Vv 


Famous for “SERVICE” from Coast to Coast 


ing. Free drayage on L. C. L. shipments. Financ- 


Tememas | REPRESENTED BY—Assoc. Whses., Inc., 52 Vander-|||ing. Employes bonded.  Stge-in-transit service.|||‘O"S- | ptbl.Bit.Con.; Fngr. Type Elev.; Frt. Plat. 
shitty) It bit Av.. N.Y; $49 W. Randolph St,” Chicago. Fork Trucks to 2 tons. rie es Ay em ee ae th ag gy oy 
. f .—American arehousemen’s ssociation, ember a issouri are- eee Gee 4 4 ad , 
<=2 United States Chamber of Commerce. housemen’s Assn. Assoc. of N_Y., N. J. Whse. Assoc. 
Dee) KANSAS CITY 7, MO. TY, MO paces ho de 
Se Co C k T ° | WwW h e . a City, MO. “Gateway to the World” 
. rooks rermina arenouses & ; 

~~ San Ghaaa dl Mid-West Terminal Warehouse Co. ||| Harborside Warehouse Company, Inc. 
. WON AVENUS 2030 Walnut St. Tel. Victor 8292 lished 19 Tel. B 4-6000 
e Square - : Established 1933 el. Bergen 
20. 9608| & Ft 1913 Telephone—Victor 2404 Inc ||| W. S. Ford, Pres. Established 1939 Buecutive end Sales Offics 
dge, Fire- Harry D. Crooks, President “cog yw y =, ft., eg pe my 34 Exchange Place, Jersey City, N. J. 
yanic Tore| f [A 2: Crooks R. F. Wallace ||| brick & mill const,, ins. rate -i71c. Spr. sym.; ADT|||!n the Heart of the Metropolitan Area, Directly 
hese, 8 Executive Vice President Vice President ||| alarm; siding K. C. Terminal RR, cap. 6 cars, free Opposite Cortlandt Street, New York 
ar space nar switching other RR; truck plat., sheltered cap. 8 wD 

=—" wae _ a —— SERVICE FEATURES—Pool car distr., office space, |||fACILITIES—3 units—fireproof, brick and con- 
Ry 0) 9 . pd sam 5.8397 tobaceos, food products. crete. Penna. R. R. a pr atin capac- 
pe urray Hill 5- REPRESENTED BY—Allied Distribution Inc. a eS ee ee 
istribution ASSOCIATIONS—A. W. A., Mo. W. A., K. C. W. A. Merchandise storage, Manufacturing and office 

K.c.C.C i iat ie a let Si . space, 1,650,000 sq. ft.; sprinkler; automatic fire 

aoe 5 naineiione alarm. Insurance rate: .099. Platform capacity, 


INC. 


ST. LOUIS, MO. 


S. N. Long Warehouse 


40 trucks. Cold storage: Coolers, 1,608,000 cu. ft.; 
freezer, 1,182,000 cu. ft.—total 2,790,000 cu. ft., 
convertible; automatic fire alarm. Insurance rate: 
66. Brine refrigerator system; temperature range, 


9 tiot Sts. * Tel. Main 2910]||0° to 50° F.; cooler-room ventilation; humidit 
hed 1908 64 ~aaemgey Po eshte 1903 controle 20-truck platform. Dock facilities: ‘Water. 
>rporated FACILITIES—214,000 sq. ft. Heavy mill and brick: ||| conn, Goo’ fee buikherd trom, 290 4. Te Pier 


nal Street 


(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
{2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec 


SERVICE FEATURES—Free lighterage; pool car dis- 


H 2-0800 switch, all lines.‘ Ins. rote, 20c. ‘Sprinkler, A.D:T ||| croducts, accepted for cold storage. ~ Free switche 
: protection. Two cov. motor docks length o g. ° : . 
90,000 re FEATURES—Longest established mdse. whse. in St. Sn ne ee a pe smnnd onaee 
roi fir, I Louis. | lee State bonded; pool car distr. pet plers ediacent to warehouse. Consign faill 
Ps — Spel. encl. plat. Sep. vault space, approved for! || Lioments storer ¢/o Harborside Warehouse 
nf 30 # storage Red Label prods. Motorized power equip. ||1c,) Jersey City. Pennsylvania Railroad, Hender- 
con Street Station delivery. 


ck & con 
; General 


REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; Mo. W. A.; St. L. 
Mdse. W. A.; St. L. C. of C. 


ASSNS.—A. W. A. (Cold Storage 1 tag he 


4 cars Port of New York; Mar. Asso.; N. Y. Mar 
3: Lumbei Exch., Com. & Ind. Asso., N. Y.; Jersey City C. of C 
Operating ST. LOUIS, MO. JERSEY CITY, N. J. 

conj. W 


eep watel 


. Customs, 
Bureau of 


Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 
FACILITIES—3 locations: 322,000 sq. ft.; Reinforced 
concrete and brick constr.; Floor load, 250 Ibs. 


Rutger St. Warehouse, Inc. 
Established 1920 9 Rutger St 


C. W. Dodge *D Tel.—Chestnut 


Lackawanna Warehouse Company 


Established 1940 * Incorporated 
M: F. Whitehead 629 Grove St 


; Sprink. sys. Ins. rate, 9.4c. Sidin Un. P President 9465-66 G i] a ; 
; stora . » 9.4c. gs on Un. Pac., : 5 eneral Mgr. Tel.—(N.J.) Journal Sq. 0 
weighing Mo. Pac. & Frisco R.Rs.; cap., 23 cars; free switch. FACILITIES—Mdse. Stg. 210,000 sq. ft.; Brick-mill ” 9 el.—( “s YJR a tes 
00%—me Protected by A. D. T. Burglar Alarm Sys. constr. Sprink. sys. ADT Central Sta. burglar . ) ector 2- 

5, tractors SPECIAL SERVICES—Bonded; Licensed, U. S. Whs. alarm. Ins. rate 25¢ Sidings on Mo. Pac. and ||| FACILITIES—1,072,883 sq. ft. Reinf. concrete & 
m fumigo act; U. S. Customs; State. Pool car dist. We Term. R. R. Assn., cap. 14 cars, free switching. sroal +e Fire & burg.—ADT Ins. 

mmodities Operate our own large and efficient fleet of motor Motor v'at. -79.+ 15 trucks. Mississippi River Dock, Siding D.L.&W. RR. 52 cars. Shelt. plat., 54 trucks 


_ Mass. 
Inc. 


—$—$—— 


use CO.) 


‘orporated 
th Ave. N. 
hse. No. 2 
brick and 
D. T. and 
; capacity, 
ge Service, 


trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35°. to 60°), Candy Storage. 
ASSOCIATIONS—A. W. A. (Mdse.); Mo. W. A. 
Interlake Terminals, Inc. 

Watch Disn'oy Advertisements on Inside Front Covers! 
LL 


KANSAS CITY, MO. 
Adams Transfer & Storage Co. 


Established 1900 
D. S. Adams * 
President 


Incorporated 
228 W. 4th St 
Tel.—Victor 0225 


FACILITIES—100,000 sq. ft. Fireproof, reinf. con- 
- Sprinkler, M. D. T. alarm, pvt. watchmen. 
ns. rate 24c. Siding on KCSRR. Cap. 8 cars. Free 


near Municipal Bridge. 

SERVICE—Bonded; State. Pool car dist. Motor freight 
terminal. Space for lease. : 
REPRESENTED BY—Associated Warehouses, Inc. 
ASSNS.—St. L. Mdse. W.A., Mo. W.A., St. L.C. of C. 


st touts, MO. 


ST.LOUIS TERMINAL WAREHOUSE CO. 


Established 1924 Incorporated 
C. J. LaMothe 826 Clark Ave 
President Tel.—Main 4927 


FACILITIES—700,000 sq. ft. Mdse. Storage, (1) 
1000 Spruce St., (2) 826 Clark Ave. A. D. T. : 
fected. Sprinklered. Ins. rates—16c—26c. 


*D 


Ceiling hgt. 82 ft. Elev. cap. 12,000 Ibs. 
SERVICE FEATURES—Pool car dist. Stge. & off 
space for lease. Co. oper. cartage serv. 52 trks. 
SIT arrangements. 24 frt. plat. elev.; etc. 
MEMBER—A. W = N. J. Motor Truck Assoc.; 
Whse. Assoc. Port of N. Y. A. 


NEWARK, N. J. 
Lehigh Warehouse & Transportation Co, 


Established 1919 * Incorporated 
A. S. Liddie, 98 Frelinghuysen Ave 
Manager Tel.—(N.J.) Bigelow 3-7200 

(N.Y.) Rector 2-3338 


FACILITIES—250,000 sq. ft. Reinf. concrete & 
steel. Fireproof Auto. Fire & Burq.—ADT. Ins 


fice space ee Truck Plat. covered, cap. 30 trucks. R. R siding. Free swit-hing, 28 car cap. - |] | $.064. Fir. Id. 250 Ibs Sidina Lehigh Valley, 15 
St v CE FEATURES—Bonded: Customs, Int. Rev. tered platform, city block long. Centrally lo- ars. Re-ip. swit-h with PRR. She't. plat., 29 trks. 
52. Vander: ote; Lic., U.S. Whse. Act. Pool car dist. Stg. & cated in wholesale and jobbing district. ' SERVICE FEATURES—Co. oper. cartage, 52 trks 
Chicago. ce spore for lease. Mot. Transp. ser. & fot SERVICE FEATURES-—State, U. S. Cust. Bonded. Spec. in food, liquors, elec. applies. 2 grav. rol. 
ascociation im |'@'m. Daily overnight serv. to approx. 4,000 towns Pool car dist Soace for lease-—office and storage. con.: 8 frt. elev.; 120 plat. tk.; 14 hand tk. 


— 


in wholesale dist., near retail dist. & f 
: “” ; ‘gt. depots. 
ASSNS.—A. W. Al; M. W. A.; Traf. Club; C. of C. 


REPRESENTED BY—A. C. of W., Inc. 
MEMBER—A. W A.: Mo. W. A.; St. Louis C. of C 


MEMBER—A. W. A.; N. J. Motor Trk. Assoc.; Whee. 
Acsoc. N Y 

















PORT NEWARK, N. J. 
Lehigh Warehouse & Transportation Co. Inc. 


Agents for the Port of New York Authority 
Established 1948 Building 5 
E. Memoli Foot of Doremus Ave. 
Manager Tel.—Market 3-7463 
FACILITIES—200,000 sq. ft. Reinf. concrete & steel. 
Fireproof. Sprinkler sys. watchman ADT super- 
vised. Private RR siding 13 cars PRR, CMJ, LV. 
Shelt. plat., 30 trks. Deep water berth to 35’. 
SERVICE FEATURES—U. S. Customs bonded. 2-25 
ton cranes. 8.1.7. Pool Car dist. Co. oper. cart- 

serv. 52 trks. 
MEMBER_-A.W.A., N. J. Motor Trk Ass'n; Whse 
Ass’n, N. Y. 











BROOKLYN, N. Y. 
‘Lehigh Warehouse Corporation of Brooklyn 


Established 1939 xD 
1. A. Miller 





Incorporated 
184 Kent Ave. 
Manager Tel.—Evergreen 7-9580 
FACILITIES—300,000 sq. ft. Reinf. concrete & 
steel. Floor load 250 Ibs. Cooler space. Ins. 
$.054. Auto. Fire & Burg.—ADT. Siding Brook- 
lyn Eastern Dist. Term., cap. cars. Free RR 
switch. Shelt. plat., 20 trucks. Water dock 200 ft. 
SERVICE FEATURES—Pool car dist. Stge. & Off. 
space for lease. Specialize in foodstuffs. Ceiling 
hgt. 10 ft., elev. —- 12,000 Ibs. 

MBER—Amer. Whsemen’s Assoc., N. J. Motor 
Trk. Assoc., Whsemen’s Assoc. of Port of New York. 


BUFFALO, NEW YORK 


BUFFALO MERCHANDISE 


WAREHOUSES, INC. 
Incorporated 1940 
William L. Korzelius 261 Great Arrow Avenue 
Vice-President Victoria 2411 


FACILITIES—5 units—800,000 sq. ft., 150 car capac- 
ity sidings. NYC, ERIE, BUFFALO CREEK RR’S. Free 
reciprocal switching. Ample inside truck dock. 
SERVICES—in-transit storage. Pool car distribution. 
Open yard storage. : 
EQUIPMENT—300 warehouse trailers, 15 fork lifts, 


5 tractors, 2 pul-pac. 
MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 


BUFFALO, N. Y. 


The Keystone Warehouse Co. 


Established 1903 * Incorporated 
E. C. Thomson 541 Seneca St. 
Vice President Tel.—MAdison 8860 
FACILITIES—2 Units—Total 750,000 sq. ft.; sidings 
PRR & N.Y.C. 30 cars; free switching 
other RRs; sheltered truck plat., 24 
trucks. Pool car distribution; storage, 


office & display space for lease. 
Labeling of canned goods. 


MEMBER—A.W.A., N.Y.S.W.A. 


































BUFFALO, N. Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Jefferson 1120 
124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—60,000 sq. ft. Fireproof, 
brick const. Private watchmen. Sidings on Erie 
and Nickel Plate RRs., cap. 20 cars. Shelt. Motor 
Eo. cap. 14 trucks. Humidity controlled space. 
EPRESENTED BY—New York City, Frank J. Tully, 
277 Broadway (Worth 2-0428); Cleveland, Lederer 
Terminal (see adv.); Chicago, M. H. Finger, 519 
W. Roosevelt Rd. (Canal 5742). 






concrete- 















BUFFALO, N. Y. 


Wilson Warehouse Inc. 


Established 1941 * 


James E. Wilson, Jr. 290 Larkin St. 
President Tel. MAdison 2727 


FACILITIES—260,000 sq. ft. Fireproof, steel & con- 
crete constr. Fir. Id. 300 Ibs. Sprinkler system, pri- 
vate watchmen, ADT alarm system. Lowest ins. rate 
in Buffalo. Fumigation. Siding N.Y.C., 12 car capac- 
ity. Free switching all RR in Bflo. Sheltered truck 
ei tform. 

ERVICES—Pool car distr., mtr. frgt. term. in whse., 
somone & office space for lease. 

MEMBER—Allied Distribution. 


Incorporated 
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NEW YORK, N. Y. 


BALTIMORE & OHIO STORES, INC. 
Pier 39 North River 
West St.—West Houston St. 
Established 1914 
A. L. Mickelsen 


Mgr. & Treas. 


Area 42,000 sq. ft. 
SERVICE—Pool car dist., dry storage. 
Route—Baltimore & Ohio Railroad direct to Pier 39, 
North River. 

ASSNS.—A. W. A., W. A. Port N. Y. 


Telephone 
Walker 5-9200 


NEW YORK 4, N. Y. 


Lehigh Warehouse & 
Transportation Co. 


New York 4, N. Y. 
REctor 2-3338 
5 Warehouses cover all metropolitan markets. Daily 
distribution by 43-truck fleet. Deepwater docks, 
peol cars, Customs and Internal Revenue bonded. 
Specialists in food, general merchandise, metals, 
machinery. Call or write for full story of Lehigh 
services. 


2 Broadway 





AKRON 9, OHIO 
THE COTTER MERCHANDISE 
STORAGE CO. 


Established 1882 Incorporated 
W. Lee Cotter * 133 E. Center St.,.P.O. Box 808 
President ' Franklin 3136 


FACILITIES: Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low in- 
surance rates. Covered Truck Docks. Private sid- 
ing. PRR—B&O—AC&Y. 


0 Represented sy ALLIED DASTRIBUTION Dec 
curcaco ® Te MEW YORK 18 
1929 NEWBERRY AVE WEST 42ND St. 
Man.5931 6.0968 

AWA; OWA 










CINCINNATI, OHI 


The Baltimore and Ohio Warehouse Company 


Incorporated 
Irvin W. Mead * Second & Smith Sts. 


Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 

SERVICE—Pool car. dist., reshipping and C.O.D. 
collections. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold. 
Special rooms for stge chocolate and choc. candies, 
controlled temperature and humidity. 

ASSOCIATIONS—A.W.A.; Ohio W. A.; Cin. W. A. 


CINCINNATI, OHIO————————"—"—— 


Cincinnati Merchandise Warehouses, Inc. 
Charles E. Wagner, 7 West Front St. 
General Manager Tel.—Main 4117 


FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 

Front St. Both houses: Total 225,000 sq. ft.; heavy 

mill const.; Sprink. sys.; A. D. T. burglar alarm; 

Sidings, P. R. R. and So. Ry. heskeoedl switching 

arrangements. 

ag FEATURES—Pool car distribution; storage 

in transit. 

MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 

REPRESENTED BY: Am. Chain of Whses., Inc. 
New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Bivd. 
Plaza 3-1234 Harrison 7-3688 


CINCINNATI, OHIO 


Cincinnati Terminal Warehouses, Inc. 
Established 1924 
Harry Foster 49 Central Ave. 


General Manager Tel.—Parkway 8070 


FACILITIES—Dry stge., 600,000 sq. ft.; Cold stge., 
50,000 sq. ft. Fireproof—steel const. Sprinkler sys. 
Watchman. Ins. rate 141/c. Siding on P.R.R.; free 
switching. Sheltered motor platform. 

SERVICE FEATURES—General; Bonded; Int. Rev. 
Pool car dist. Drayman. Motor frt. terminal—35 
lines. Cold storage. Traffic problems analyzed. 
Storage, office, display space. 

MEMBER—A. W. A. (Refr.); Ohio W. A. 








Incorporated 
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CLEVELAND, OHIO 


The Lederer 


Terminal Warehouse Co. 
General Office 
Foot of East Ninth St. 
Telephone—Cherry 5280 


*xD Established 1921 
Incorporated 




























Herbert H. Lederer 
President 






FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,000 ft. of dockage and 20 ft, 























draft. No bridges or other obstruction requiring 
tug service. 72, sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. 










7 and Fire Sys. Served by New York Central 
with 20-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 


East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively) —120,000 sq. ft. 
Fireproof, concrete const. Private watchmen. 24- 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90, sq. ft. Fireproof, 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck Motor platform. 

1530 Riverbed Ave.— 100,000 sq. ft. fireproof 
concrete-brick-steel const. Private watchmen. 6- 
car siding on Erie. 12-truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 

REPRESENTED BY—New York City, Frank J. Tully, 
277 Broadway (Worth 2-0428); Buffalo, Lederer 
Terminal (see adv.); Chicago, M. H. Finger, 519 W. 
Roosevelt Rd. (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 
































































































CLEVELAND, OHIO 










The OTIS Incorporated 
TERMINAL WAREHOUSE CORP. 


* 1300 W. Ninth St. 
V.-P. & Gen‘! Mgr. Tel.—Main 7457-58 


FACILITIES—500,000 sq. ft. Fireproof, brick-conc.; 
A.D.T. Sprink. sys. <a auto. burg. alarm; watch- 
men. Ins. rate, 14.3c. Sidings on N.Y.C. and Big 
off cars). Free switch. Shelt. Docks and 
bldg. Downtown Cleveland location. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport services. Stor- 
age, office and display space for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.; A. W. A 


CLEVELAND, OHIO 


D. H. OVERMYER WAREHOUSE CO. 


Main Office—1197 West Tel.—Atlantic 17060 

67th Street * ia 
Storage Intransit Fast Distribution 
FACILITIES—Total area 100,000 sq. ft.; 3 car sid- 
ing, NYC; Sprinklered; Insurance 20¢; ADT Bur- 
glary; Tested, reinforced mill constr.; 5 Truck 
docks; Reciprocal switching; Pool car distr.; Transit 




















Bernard E. Woeste 




























































stge. privileges; Merchandising storage; Negotiable 
receipts; City delivery service. 
SERVICE FEATURES—100,000 sq. ft. of dry storage 


Four other warehouses in Toledo, Ohio 
. . Heat- 





space... 
with 340,000 sq. ft. of dry stge. space . 
ing for winter stge. 

MEMBER—A.W.A.; O.W.A. 


COLUMBUS, OHIO 


The Columbus Terminal Warehouse Go. 


Established 1882 Incorporated 
Cc. C. Adams 119 East Goodale 


General Manager Tel.—Adams 6239 
FACILITIES—Goodale: 80,000 sq. ft., conc. & brick 
const., htd. & sprink., low ins., NYC RR. Pool car 
dist. TERMINAL WHSE.: ,000 sq. ft., br x. 
cone. & mill const., ADT; burglar alarm, NYC RR. 
CURTIS AVE.: 50,000 sq. ft., one story stee! frame 
bldg., 10 ton cranes, RR in building, sprink. 
RR. AWA Cartage. 


Oo Remrrcated +p SLE mT RET OS A 
AWA suwacoe mew your @ 
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CLEVELAND, OHIO 


National 
Terminals Corporation 
1200 West Ninth Street 
Tel.—Cherry 1-4170 
*D F. H. Prusa 


Vice President In Charge 
of Operations 


A. B. Efroymson 


President 


FACILITIES—Four units. 1200 W. 9th St. 516,000 
sq. ft. Cold Storage 1,500,000 cu. ft. Insurance rate 
113. 35-car siding on C.C.C. & St.L., free switch. 
Sheltered motor platform, 65 trucks. 1150 Main Ave. 
30,000 sq. ft. 21-car siding on B.&O. R.R.—no re- 


. 


RR. 10 car. No reciprocal. 2 truck platform. 
Modern handling equipment in all buildings. 


SERVICE—Pool car distribution. Space for lease: 
storage, office, light manufacturing. Cold storage: 
fruits, vegetables, meats, fish, poultry and dairy 
oducts, frozen fruits. Complete rail, truck and 
boot facilities for dry and cold storage. 
MEMBER—A.W.A., Ohio, W.A. 


New York representative—J. Leo Cooke 
Warehouse Corporation—Telephone WH. 3- 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L.M. Ashenbrenner % 321-359 Morris St. 
General Manager (Tel.—Main 4231) 


FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 

Storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 

Reinforced concrete const. Private Sidings; N.Y.C. 

and B. & O. with MOTOR TRUCK PLAT.; capacity 

15 trucks; 12 car siding. 

LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


TOLEDO 6, OHIO 
D. H. Overmyer Warehouse Co. 


Main Office—2131 Smead Ave. Tel.—Main 5249 
Storage intransit Fast Distribution 
FACILITIES—Total area 160,000 sq. ft. Whse. 1—110,- 
000 sq. ft.; 8 car siding NYC; sprinklered; ins. 16c; 
ADT sprinkler & burglary. Whse. 2—50,000 sq. ft.; 
5 car siding NYC; fireproof; ADT Aero & burglary; 
ins. 14c. Both whses. reciprocal switching. 
SERVICE FEATURES—General merchandise storage; 
poo! car distr.; storage intransit; heated building 
for storage of semiperishables. 

MEMBER—A.W.A.; O.W.A.; Allied Distribution Inc. 


> PORTLAND, OREGON: 


OREGON TRANSFER COMPANY 
Established 1868 Incorporated 
W. L. Winn x 1238 N.W. Glisan St. 
Traffic Manager Tel._—BR 1281 
FACILITIES—(1) 120,000 sq. ft.; fi. Id. 500 Ibs. per 
§q. tt. max.; ins. rate $.137. Siding No. Pac. Term. 


- 4 cars; free switching; truck plat., 15 trucks. 
48,000 d Ibs. max. per sq. ft.; 


e $. Siding No. Pac. Term. Co., 3 cars; 

SE switching; truck plat., 5 trucks. 

_ ‘CE FEATURES—105 trucks; Pool car distr.; con- 
Iner serv.; stge., on, Sey and exhibit space; 


mach. erecting; heavy 


wets rower A auling and rigging. U. S$ 


NS.—A, W. A., Ore. Draymen & Whsemns. Assn. 


RHODE ISLAND @ 


PORTLAND, OREGON 


RUDIE WILHELM WAREHOUSE COMPANY 


Established 1910 D Incorporated 
Rudie Wilhelm, Jr., General Manager. 


1233 N. W. 12th Avenue 

FACILITIES: Modern whses. in heart of wholesale 

.. drug, hrdwre., appliance districts. 260,000 
sq. ft., sprinkler., ADT burglar, fire protection. Ins. 
rate 9.4c, 13c, 29.3c. Free switching; 27-car cap. 
sidings; undercover car, truck docks; water dock, 
525 ft., draft 32 ft. 
SERVICES: U. S. Customs Bonded; office, display, 
exhibit space; pool car distr. Local, long distance 
truck service, hvy. & Igt.; 82 trucks. 
REPRESENTED BY: Interlake Terms., Inc., N. Y. 16. 
MEMBER: AWA and OD&W. 


PHILADELPHIA, PA. 


Merchants’ Warehouse Co. 


Established 1886 
Malcolm A. Buckey 


Incorporated 
# 10 Chestnut Street 
Vice President Tel.—LOmbard 3-8070 


FACILITIES—8 Units; sidings PRR and Phila. Belt 
Line; sheltered truck platforms; pool «= 

car distribution; storage, office, dis- hh 

play and exhibit space for lease. 

U. S. Customs bonded. 

MEMBER—A.W.A. 


PHILADELPHIA, PENNA. 
Pennsylvania Warehousing 


and Safe Deposit Co. 


Edward W. Oescher * 303 Chestnut Street 
President Tel. LOmbard 3-3893 
FACILITIES—22 big, modern warehouses—1,000,000 
sq. ft. free and bonded storage space. Rail and 
wer facilities. Special equipment for handling 
difficult commodities. One- to 10-ton trucks for 
store-door delivery. Safety, economy, convenience, 
low-cost insurance. Write for details. 

REPS.: Geo. W. Perkins, 82 Beaver St., New York 5; 
J. W. Terreforte, 250 Park Ave., New York 17; 
Henry H. Becker, 53 W. Jackson Bivd., Chicago 4. 


———————————=P HILADELPHIA, PENNA. 


Terminal Warehouse Co. 


Established 1904 Incorporated 
L. T. Howell * 81 Fairmount Ave. 
President (Tel.—Market 7-0160) 
FACILITIES—(1) N. E. Cor. Front & Brown Sts., 
and 800 N. Delaware Ave. Fireproof, concrete 
const. Sprinkler sys., A.D. T., private watchmen. 
(2) Eleven other units. Total—all facilities, 2,940,- 
sq. ft. Ins. rates as low as 4c. Sidings on 
Penna. and Reading RRs., free switching. 
SERVICES—Customs and Dept. of Agric. BAI 
nded. Pool car. distr. Motor freight term.—own 
and operate trucks for city & suburban deliveries. 
MEMBER—Distrib. Service, Inc.; A. W. A.; Pa.W.A. 


PROVIDENCE, R. 1. 


Terminal Warehouse Co. of R.1., INC. 
Established 1912 


Charles M. Reeves * 
Treasurer 


FACILITIES—100,000 sq. ft., fireproof, brick, Dry 
Pipe Sprinkler system, ADT watchman; ins. 12c; 
siding N.Y.N.H. & H. RR., 10 cars. Sheltered 
motor platform, 5 trucks. 

SERVICE FEATURES—U.S. Customs Bonded; pool 
car distribution; company operated cartage service. 


MEMBER—American Chain of Warehouses, Inc. 
SIOUX FALLS, S. D. 


Wilson Storage and Transfer Company 


Established 1930 Incorporated 
R. M. Johnson * 110 No. Reed St. 
Manager Telephone—6543 
FACILITIES—100,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Ins. rate, 26c. Siding on Chi. & N. W., 
switching. Adjacent Union Truck Depot. 

SERVICE FEATURES—State Bonded. Pool car dis- 
tribution. Storage and office space for lease. 
WILSON FORWARDING CO. (owned and oper- 
ated by us)—Features coordinated truck and rail 
freight service. Offices in Chgo., St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 


Incorporated 


69 Tingley Street 
Tel.—GAspee 1-5223 


SECTION 
SOUTH DAKOTA ¢ 


LUNUUNLENUENNOAUEALNUUANT TUTTE EEE EEE TEE EE 


TENNESSEE ¢* TEXAS 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. Tel. 9-1674 
W. S. Ford, Pres. Established 1939 
FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fl. Id. 500 Ibs. max. 
200 min.; ins. rate, .199¢c; spr. sym.; 

siding Frisco RR, 8 cars; truck plat., 

(2) 26 W. Virginia Ave.; 60,000 sq. ft.; br. & 
const.; unlim. fl. Id.; spr. sym.; ADT; RR siding, 
1. C. RR, 8 cars; truck plat., 10 trucks. 
SERVICE FEATURES—Pool car dist., 
office space, free a 

REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 


Established 1895 P. O. Box 2562 
W. H. Dearing * 671 S. Main St. 
President Telephone—8-5134 


FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler sys.; A. D. T.; Watchmen. Ins. rate, 
11.7c. Sidings on,!. C. and St. L. S. W. Sys.; 
free switching. Sheltered Motor Platform. 
SERVICE FEATURES—Bonded privately. Pool car 
distr. Local cartage, P. U. & D. service. Storage, 
billing and. collections. Office space. 


. DALLAS, TEX. 
The Dallas Transfer & Terminal 


Warehouse Company, Inc. 


2nd Unit Santa Fe Bldg. * Established 1875 


FACILITIES—270,000 sq. ft. Fireproof construction. 
A. D. Sprinkler system. Watchman. Santa Fe 
siding. Free switching. Downtown location. In- 
side motor and rail docks. Low insurance rate. 
SERVICE FEATURES—State bonded. Merchandise 
and household goods storage, office and display 
space. Pool car distribution. Cartage service. 
REPRESENTED BY—American Chain of Whses. 


MEMBER—A.W.A., N.F.W.A., S.W.W.&T.A. 
DALLAS, TEX. 


lnterstate-Trinity Warehouse Co. 


Established 1913 Incorporated 
R. E. Abernathy * 301 N. Market St. 


President Tel.—RA-6155 
FACILITIES—Prop. leased; 150,000 sq. ft. Fireprf. 
brick and conc. const. Fl. Id. 300 Ibs. Sprink. . 
watchmen. A.D.T.° Ins. rate, 9.35c. On M.-K.-T. 
6 cars. Free switch. Shelt. motor dock, 12 trucks. 
SERVICE FEATURES—State bonded. Pool car. Stge. 
and Office space for lease. Cartage serv., 21 
trucks. Complete mdse. serv. and traffic super. 
Daily receipts and ship. reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, Inc. 

MEMBER—A. W. A.; National Furn. Whse. Assn. 


HOUSTON, TEXAS 


Houston Freight Service, Inc. 


2121 Congress Ave. 
James H. Hall, Telephone 
President ATwood 0469 


3 warehouses adjacent and conyenient to busi- 
ness district—served by G.C.S.F., MOP, F.W. & 
D.C. and C.R.I. & P. Rys. 

_ unit modern, properly maintained delivery 
eet. 

Specialized Pool Car Distribution and warehouse 
services. Cooler storage for perishables. 
Refrigerated truck delivery service in Houston and 
to Houston Gulf Coast trade territory. 


fumigating, 


Houston 2, Texas 


HOUSTON, TEX. 


Mouston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 
701 N. San Jacinto St. Tel.—Preston 7151 


FACILITIES—Dry Storage 270,000 sq. ft. Cold S$ 

,000 cu. ft. Reinf. Conc. Sprink. A.D.T. W - 
man. Ins.; Dry Storage 10c. Cold Storage 2é6c. 
pone | So. Pac. R.R. 
SERVICE FEATURES—Mdse. Custom Bonded, Air Con- 
ditioned, and Cold Storage. Pool Car Distribution. 
Local Cartage. arking Lot for Cust. 
Tenants. COLD STGE. temp. range—20® to 40°. 
Specializing in the storage of meats, poultry, Ss, 
fruits, nuts, quick frozen foods, and sea 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—A.W.A., N.A.R.W., S.W.W.GT.  Assn., 
Hous. Whsemn’s Assn. 
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*D ATLAS STORAGE 


division of P & V—Atlas Industrial Center, Inc. 
Established 1927 





Patrick Transfer & Storage Co. 


Established 1900 












oalagy Dorsey *D - plage K Telephone—Br 1-7282 647 W. Virginia St. 
on S—4 warehouses; 183,7. . ft., fire- 
FACILITIES—(1) Municipal Dock 4, Turning Basir | proof and non-fireproof; i? oe y 300-1,000 ie 
250, sq. ft. Concrete const. Sprinkler sys sprinkler syst, A.D.T.; watchmen. Ins. Rate from 
A. D. T.; Watchman. Ins. rate, 8c. Siding cap. 7 21.8c. Siding on CMSTP&P and C&NW, some joint 
cars; free switch. Sheltered motor piat. Wate tracks. Cap. 30 cars. Free switching. ater 
Dock; length 500 ft.; draft 32 ft. (2) 1117 Vine St Docks: Length, 454 and 950 ft.; draft, 20 ft. 
000 sq. ft. Siding on S.P SERVICE FEATURES—Bonded; licensed; space for 






lease. Pool car dist. motor truck terminal. 
REPRESENTED BY—Distribution Service, Inc., Chi- 
cage. oa. Superior 7-7180; New York Bowling 
reen 9- " 


25, » A 
SERVICE FEATURES—Bonded: (1) U. S. Custom: || 
State. Pool car dist. Motor transport serv. Own 
ers Lone Star Package Car Co., Houston Div. 
REPRESENTED BY —-Assoriated Warehouses, Inc. 






















MILWAUKEE, WIS. 


126 N. JEFFERSON 
DALY ,8-5770 


T. L. HANSEN 








OGDEN, UTAH 


Western Gateway Storage Co. 
Established 1927 






STYRAGCE CO. 


WAMWAUKEE 






















G. A. Corey ® 390 Exchange Place President 

Manager Tel.—Exchange 199||| FACILITIES; 19 Ware- SERVICE FEATURES: Bon- 
FACILITIES—Dry Stge. 70,000 sq. ft. Cold Storage houses; 6,000,000 cu. ft. ded: U. $. Customs, 
50,000 cu. ft. Brick-concrete const. Floor load. gma age a cu. State; Pool Car Dist.; 
450 Ibs. ADT watchmen. Ins. rate, 39%. Siding||| Gurside Storage; Floor Motor Truck Terminal; 





on Ogden Union Ry.; cap. 9 cars; free switching. Cartage Service 


Loads, 150-Unlimited; Ins. 
Sheltered motor platform. Merchandise and cold neh, SOS- Canned Sas 


Rate, low; 62 Car side 
track on C. & N. W.- 
Reciprocal Switching; 
Water Dock Length 840 
ft *¢ 22 ft. 





REPRESENTED BY: Ameri- 
can Chain of Warehouses, 
New York, Chie~r0 





storage warehousing in all branches. 
Operating field warehouses throughout the Inter- 
mountain West. 















RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc, 


Established 1878 






MILWAUKEE, WIS. 
National Warehouse Corp. 
















C. Fair Brooks *x 1224 W. Broad St. le I oe 
Sec.-Treas. Telephone—5-1731 *D steel const. Siding 





Cc. & N. W., 20 cars. 
State Bonded. Com- 
plete warehousing 
& distribut’n service. 











FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Bivd., slow burning; total floor space, 80, 
sq. ft. Watchmen. Ins. rate 42c. Sidings on 















R. F. & P.; cap. 13 cars; free switching. 
SERVICE FEATURES—Pool car dist. Motor freight Sales Repre’ntative: 
line serv. Va. and Eastern Seaboard cities. Con- Assoc. Whses. Inc. 





A Solid Block of 
Responsible 
Warehousing 






tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 











ROANOKE, VA. 
Roanoke Public Warehouse 


Established 1926 
Clem D. Johnston w 369 W. Salem Ave. 


Operating Executive Telephone—6207 


FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection watchmen. Ins. rate .325. Sid- 
ing on Nor. & West., cap. 7 cars. Free switching. 
Sheltered Motor platform, cap. 35 trucks. 
SERVICE FEATURES—Pool Space for 
lease. Complete whsing & dist. serv. 
REPRESENTED BY—Am. Chn. of Whses.; Myfir. 
ASSOCIATIONS—Am. W. A., So. W. A. 





Canadian Section 













The Canadian warehouses listed here 
have been subjected to the same careful 
investigation that assures listing of only 
those warehouses that are known for 
their integrity. They merit your complete 
confidence. 

































car dist. 


















MONTREAL, CANADA 


SLLAWRENCE WAREHOUSE INC. 


VAN HORNE AVENUE, MONTREAL, CANADA 
200,000 > ft. Fireproof 
sprinklered. 





RICHMOND, VA. 
Virginia Bonded Warehouse 
and Transportation Co. 











Ins. rate 







1709 East Cary Street 1 
Storage space 160,000 square feet, completely Ly ‘x - as te * 
modernized. Mechanized materials handling equip- Services: Canad. Cust. 





Bonded. Pool car dist., 
cartage service. Import 
& Export, Traffic & Cus- 
toms Service. Sales: 
Fra nk J. Tully, 277 
Broadway, New York. 


Tel.—Worth 2-0428 


8-car siding Southern Railway. 8-truck 

Pool car distribution. Lehigh cartage 
services. Sprinkler protected; ADT watchman 
controlled 


OPERATED BY LEHIGH WAREHOUSE & 
TRANSPORTATION CO. 

NEWARK ¢ JERSEY CITY * BROOKLYN 
ELIZABETH * PORT NEWARK ¢ RICHMOND, VA. 


ment. 
platform. 


















INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


FREIGHT TRANSPORTATION SELLING by 
ROY A. BURGESS, $3.50 


The first book on the specialized subject 
of selling freight services of all modes of 
carriers. The experienced will find this a 
stimulating review and others will be 
helped to sell more effectively. The Traf- 
fic Service Corp., 815 Washington Bldg., 
Washington 5, D. C. 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 
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TRAFFIC Wor.p 


1.C.C. DOCKET—Motor 


(Continued from page 79) 


March 7—New York, N.Y.—641 Washington 
St.—Examiner Smith: 

* I. & S. M-4051—Glass Bottles and Candy 
—Jones Trucking Co. 

March 7—Qklahoma City, Okla.—Fed. Bidg. 
—Examiner Crowley: 

% MC-F-4987—Stella Louise Millstead and 
Harry Lee Millstead—Purchase (Portion) 
—King Transfer and Storage Co. 


March 10—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 

* I. & S. M-3983—Steel Wire Jacksonville to 
Ga. 

March 10—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Card: 

MC-F-5022 — Joseph Ravalese — Control; 
Wooster Express, Inc.—Purchase (Por- 
tion)—“‘B”’ Line Transportation Co., Inc. 

March 10—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Crowley: 

MC-F-5065—A. R. Jordan—Control; Jordan 
Bus .Co.—Purchase—R. C. Baum. 

March 10— Philadelphia, Pa.— Hotel Nor- 
mandie—Examiner Cox: 

%* MC-F-5128 — Milton D. Ratner — Control; 
Midwest Transfer Co. of Ill. Purchase 
(Portion)—Philip Stinger, Inc. 

March 10—Portland, Ore.—Multnomah—Ex- 
aminer Murphy: 

% MC-F-5068—Pete Pihl and Veronica E. 
Pihl — Control; Northwestern Transfer 
Co.—Purchase—B. H. Seiffert and A. L. 
































Anderson. 

March 10—Washington, D.C.—Examiner 
Clough: 

% MC-F-5076—C. Fair Brooks — Control; 
Brooks. Warehouse Corp. — Control; 







Brooks Transportation Co., Inc.—Pur- 
chase (Portion)—D. T. Hatcher. 

March 11—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Crowley: 

%& MC-F-5002—L. M. Voss and I. C. Voss— 
Control; Voss Truck Lines, Inc.—Pur- 
chase—Reconstruction Finance Corp. 

March 11— Philadelphia, Pa.— Hotel Nor- 
mandie—Examiner Cox: 

% MC-F-4923—Samuel L. Lebovitz—Control; 
Modern Transfer Co., Inc.—Purchase 
(Portion)—Noerr Motor Freight, Inc. 

March 11—Portland, Ore.—Multnomah Hotel 
—Examiner Murphy: 

% MC-F-5126—E. W. A. Peake, et al.—cCon- 
trol; Consolidated Freightways, Inc.— 
Purchase—F. H. Denton (Della Denton, 
Administratrix). 

March 12—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Card: 

MC-F-5059—Lionel H. and Gordon G. Asel- 
ton—Control; Trailways of New England, 
Inc.—Purchase (Portion)—New England 
Transportation Co. 

MC-F-5087—Gordon G. and Lionel H. Asel- 
ton—Control; Trailways of New England, 
Inc.—Purchase—I.C.T. Bus Co. 

March 12—Hartford, Conn.—U.S. Ct. Rms.— 
Jt. Bd. 227 or Examiner Card: 

MC-1940, Sub. 23—Trailways of New Eng- 
land, Inc., West Springfield, Mass. 

March 12—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Crowley: 

*I. & S. M-4037—Various Commodities— 
Oklahoma City to St. Louis. 

March 12— Philadelphia, Pa.— Hotel Nor- 
mandie—Examiner Cox: 

%* MC-F-5105—Wm. S. Jones, et al.—Control 
—Hartman’s Transportation Co. 

March 12—Portland, Ore.—Multnomah Hotel 
—Examiner Murphy: ‘ 

% MC-F-4763—Peerless, Inc., et al.—Control; 
Consolidated Fre‘'ghtways, Inc. — Pur- 
chase—Fenneth D. MacKay. 

* MC-F-5023—Lew S. Russell, Sr., et al.— 
Control; Tidewater-Shaver Barge Lines— 
Control and Purchase—Catlow ‘Trans- 
port Co., Inc. 

March 13 — Washington, D.C. — Examiner 
Kilroy: 

MC-C-1345—Minimum Charges Per Ship- 
ment—Hermann Fwdg. Co. 

March 14—Dallas, Tex.—Baker Hotel—Ex- 
aminer Crowley: od 

*I. & S. M-4001—Petroleum Products, 
Paso to Ariz. & N. Mex. 

March 14—Newark, N.J.—State Comm .—Ex- 


aminer Cox: 1: 
% MC-F-5078—Frank J. Noll, et al.—Control, 
Inc.—Purchase (Por- 


Somerset Bus Co., Co 
tion)—Jersey Central Transportation ‘ 
March 14—Portland, Ore.—Multnomah Hote 
—Examiner Murphy: d 
% MC-F-5031—Lloyd R. Weisensee _— 
Gertrude O. Quenville—Control; Sell- 
wood Transfer Co.—Purchase (Portion) 
—Baggage & Omnibus Transfer ©o. 
March 17—Cincinnati, Ohio—Fed. Bldg- 
Jt. Bd. 37: uty 
* MC-C-1057 — Northern Kentucky Uti . 
District v. Cincinnati, Newport & C0 
ington Ry. Co., et al. Ex 
March 17—Dallas, Tex.—Baker Hotel— 
aminer Crowley: - 
* MC-F-4250—Thomas M. Mooney, °&t 3: 
Control—Waits Bus Lines, Inc. 
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Traffic World, 815 Washington 


Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 
minimum three lines. Display ads, $15.00 a column inch. 
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Help Wanted 


TRAFFIC MANAGER, for Chamber of 


Commerce in growing Midwest City of 
128,000. Must be practitioner, or work- 


ing for certificate. Reply fully, stating 
age, experience, salary requirement, etc. 
Box 310. 


For Sale 


Wooden Wetzel Freight Tariff 
Files 


T-1 Top Sections 

T-2 Section with 124 
front files 

T-3 Sections with 16 
front files 

T-4 Sections with 12 
front files 

T-5 Sliding Shelf Sections 

T-6 Two Drawer Storage Sections 

T-7 Low Sanitary Bases 6” high 


2-inch drop 
3-inch drop 


4-inch drop 


These Tariff Files are in good condition 


and the price is reasonable. For fur- 
ther information address The Timken 
Roller Bearing Company, Canton, Ohio, 
attention Mr. |. R. Wagner, Traffic 
Manager. 


Educational Books or Courses 





REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00 
This is the book used by the author J. H 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, IIl. 


%*% MC-F-4932 — Thomas M. and Noama 
Mooney—Control; Mooney Motor Coaches 
—Purchase—Thomas M. Mooney; and 
Merger—Waits Bus Lines, Inc. 


March 17—New York, N.Y.—641 Washington 


St.—Examiner Cox: 

* MC-F-5101—B. S. Reid and George D. 
Joyner—Control; R. C. Motor Lines, Inc. 
—Purchase (Portion)—Louis Garodnick. 

March 17—Salt Lake City, Utah — State 
Comm.—Examiner Tyers: 

* I. & S. M-3996—Increases—Rocky Moun- 


tain-Pacific. 
March 18—Des Moines, Ia.—U.S. Fed. Ct. 
70—Rock Island Motor 


Bldg.—-Jt. Bd. 136: 
MC-29130, Sub. 
Transit Co, Chicago, Ill., common car- 
rier application. 
March 18—New York, N.Y.—641 Washington 
St.—Examinér Cox: 











Situations Wanted 


TRAFFIC MANAGER, 7 years experience in- 
dustrial Traffic Mgr. College Graduate, Cor- 
respondence School grad. in T.M. . Ex- 
perienced all phases of Traffic. Here is the 
ri,ht man tor your needs. Box 30y. 


TRAFFIC MANAGER wants position with 
Chamber of Commerce or Iidustrial. 25 
years experience Railroad, Motor, Chamber 
of Commerce and Industrial. ICC practi- 
tioner. Box 308. : 


TRAFFIC MAN: Now employed large western 
railroad desires change, will relocate. Has 
considerable experience in rates and general 
traffic work. Box 303. 


Executive Wants Change 
Experienced industrial traffic executive 
just over 40 wants to make change. 20 
years experience on shipper side (with 
dairy products, food and cereal, chemi- 
cal, building materials, and fertilizer 
firms), college graduate plus 2 years law 
training, practical traffic school graduate, 
also I.C.C. practitioner. Now employed, 
making change with present employer's 
knowledge. Available to go anywhere 
but prefers West or Southwest. Married, 2 
children. Interested in either industrial or 
carrier position. Upon receipt of inquiry 
will rush complete details, photograph 
and other information. P.O. Box 306. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of —- includi 
General Traffic Managers with many years o' 
experience and training, as well as young, am- 
bitious, recent graduates who can be develo: 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just yg line outlining your needs to the 
nearest o 3 


COLLEGE OF | ACADEMY OF 
ADVANCED TRAFFIC | ADVANCED TRAFFIC 
St. | 253 Broadway 
Chicago 2, Ill | New York 7, N.Y. 
615 Griswold Ave. | 1422 Chestnut St. 
Detroit 26, Mich. § Philadelphia, Pa. 








* MC-F-5043 —E. S. Wheaton — Control; 
Wheaton Van Lines, Inc. — Purchase 
(Portion)—Oliver W. Carleton. 

% MC-F-5067—A. Duie Pyle—Purchase (Por- 
tion)—Oliver W. Carleton. 





The Following Assignments 
Have Not Heretofore Appeared 





March 24 — Washington, D.C. — Examiner 
Winson: 

MC-F-5049—Currie B. Witt—Control; Witt 
Tire Co., Inc., and Winston F. Lawless— 
Control; Mercury Motor Express, Inc.— 
Consolidation—Carolina Southern Motor 
Express, Inc.; (Portion)—Safety Trans- 
portation Corp. 






















outing and 


Miisrouting 


of Freight 













By GLENN L. SHINN 












This book simplifies complex 


routing problems by the 


















use of simple examples 
illustrating the practical 


application of ‘established 





principles of misrouting. 





It explains in non-technical 
language the rights and 


obligations of shippers 






and carriers in all kinds of 







misrouting problems. The 





correct methods of 
tender to obtain lowest 


published rates is shown. 






177 PAGES 

CLOTH BOUND 

5 ROUTING DIAGRAMS 
$5.00 
































The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D. C. 





MARCH 


11-12—Ohio Valley Transportation 
Board, Columbus, O. 

12-13—New England Shippers Advisory Board, 
Boston, Mass. 

13-14—Pacific Coast Transportation 
Board, Los Angeles, Calif. 

19-20—Allegheny Regional Advisory Board, Pitts- 
burgh, Pa. 

19-20—Southeast Shippers Advisory Board, Sa- 
vannah, Ga. 

19-20—Trans-Mo-Kansas Shippers Advisory Board, 
St. Joseph, Mo. 

20-21—Pacific Northwest Shippers Advisory Board, 
Portland, Ore. 

25-26—Great Lakes Transportation Regional Ad- 
visory Board, Toledo, O. 


APRIL 


1-4 —National Packaging Exposition and Con- 
ference, American Management Associa- 
tion, Atlantic City, N.J. 

6-8 —Customer Relations Council, American 
Trucking Associations, Inc., Houston, Tex. 

16-17—Atlantic States Shippers Advisory Board, 
Roanoke, Va. 

16-17—Midwest Shippers Advisory Board, Chi- 
cago, Ill. 


Advisory 


Advisory 


Annual Dinner Dates of Traffic Clubs 






MARCH 

4 —Traffic Club of Wilmington, Del., Inc., 
Wilmington, Del. 

6 —Reading Traffic Club, Reading, Pa. 

10 —Triple Cities Traffic Club, Binghamton, 
N.Y. 


10 —Women’s Traffic & Transportation Club, 
Wilmington, Del. 

11 —Traffic Club of Brooklyn, Inc., Brooklyn, 
N.Y. 

13. —Transportation Club of Terre Haute, Terre 
Haute, Ind. 

14. —Harbor: Transportation Club, Long Beach, 
Calif. 

15 —New Britain Traffic Association, Newing- 
ton, Conn. 

17 —Traffic Club of the Lehigh Valley, Easton, 
Pa. 

17. —The Traffic Forum, Youngstown, O. 

18 —Traffic Club of Jersey City, Inc., Newark, 


N.J. 
19 —Traffic Club of Rome, N.Y., Rome, N.Y. 
20 —Women’s Traffic Club of San Francisco, 


San Francisco, Calif. 

20  —Fox Valley Traffic Club, Aurora, Ill. 

20 —Traffic Club of Montreal, Inc., Montreal, 
Quebec, Canada. 

20 —Traffic Club of Erie, Erie, Pa. 


APRIL 

1 —Chicago Transportation Club, Chicago, Ill. 

5 —Phoenix Traffic Club, Phoenix, Ariz. 

7  —Junior Traffic Club of Richmond, Rich- 
mond, Va. 

8 —Industrial Traffic Managers’ Association 


of Seattle, Seattle, Wash. 

12. —Lawrence County Traffic Club of Pennsyl- 
vania, New Castle, Pa. 

15  —Kanawha Valley Transportation Club, 
Charleston, W.Va. 

15 —Capital District Traffic Association, Al- 
bany, N.Y. 

15 —Transportation 
Springfield, Ill. 

16  —Southern Wisconsin Traffic Club, Beloit, 
Wis. 

17. —WMetropolitan Traffic Association of New 

York, Inc., New York, N.Y. 


Club of Springfield, 


TRAFFIC DATES 


TRAFFIC Wor. 





—— 


° 


28-30—U.S. Chamber of Commerce (40th Annual 
Meeting), Washington, D.C. 
30 —Chain Store Traffic League, Cincinnati, 0, 


MAY 


1-3. —Chain Store Traffic League, Cincinnati, 0, 

4-8 —American Warehousemen’s Association, 
New Orleans, La. 

6-8 —Fourth Highway Transportation Congress 
(National Highway Users Conference), 
Washington, D.C. 

12-13—Irregular Route Common Carrier Con. 
ference, American Trucking Associations, 
Inc. (annual meeting), Cincinnati, O. 

12-14—American Railway Development Associa- 
tion, Chateau Frontenac, Quebec, Canada. 

14-19—National Tank Truck Carriers, Inc. (4th 
annual mid-year meeting), Coronado, 
Calif. 

21-23—Southwest Shippers Advisory Board, Fort 
Worth, Tex. 

31 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W.Va. 


JUNE 


1-4 —National Freight Traffic Association (spring 

meeting), White Sulphur Springs, W. Va. 

17-18—Central Western Shippers Advisory Board, 
Zion National Park, Utah. 








































17. —Oil City-Franklin Traffic Club, Franklin, 
Pa. 

18 —Los Angeles Transportation Club, Long 
Beach, Calif. 

19 —Traffic Club of Miami Chamber of Con- 
merce, Miami, Fla. 

23. —Traffic Club of Norristown, Pa., Norris- 
town, Pa. 

24 —Columbus Transportation Club, Columbus, 
Ohio. 

28 —Manufacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 
































MAY 

§ —Women’s Traffic Club of New England, 
Boston, Mass. 

8 —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 


13. —Traffic Club of Akron, Akron, O. 

13. —Harrisburg Traffic Club, Harrisburg, Pa. 

13. —Women’s Traffic Club of Philadelphia, 
Philadelphia, Pa. 

13. —Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 

14. —Wyoming Valley Traffic Club, Wilkes: 
Barre, Pa. 

15 —Women’s Traffic & Transportation Club, 
Portland, Ore. 

20 —Western North Carolina Traffic 
Asheville, N.C. 

21 —Women’s Traffic Club of Lackawanna 
Valley, Scranton, Pa. 

21 —Traffic Club of Houston, Houston, Tex. 

26 —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

28 —Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. : 

28 —Transportation Club of Milwaukee, Mil 
waukee, Wis. 


JUNE 


4 —Junior Traffic Club of St. 
Louis, Mo. 

9 —Piedmont Traffic Club, Greenville, S.C. 

10 —Women’s Traffic Club of New York, Ine. 
New York, N.Y. : 

12 —Women’s Traffic Club of Detroit, Detrot 
Mich. 
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the schedule of a Sentinel car 


Even if you are off line, 


pay you to ask our man. 
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“ OHIO RAILROAD 


doing things 











GREASE ME AT 


ONE WHEEL-TURNING 


Grease-lubricated TIMKEN® bearings 


FORGET ME 


‘Tl THE NEXT / 





go full wheel-turning pertod without attention 


PERATING tests conducted on passenger trains 
O in regular service prove that grease-lubricated 
Timken® roller bearings in passenger cars and diesels 
will go from wheel-turning to wheel-turning without 
inspection or addition of lubricant. Man-hours previ- 
ously needed for frequent checking and addition of 
lubricant are eliminated, lubricant costs reduced. 
As a result, railroads gain substantial operating 
economies. 

Three leading railroads have already made the 
switch from oil to grease in their Timken bearing 
equipped passenger cars. And more than a dozen 
other roads are testing wheel-turning to wheel-turning 


TIMKEN 


TRADE-MARK REG. U.S. PAT. OFF 


lubrication of Timken bearings on passenger cars and 
diesels with favorable results. 

Timken bearings can be converted from oil to grease 
lubrication without modifying the bearings or buying 
extra journal parts. Operating tests show that Timken 
bearings are the only railroad journal bearings which 
can consistently go a full wheel-turning period on AAR- 


approved grease without requiring addition of lubricant. 


Investigate the cost-saving advantages of grease 
lubrication of Timken bearings on your railroad, with 
our help. Write The Timken Roller Bearing Company, 
Canton 6, Ohio. Canadian plant: St. Thomas, Ontario. 
Cable address: ‘“TIMROSCO”. 





THE ONLY RAILROAD JOURNAL 
BEARINGS THAT CONSISTENTLY GO 
FROM WHEEL-TURNING TO WHEEL- 
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TAPERED ROLLER BEARINGS TURNING ON AAR-APPROVED GREASE! + 

PUBL’ SHE 
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NOT JUST A BALL O NOT JUST A ROLLER (> THE TIMKEN TAPERED ROLLER G—> BEARING TAKES RADIAL @) AND THRUST —()- LOADS OR ANY COMBINATION —0- e 4 ; 
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